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ing that the turn of the half-year, short of unforeseen 
happenings, may be comfortably negotiated. On Thurs- 
day new money commanded generally 1-1} per cent., while 
old day-to-day loans from sources other than the clearing 
banks were renewed at 1} per cent. 


= * * & 


Under pressure of abundant funds seeking employment 
the market rate of discount was barely maintained. 
Applications for the £35 millions of Treasury bills offered 
last Friday totalled £56.9 millions, and the whole of the 
bills were allotted at an average rate of £2 2s. 11.59d. per 
cent., as compared with £2 3s. 7.89d. per cent. a week 
before. During the week, on the one hand, the market has 
been a somewhat unwilling seller; on the other hand, ex- 
cept for a moderate demand from the clearing banks for 
August and September Treasuries, buyers of bills have 
not been greatly in evidence. Turnover has been small, 
and, though the rate generally quoted shows little altera- 
tion at 275-33 per cent., the competitive rate has been no 
better than 2,5 per cent. At this level, however, the rate 
has shown signs of resistance, due to natural apprehen- 
sion at the gravity of the situation in Central Europe. 


* * * * 

The banking position in Germany is discussed in an 
article on page 1312, and the information given there may 
be amplified by a study of the significant changes which 


have taken place in the last three returns of the Reichs- 
bank. Here are the main items. 


May 30. June 6. June 15. 


Rm. Rm. Rm. 
(000’s omitted.) 

Gold—In hand................e0ee0000- 2,182,689 2,040,561 1,567,459 
Deposited abroad ........... 207,638 259,369 198,112 
UE ccctvtinkshsectitewetadad 2,390,327 2,299,930 1,765,571 
Foreign currency reserve............ 186,181 112,956 104,309 
Bills and cheques ................0+5 1,816,432 1,763,960 2,032,654 
STII. ccanensnniuacatuiiindenabenndnss 167,182 69,876 154,848 
Note circulation ...................0- 4,299,122 4,079,250 3,888,610 

Cover of note cireulation (%)...... 59-9 59-2 48-1 


The decline of Rm. 624,756,000 in gold stocks in the 
first fortnight of June is the more impressive when it is 
remembered that the latest figure was made up before 
the heavy gold losses of the early days of this week and 
also before Monday’s Reparations payment of £7,500,000, 
which is also understood to have necessitated gold trans- 
fers. The rise in the holding of bills and cheques also 
deserves careful examination. The fact of the fall be- 
tween May 30th and June 6th, notwithstanding consider- 
able internal rediscounting, suggests that sales of foreign 
bills may have rendered the composition of the June 18th 
figure less favourable to the international position of the 
Reichsbank than that of the bill figure for May 30th. 


June 11)! June 18, 


Previous Rate 
1931. | 1931. and Date 


June 4, 
1931. 


~~ May 28, 
| 1931. 


















% %o /O /O % 
Bank Rate ............ 2h | 2b | 2s | 28 13 (May 14, °31) 
Banks’ Deposit Rate.. | 1 1 1 1 {14 (May 1, °30) 
Discount f Call ........ 1 1 1 1 {14 (May 1, °30) 
Houses | Notice ... | 1 1: | 14 | 12 [18 (May 1, °30) 
Market rate (3 months’ 
eats cota 2 2 ah 2a 2 b-% is 
* & * e 
Me By Thursday, ae the success of Dr. Briining in 
. weathering immediate political dangers and the timely in- 


tervention of the Bank of England (discussed elsewhere) 

in the Austrian banking crisis, the general feeling in the 
« market was that there had been at least a temporary 

détente in a position of acute strain in Central Europe. On 
Monday, when the Reichsmark stood at 20.50, £2.300,000 
in gold was received from Germany by the Bank of Eng- 
land, following a transfer of nearly £1.9 millions on 
June 11-13. Next day a further £728,000 was transferred, 
and on Wednesday and Thursday receipts from this source 
totalled a further £800,000, a recovery in the Reichsmark 
to 20.47% at the close of business on Wednesday being 
followed by a reaction on the following day to 20.50. In 
addition to these transfers heavy sales were effected by 
the Reichsbank in other centres. 
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was to be found in the Bank of Eng! 
ing receipts from Ger 
Ae against withdrawals 
German hoarding account , of some £35 
Bank gained ‘37 millions of i 
circulation fell by £2 millions, t} 
higher and the proportion 58.0 per cent. 
cent. a week ago. In the Banking 
ment Securities showed a decline 
while discounts and advances were 
& movement presumably connecte 
the Austrian National Bank—so t} 
increase of £5.4 millions in public deposits, bankers’ & 
posits were up by nearly £2 millions, at £714 millions 
In other words, the Bank, desirous possib “ 
conditions comfortable as some alleviation 
feeling of nervousness, did not take Steps to neutraliy 
fully the gold influx. Whether this policy will be cep. 


have been unchanged at { to 1 per cent. for 90-day bank 
bills, and 1g to ? per cent. for six months’ bills. On The 
day gold to the value of $4.5 millions was received fom 


Peru. On Tuesday the Federal Reserve Bank une. 
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tinued depends obviously on the ability of the market y G 
maintain discount rate at what is regarded as a safe level th 
and on the course of the foreign exchanges. hi 
* * * * at 

Cl 

Call money in New York this week has ruled stesiy \ 
around 14 per cent., while open market discount mig {i 


Canada and on Thursday $2 millions in gold arrived frm 


marked $31.7 millions of gold. This represented guid 
held in New York on French account transferred to the 
Reichsbank as an offset against shipments of gold frum 
Berlin. Three small Middle-Western banks closed thet 
doors on Tuesday, and on Wednesday the failure was » 
nounced of a bank in Toledo, Ohio, with $20 miliom 
deposits. 


* * * ° 


The foreign exchange market has had an anxious wet, 
but movements on balance have not been wide. New 
York moved slightly in our favour to 4.86}. Montreal 
weakened to 4.871. Paris, after touching 124.1, 4 
three points on balance at 124.25. Brussels ee 
from 84.923 to 34.954. Milan was unchanged a 
The peseta, after being steady all the week, showe sims 

j y j rards the close, and weakened 
of falling away again towards the ¢ eae 
from 48.00 to 48.95. Amsterdam was } better at — 
Berlin, after Tuesday’s political improvement, oe 
last week’s figure of 20.50. Switzerland ee 
sharply against us at 25.05. Of the Scan aie 
exchanges Stockholm improved from 18.15% to ee 
Oslo gained 3 at 18.162 and Copenhagen was - _ 
at 18.16%. The South American currencies 344 ; 7 
rather irregular, Rio losing 3d. on balance * sicaie 
being 4d. Buenos Aires lost 7d. at Ba Ts uses nal 
video 4d. at 28}d. In the Far East the ter bygid ‘ 
changed at 1s. 5g,d. The yen was — a a 
2s. O8d., and Batavia improved to 12.0944. abil 
forward market dollars were rather firmer ? % a ial 
# cent premium. Paris went up to 12 an Brose 
premium from 10 and 27 centimes last = as pert 
was at a premium of 8 and 6 centimes for ‘ ae owe 
respectively. The discount on forward “ at § eset 
to 13 and 83 centesimi. Madrid was worst Ul th. 
discount for one month and 1} pesetas ion rs ol 
Amsterdam was a trifle weaker at 4 egg 3, pfentil 
premium, as was Berlin at one pfennig cout 
discount. Switzerland improved to + . wt vnarket Wi 
for one month and par for three. The “ for both c38 
quiet throughout, prices improving by # The Chins 
and forward to 128d. for both og Kong bY 
silver exchanges improved in sympathy, © .* 
1d. to 114d. and Shanghai by 3d. to 1s. 234. 

ECONOMIST INTELLIGENCE an ood’ 

Our Intelligence Branch, which has been ee the surt! af 
Investors Service, Ltd., is available to our rea al proport 
economic, statistical and other information, at m vesed (0 Moody 
to the work involved. Inquiries should be = on 
Economist Services, 8, Bouverle Street, London. ©." 
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Ir is doubtful whether, at any period since the world 
depression developed in 1930, those responsible for guid- 
ing financial and economic affairs have had a more anxious 
time than during the last ten days. Apart from events 
in Austria, the chief outward symbol of a critical situation 
was perhaps the very unusual step of summoning the 
governing body of the Reichsbank on a Saturday and the 
raising of its rate by 2 per cent. from 5 to 7 per cent. 
There has been some inclination, particularly in America, 
to suggest that the accounts given of German difficulties 
are exaggerated propaganda for the purpose of obtaining 
concessions. But the continued withdrawal of funds from 
Germany by foreigners and the attempts of the Germans 
themselves to transfer their capital overseas are 
hard facts, and only those who are wilfully blind can 
attempt to deny that not only Germany, but many other 
countries of Europe also have been passing through a 
very difficult time. It is not that any new economic 
fact has developed, but rather that the strain is beginning 
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¥ bank to tell, and that in various countries the effects are begin- 
wits ning to be felt of the difficulties created by the long-drawn- 
2d from ut and severe fall of prices, by the restriction of trade, by 
from the withholding of further supplies of foreign capital to 
Un-€ate countries whose economy has been fed by foreign loans, 
del and by the far-reaching effects of slump psychology both 
to the among business people and among the masses of the 
d from population. 
d the It is true, there is some ground for thinking that the 
Ns ab strain of a week ago has, during the last two or three days, 
nilhens been momentarily relaxed. For, though the Reichsmark, 
after Wednesday's recovery, was again weak on Thursday, 
the flood of withdrawals of funds from Germany seemed 
: week, to have slightly abated; while substantial relief 
New has been afforded to the immediate position in Central 
ontreal Europe by the promptitude with which the Bank of Eng- 
7, host land has accorded a £4 million credit to the Austrian 
akened National Bank at a moment when it was becoming more 
92.9. and more clear that delay might prove fatal. The troubles 
d signs of an acute depression like the present are, however, by 
akened no means confined to the financial or even to the economic 
12.8}. sphere, but spread into the field of politics. Seldom, 
rted to indeed, can it have happened that on a single day four 
| fairiv important Governments should be simultaneously in 
navisd jeopardy, yet that was the situation on Tuesday of this 
18.143. week. The crisis in London was an internal affair; but 
hanged those in Berlin, Paris and Vienna were definitely con- 
- agall nected with the European situation, and, in the last of | 
. after these cases, led actually to the downfall of the Govern- 
Monte: ment. The fall of the Austrian Cabinet took place after 
ag Un the signature of the document guaranteeing the payment 
‘d. ab of the debts due to the foreign creditors of the Credit- 
In the Anstalt, and should not therefore interfere with the efforts 
nt and that are being made to save the Austrian situation, for 


ntimes there is no reason to doubt that the signature will not be 


ene onoured by any succeeding regime. But the stiff internal 
a *Pposition to such necessary measures illustrates both 
idened the formidable nature of the tasks that may have to be 
peses performed by Governments before we are out of the 
ar wood, and also the greatness of the difficulties involved 
oo 2 economic relationship by financial co-operation. 
— ae French problem was in the main a personal affair. 
scouss M, Franklin-Bouillon’s attack was beaten off with com- 
. 7 i ease, and even if he had succeeded in driving 
a heen from office, there is no reason to assume that 
a ne gers In any way have diminished France’s desire to 
ng * 4 solution of the present crisis, not merely for the 
Sake of her political friends in the Little Entente, but also 
—_ a of the repercussions which must inevitably occur 
de “onomic chaos were to develop in Europe. M. Briand’s 
-_ e irture would, however, have created a new difficulty, 
oe world. name stands for a reassurance to the rest of the 


of the good intentions of French policy. And such 
Fance is more necessary than ever to-day, when 
tench attempt to make assistance for Austria con- 
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joodys 
the 
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IN THE THICK OF THE StoRM 


ditional Upon the abandonment of the Customs Union 
: ates are hot averse from making political 
capital out of economie and financial crisis. 3 
oe — i en centred round Dr. 
Senter a am niece ages decided on 
Budget Committ e, but tl oN ae ‘* Mnermnang mam aie 
oe ittee, but those who have been disposed to 
imagine that recent proceedings in Germany have been 
. political manceuvre, would do well to study the state 
of public opinion in Germany (which a correspondent 
graphically describes on a later page) and to accept at its 
face value the statement of the Chancellor that this 
second cut in wages and salaries which he has made is 
the last that he will be able to carry through, unless 
Germany gets some relief from the burden which the fall 
of prices has so immensely increased. Dr. Briining’s 
victory has given a short breathing space; it has done 
nothing to mitigate the ‘* hard core ”’ of the crisis. 
There are, however, some grounds for thinking that 
we may have turned the corner, or at all events, that our 
difficulties have been loealised. One of these is the 
existence of the B.I.S. There can be no doubt whatever 
that, though there may still be great differences on mone- 
tary policv, there is much closer contact and a better 
understanding between the world’s chief central bankers, 
since the B.I.S. came into existence a little more than 
a vear ago, than has ever been the ease hitherto. This 
has been illustrated by several incidents in the last few 
weeks, and when the history of this difficult period comes 
to be written, it may well emerge that the newly-founded 
B.1.8S. will have played a great role in staving off 
financial disaster. The second ground for hope is the 
statement made last Saturday by Mr Castle, the American 
Under-Secretary for War, to the effect that if it were 
necessary for Germany to ask for a moratorium, the 
United States might find it necessary to reconsider the 
war debt situation. This is a very definite change of tone 
from that adopted recently by Mr Mellon, before the Inter- 
national Chamber of Commerce, when he said that 
events had proved that reparation and war debt pay- 
inents could be made without serious difficultv. American 
investors have put large sums of money in Europe, both 
on long term and on short term, and the United States, 
therefore, has much interest in collaborating to prevent 
a Kuropean collapse. 
We are not among those who think that a suspension 
of reparation and debt payments would solve all our 
difficulties. The profound economic disharmony created 
by the slump of prices cannot be cured solely by such 
means, and in any case Europe is only one of several 
storm centres. The United States itself may indeed well 
point out that Germany's budget is by no means the 
onlv one which is heavily in deticit. But the growing 
burden imposed upon Germany by her foreign debt pay- 
ments is doubly irksome, because it involves so huge a 
payment overseas and because of its political character. 
Tts repercussions tend to prevent the appeasement of 
Europe and to render more difficult the international co- 
operation which the situation requires. Any action taken 
to suspend the burden of reparations. would have 4 far 
creater psychological effect than the mere money 
involved would justify. 
But the economic difficulties remain. é 
have been talked about at Geneva with very little ord 
crete result, but under the pressure of economic necessity 
and of the action taken recently by Germany and Austria, 
the more ambitious projects have been manne in- 
eluding the grandiloquent scheme of M. Briand — 
United States of Europe, and the European ¢ oy — 
as a matter of urgency, has set up 4 number - ie en 
committees to make specific proposals = Ministers 
weeks to be considered by responsible F a : ta k of 
before the Assembly meets in September. fhe ts 
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reconciling conflicting views of economic organisation, of 
monetary theory and of the relation of the State to 
industry is no light one for the experts called upon to 
frame schemes of practical action. But we believe that 
it is one of the results of the strain of adversity that 
Europe is more in a frame of mind to take concrete action 
now than at any previous time. 

Finally, it is some consolation to Englishmen, who in 
recent years have heard so much of the decadence of 
Britain, to find that, instead of being regarded as the 
weakling of the European family of nations, she is now 
looked to by other countries for support. This pheno- 
menon should do something to restore the prestige of 
Britain in the eyes both of her own citizens and of the 
Continental peoples, who will not perhaps be less ready to 
believe the fable, so assiduously propagated, that the days 
of British economic strength have passed away for ever. 
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upon a quid pro quo, and the Liberals for thei 
agreed that even where the land tax valuation in 
exceed the Schedule A valuation, there shall neve 
be imposed a tax at the rate of 4d. per £. The redy _ 
of the amendment in this sense saves Mr Snowden 
a surrender of principle, and it also has the advant wr 
the eyes of the Government that, as a tax panes t 
involved, it does not come within the purview of . 
House of Lords. On the other hand, the Liberals a 
achieved at least the major part of their object of pre 
tecting the owner of developed land from new burdens 
Since the amendment was ruled out, the Governmer 
have promised to give time to a new clause in similar 
terms at a later stage. Its passage then is a foregone con. 
clusion, and one of the most serious injustices Proposed 
by the Bill will be removed. 

This is not the only way in which the threatened 
burden of the land tax has been lightened during the past 
week. On Monday night Mr Snowden made a statement 


on the subject of exemptions which he proposes to allow 
He promised to move 


ee 


} 








LAN an amendment exemptip 
_— OE Se Ge Mae. charities,’’ and from his phraseology it aera 
this term will cover churches, colleges and schools, so {y 
as the latter are not run purely as commercial ventures, 
and lands owned by them. Large numbers of playing 
fields will find exemption in this way, and even for thos. 
such as cricket clubs and golf courses, which do not, 
there is some hope of alleviation; for the Minister of 
Health has tabled an amendment to Clause 26 of the 
Town Planning Bill, which will provide that, where a 
undertaking is given that such fields will not be used fo 
building purposes, such undertaking will be taken into 
account in the valuation of the land, with the result thet 
a material reduction in land tax assessment would ensue. 
So, day by day, Mr Snowden’s universal land tax trare’s 
a little further into the realm of fair discrimination, and 
its burden grows by degrees beautifully less. When it ! 
has gone far enough in that direction to satisfy the mr | 
of Commons, how much of the prospective vield will 
left? The irresistible process of concession and —— 
robbed Mr Lloyd George of his revenue wae 7 
ago. Will history repeat itself to the diseomfiture « 
Mr Snowden? 


Tne deadlock between the Government and the Liberals 
over the land tax has been resolved. The threatened dis- 
solution of Parliament will not take place. That is the 
net result of several days of negotiation, and, whatever 
the view taken of the compromise which was eventually 
reached between the two parties, it is surely preferable 
to the complication of present difficulties and uncer- 
tainties by the feverish strife of a general election. 
Curiously enough, the dénouement was accompanied by 
the introduction of an element of comic relief, For when 
the Liberal amendment, which had been the cause of all 
the fuss, came to be moved in the House of Commons on 
Tuesday, the Chairman of Committee promptly ruled it 
out of order. This decision took all three parties and 
their leaders completely by surprise; but the House of 
Commons, even in these grim days, retains its sense of 
humour, and surprise quickly melted into mirth. Of a 
truth, the dividing line between tears and laughter is 
narrow. 

However, the ruling out of the Liberal amendment to 
Clause 20 of the Finance Bill does not mean that all the 
time and energies spent by the Cabinet and the Liberal 
leaders in reaching a modus vivendi have been wasted. 
On the contrary, the fact remains that the Liberals had 
developed a definitely hostile view of certain aspects of 
the land tax, and, whether this particular amendment had 
been ruled out or not, a clash with the Government over 
a matter of principle was inevitable. The clash has come 
and gone, and it has had the effect of leaving the land tax 
in one important respect less open to objection than it 
was in its original form. The story of the ‘‘ crisis ’’ and 
its solution can be told in few words. Mr Snowden 
proposed to tax all land (apart from certain exemptions) 
at the flate rate of 1d. per £ on the site value. The 
Liberals maintained that it was unjust to apply this 
burden to ‘* developed ’’ land, that is, to land the value 
of which has been raised by the energy or enterprise of its 
owner in putting it to good use. They therefore drafted 
an amendment the effect of which was to permit the 
owner of a unit of land to deduct the amount of income 
tax payable under Schedule A from the amount assessed 
for land tax. This proposal cut at the roots of the “‘ all- 
round simplicity ’’ of Mr Snowden’s plan and threatened 
a substantial loss of revenue, and it appeared for a time 
that, while the Liberals could not withdraw from their 
championship of the owner of ‘‘ developed ’’ land, Mr 
Snowden would stand firm against both infringement of 
principle and a prospective reduction of revenue. In the 
event, neither proved to be altogether intransigeant. 
After protracted discussions the Government agreed to 
accept the Liberal proposal that an owner of developed 















THE GERMAN BANKING SITUATION. 
(BY A SPECIAL CORRESPONDENT.) 
Bern, June 10. 
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It is only natural that financial opinion i. a ae 
and still more in the United States, shou _ ie 
sive of the repercussions on Ssaeeneny ial the two 
banking difficulties, in view of the justaposion a 
countries, their close economic and financ aa 
and their desire to enter into still on re ina bah 
tions. In point of fact, although a a ae een 
spread its influence throughout Centra a aiffcult, 
an already strained situation into one : se ealt affair i 
the actual and direct effect of the Cr . — expected 
Germany has been less than might apo ‘nsignificant 
The German banks’ direct commitments : ‘ike the Britis 
in comparison with their total aeeeay ‘rom calling it 
banks they have in most cases pean ae ian bapkt 
their credits. Moreover, the liquidity ee and thei 
is much greater than that of ——— Ceannae it 
actual long-term loans and mags seope than i 
dustrial concerns are more limite _ Game hank: 
venerally realised. Indeed, of recent y ; : S araw closer * 
ing practice has in this respect tended t¢ 

that of Great Britain. 
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The following table is based upon the retur 
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leading German banks at the end of Apr ediatel ee 
land should not bear the new burden, and to meet the | presents a fair picture coh raising of the ee 
Government’s views the method of securing this object | to the crisis that en © 5 to 7 per cent. at the 
was altered and a new Liberal amendment framed. | bank’s rediscount rate from 


Under this it was provided that from the value of his 
land as valued for land tax an owner may deduct four 
times the value as valued for purposes of Schedule A. 
For this substantial concession the Government insisted 
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The New York Trust Company 


Capital, Surplus and Undivided Profits $48,000,000 


COMPLETE INTERNATIONAL 
BANKING FACILITIES 


100 BROADWAY, NEW YORK CITY 


It is, thus, a picture of the bank- 
g position as a whole—not of any individual bank :— 


andelsgesellschaft 





ASSETs. 
Million Rm. 
sh in hand (including foreign currency).................0...0 128 
edit balances with banks of issue and clearing 
IIL i cca on nauiinaiiainbiaane an aaddiihiieienee 90 
heques, bills and Treasury bills ..............cceeeecessescescecees 2,529 
Nostro’’ balances with other banks payable within 
Si AMIINS \ cicnthbnetuenesianbesdhscnbadsecebadncbuesicnsceescececs 981 
ontangos and loans against securities quoted on the Stock 
PNIINN « vcouNscxatuhbsadabensbeamnwndebie Sic nineeenNeNKieeseneinmate 358 
dvances on goods consigned or warehoused .................. 1,828 
Total liquid assets .......... eeeneccccceccccccoccesccccccsoccoes 5,914 
IN cic sacaiengikeamneie eK ornbadvheeeune 190 
oldings in syndicates and joint operations ....................+ 174 
pvestments in other banks ..... Snead aaiaiinetbeinskeneeueine 117 
oans and advances on current account .............cssseseeeees 5,833 
mises COP e eee eeeeeeeeseeeeeee Pee eereceseceecesesses eeeseces eeceereseese 185 
ee ceienameaienin iaucueniaiewesbabiedass 25 
12,438 
LIABILITIES. 
tne nieirasnceneneéindien debates aca mneemaeeaneneseneseosss 588 
icehhebnseeeanenennimmnaneniiiiinmdnmnianen sneetebuetentrenenen 330 
Teditors :— 
(a) Acceptance credits granted by foreign banks and 
drawn against by customers ................ccseeececeeceeeeees 1,791 
(6) Balances of German banks ........... deeneaebneneetianwes 1,059 
{c) Other deposits ..........ccecesecseeceeee emseneenisasesedienwess 7,832 
Distribution of (b) and (c) above— 
Payable within seven ee 3,657 
Payable within three months ............000006000.« 4,802 
Payable after three months — ......csssesesseseeeee 432 
Acceptances..........s0.ce.eeseces Scape ueiicuescecateeonsmueneeees 600 
Other liabilities, including net profits to date ................+ 237 
12,438 


The two main items among the banks’ ‘‘ liquid ’’ assets 
ue (a) cheques, bills and Treasury bills, (b) 
nostro" balances with other banks, and (c) ad- 
“nces_ on goods consigned or warehoused. Many 
of the bills held under item (a) are eligible for oan 
;Ount at the Reichsbank. ‘‘ Nostro ’’ balances with other 
Danks, and (c) advances on goods consigned or warehoused 
iene to about 80 per cent. of the total. These are 
metiahaly available to meet foreign withdrawals. Ad- 
uces on goods represent the liabilities of the banks 
wn a in respect of bills drawn by them against credits 
uh for the German banks by their foreign agents. It 
ma . seen that there is a rough balance between this item 
foreion Jey contra entry ‘* acceptance credits granted by 
: sida banks."" Both items are well secured and self- 
bik ae and vary mainly with the course of trade. The 
ee these advances are secured by collateral and, when 
standje ted, represent advances to customers of such high 
ad ing that some bankers prefer them to secured 

vances, 
nity ttments represent almost entirely securities ad- 
Ter hag quotation on the Stock Exchange. In any case 

's @ relatively small item. So, too, are holdings in 
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syndicates, representing the banks’ participation in indus- 
try. These amount to only 1.4 per cent. of the banks’ 
assets, a fact which should not be lost sight of in England. 
Finally, come ‘‘ Debitoren,”’ i.e., loans and advances on 
current account, mainly against collateral. To sum up 
the assets, 47.6 of them are liquid, and 47.0 are 
‘* Debitoren.’’ Investments, participations, 
ete., only amount to 5.4 per cent. 

On the liabilities side, the two main items are accept- 
ance credits—already explained—and other deposits. Ac- 
ceptances granted by the banks themselves are compara- 
tively small. So, too, are the banks’ capital and re- 
serves. Capital was written down as a result of the 
inflation, and the smallness of the banks’ present capital 
is one reason for the decline in the banks’ participations in 
industry and of the present-day greater approximation of 
German to British banking practice. In fact, when allow- 
ance is made for the need British banks are constantly 
under of renewing or extending their advances (theoretic- 
ally short-term) to industry, the difference is comparatively 
small. 

The main question of the moment, however, is the vul- 
nerability of the German banking system to foreign with- 
drawals of funds. Estimates which were recently made 
available suggest that, even after the heavy withdrawals 
of the past few weeks, the leading institutions are still in a 
position to meet further calls without danger. At the end 
of 1930 it was estimated that the foreign indebtedness of 
the big German banks amounted to Mks. 4.75 mulliards. 
Since then withdrawals have reached a total of practically 
one milliard, Jeaving outstanding indebtedness at 
Mks. 3.75 milliards. 

Of this last sum Mks. 1.75 milliards represent foreign 
bank acceptance credits drawn against by the German 
banks’ customers. These credits would only be cut down 
as a last resort if everything else failed and there was a 
general breakdown. In actual fact, curtailments to date 
have been relatively small and have to a large extent 
emanated from provincial American banks, some of whom 
are themselves in difficulties and are having to mobilise 
every cent they can to satisfy their own customers. Here 
Germany is the victim of American, and not of her own, 


premises, 


E 2S. 
hae leaves a debit balance of 2 milliards. Against 
this the German banks have been adding to their own 
foreign assets, for the Hitler crisis of last autumn gave 
them a very salutary and useful warning to increase 
their liquidity both at home and abroad. oe 
assets have recently been estimated at Mks. 1.75 mil yr 
On this assumption, even if all foreign balances —— - 
acceptance credits were withdrawn, the banks er _ y 
be Mks. 250,000,000 short. Long before this _ ~ 
pened, the banks would have taken steps to - — 
emergency. The first step they would ers : 
rediscount bills at the Reichsbank in eames ” g 
currency—action that they are entitled = — ata 

At the beginning of this week the pong —_ - 
disclosed reserve amounted to Mks. 1,870 m S, § 
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actually possessed gold and foreign holdings of 2 milliards 
of marks, if we include therein the Reichsbank’s 
“‘ hidden ’’ reserve of foreign bills tucked away in its 
general bill portfolio as distinct from its legal reserve. 
It was thus in a position to part with Mks. 400,000,000 of 
gold or foreign exchange without letting its reserve ratio 
fall below the legal minimum of 40 per cent., which would 
have been more than sufficient to fill the banks’ gap of 
Mks. 250,000,000, though the calculation leaves no margin 
for the normal currency expansion to meet end-June 
requirements. Incidentally the Reichsbank also possessed 
through the Gold Discount Bank an American credit of 
$50,000,000, or Mks. 210,000,000, which could be thrown 
into the pool. In any case, there is the possibility of 
assistance from the B.L.8. 

Finally, the German banks in their turn would call in 
some of their own advances. A proportion of these are 
granted and repayable in foreign currencies. As regards 
the remainder, even if the Reichsbank was no longer able 
to rediscount bills in exchange for foreign currency, it 
would provide the German banks with foreign currencies 
in exchange for the marks made available by the calling in 
of their internal loans. Such action would be disastrous 
to German industry, but it could be adopted as a last 
resort to prevent the failure of the banks to meet their 
foreign commitments. 

In short, the big German banks and the Reichsbank 
between them are in a position to meet all foreign claims, 
and (if account be taken of the foreign balances and bills 
of the banks; of their loans granted to and repayable by 
their customers in foreign currencies; and of the Reichs- 
bank’s holdings of gold and foreign exchange, including 
foreign bills) these claims could probably be met without 
throwing any intolerable strain upon the exchange. It 
would be inconvenient to the German banks, whose 
general liquidity would be severely reduced, and would 
have a very serious effect upon German industry, and 
particularly on export trade. It would also have a bad 
psychological effect upon the exchange. Still the claims 
could be met. It is because realisation of this fact will 
help to restore confidence in foreign financial circles that 
these calculations have been presented in some detail. 
Now that the political situation is a little clearer, there is 
less need for anxiety, and there is ground for reassurance 
that, whatever the cost to Germany, the Reichsbank will 
also in the fact employ all its resources to maintain the 
integrity of the mark. 





WORK AND WAGES. 


In two recent article in the Times Sir Josiah Stamp intro- 
duced English readers to a summarised translation of an 
unsigned essay in La Revue de l’Economie Politique, 
bringing up to date an investigation, initiated in 1925 by 
M. Jacques Rueff, into the evidence supporting the view 
that there is a correlation, or sympathy of movement, 
between the curve of unemployment and that of the ratio 
of wages to wholesale prices. The articles have naturally 
attracted great public attention, and the validity of the 
French author’s conclusions calls for careful examination. 

His argument is based on a study of the following dia- 
gram, which shows the British unemployment percentage 
in comparison with the ratio borne by the official index 
of nominal wages to that of wholesale prices. 


Relation between Wage Rates 





and Unemployment in Great Britain. 


Prices 
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Whereas prices have fallen more or legs 
the beginning of 1925, wages have been alm weedy 
stabilised since 1923, and, except durin 2 COMpletel 
conditions of 1926, the correlation bien one 
ployment curve and the ‘* wages ~ Price” wy © Uden, 
the whole period covered by the chart appears ve Cuting 
to be almost perfect. SPA fecy 

The article cited proceeds to argue that the root 
of our unemployment lies in the lack of adaptat a 
wages to prices, and that this lack of adaptation ar 1a 
considerable extent, been accentuated by the a , 
system, accompanied by strict enforcement by ne 
unions of a regime of collective wage b 
conclusion is that :— 


Pore. 
use 


trod 
age 


argaining, The 


‘* Permanent unemployment can only be avoided by alloys 
wages to adapt themselves as freely as possible to the economic ive 
ditions prevailing There is only one way to oles 
minimum the suffering caused by unemployment, and that sh 
giving complete freedom to wages.” ~s 


That rigidity in the economic structure of Great Britain 
in general, and in the British wage system in particulg 
has been, and is, a considerable factor in the depression ¢ 
our export trade and in the obstinacy of our unempler. 
ment, is a proposition which has had the powerful suppor 
of many economists, including Sir William Beveridge an 
Professor Clay, and one which we equally feel bound « 
accept. On the other hand, it would not contribute x 
progress in the necessarily unpalatable process of readjus. 
ment were an attempt to be made to invest with the 
authority of ‘‘ an economic law ’’ inferences drawn frm 
statistical data not wholly proof against criticism. Ins 
letter published in the Times of June 18th, Sir Josiah 
Stamp, stating his own position in relation to the Frened 
author’s theory, has very properly pointed out that the 
degree of correlation between the curves is a technied 
question involving much more examination than has been 
given, e.g., ‘‘ the use of alternative wages indices, indice 
of different kinds of commodities differently weighted, 
lagging the wage changes, a critical search for statistical 
‘traps’ when comparing time series and dividing the 
indices by each other.’’ He also was careful to add that 
whatever the exact correlation may be, the question 
mains what factors are causing it? 

“If the correlation would be as high, or nearly as high, due ‘ 
all the other factors of rigidity excluding the dole system, a " 
actually is with the dole system, then the dole cannot have the ~ 
mastering casual responsibility that the French author a 
it. This is the critical way of putting that point for analysis , 
examination, which the French writer's challenge makes on #¢ 
strong prima facie grounds.” 

Apart from the question of the influence of the dole, there 
is always an obvious danger in assuming causation | : 
case wherein two movements may both be the coming 

result of an extraneous cause. We have ourselves e 
viously* pointed out in discussing the Rueff — 
far more complete information would have to be aval = 
before that thesis could be accepted in its general — 
tion. In examining it in its special app = “9 
to Great Britain, the need for caution i ~~ 
sised by the fact that the index of wholesa oF : 
does not represent the price of goods h finished 
British producers (no index of the price of ~— om 
products exists), but measures in the main the P the 
the materials bought by them. Finally, if “ mag ' 
analysis to particular industries and find, ” n inverse 
expect, that the curve of unemployment moves’ ies 
ratio to that of the industry’s selling prices, 1t W° Set 
reductio ad absurdum to draw the ——,. ques 
practical cure for unemployment in the in — wo 
tion would be to make its wage-rates vary a - this cure 
formity to its selling prices. It 1s obvious : ” of whit 

—the ‘‘ giving of complete freedom to —_ * sepeticalls 
the French economist speak—could % 7 P ncluding 
applied all round. If all costs, nam * nanges i 
wages, could be automatically adjuste ; a of produc: 
prices (or in other words demand), ~ such a wor 
tion would, it is true, remain stable; but a of varyivg 
not only would there be a hopeless —. their prope! 
wage-rates, but prices would cease to exercls 














p. 904. 





* See Economiat, November 15, 1930, 
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ly adapting production to changing 
ber, yetion of constantly peme P os 
pietely ods. d ; 
hora) These caveats, however, do not mean that in our 


nen, 1 the thesis of M. Jacques Rueff does not demand 
_ .onsideration. The whole question which he has 
oe uires close consideration from different angles; 
Pas a view to contributing to a discussion which 
ould properly engage the attention of all students of 
nomic thought, we print below a memorandum for 
hich we are indebted to Dr. F. C. Benham of the London 


shool of Economics. 







WAGES, PRICES AND UNEMPLOYMENT. 
I, 


influence of ‘‘ the dole ’’ on unemployment is a question of the 
test economic interest. Its direct effect, in inducing workers, 
: ot otherwise have sought and found employment, to refrain 
DO 
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sent, but by no means so marked 
have been fixed, although n 


vary with the prices of the products) it is absent. 


; in iron and steel (where wages 


Wage Rates 


Prices > 82d Unemployment in the 


British Coal Mining Industry. 4 


Cuart I.—Relation between 
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WAGE RATES * PRICES 


UNEMPLOYMENT 





Prices.—Pithead prices per ton (Annual Reports, Mines Dept.). 
Wages.—Data supplied by London and Cambridge Economic 
Service. 


At the first blush, this is somewhat disappointing. A general 


| wage index is an average of wages in different industries ; similarly 


with a general price-index and a general unemployment percentage. 
When these averages are broken up into their constituent parts we 
might expect each part to exhibit the same phenomenon still more 
clearly. A possible explanation of the result obtained is simply 
that movement away from depressed industries may and does 
occur. Thus unemployment due to a change in the Wages /Prices 
relation in one industry may show itself after a time in unemploy- 
ment among persons “attached ’’ to other industries, towards 
which migration has taken place. In the case of the country as a 
whole, however, movement from the ranks of unemployed persons 
can occur only into some other country, into the class of those 
working on their own account, or into the new ‘industry "' of 
receiving the ‘‘ dole ’—and the last is by far the most common. 

I do not believe, however, that this is the chief explanation. In 
Germany, the connection between the Wages/Prices curve (taking 
the wholesale prices of finished industrial goods) and the unem- 
ployment curve has been slight, as Chart I] shows :— 


V Rates 
Cnrart II.—Relation between Wage Rates and 


: Unemployment 
) ~ 
Prices 


| in Germany. 


sritain om doing so, is comparatively small. Its — effect, in — 
cular + trade unions to insist upon such relatively high wage rates that 
ti: any workers who really desire employment cannot obtain it, is far 
ton of sre serious, Industries from whose products demand has shifted— 
nplor. stably our main export industries—cannot employ as Many men 
1pport ; before at the old rates. Other industries are prevented, by the 
re and gidity of their wage-rates, from expanding rapidly enough to | 
nd te sorb the men thus displaced. To some extent, capital appliances | 
nd ave heen substituted for labour; not because of new inventions, | 
ite ti nt because the cost of labour has become too high relatively to 
me at of agin’ nee. That, in a nut-shell, is the economic 
ase against the dole. 

“a It ug case which needs very careful statement. Only a part of 
es ur present unemployment can be ascribed to the dole. In all 
hy dustrial countries, even in ‘‘ normal ”’ times, there is some unem- 

oa loyment. Demand is ous changing — a ee j-one | 

reneh easons (such as the weather or new methods of production or 
it the oreign tariffs) and the supply of labour, owing to various hind- 
nical ances to mobility, does not adapt itself quickly to the new situation. 
acl vh “normal ’’ unemployment in this country amounts to, per- 
been haps, 4.5 per cent.—that being the corrected average percentage 
dices mong trade unionists between 1860 and 1914. On top of this are 
hted, neral depressions, which take place whether a ‘‘ dole ’’ exists or 
stical not. If we leave out of account the increase in our unemployment 
a ince the end of 1929, and deduct 4.5 per cent. as ‘* normal,’’ we 
the re left with some seven hundred thousand unemployed persons as 
that a possible measure of the effects of the dole. A possible measure, 
in fe but not a really satisfactory one; for some rigidity of wage-rates 
is always present. By greatly strengthening this rigidity, the dole 
increases unemployment both in ‘‘ normal’ times and in times of 

Jue to depression. The actual persons unemployed ‘‘ because of the 
as dole” can never be named or counted. We can only show the 

Over: connection between the two phenomena—unusually heavy unem- 

ms to ployment and the dole—and how it operates. 

$ and Can we show this connection by means of statistics? The famous | 
rach “ Rueff” correlation between Wages / Prices and Unemployment has 

recently heen brought up to date. When we remember that the 
here price index used is the Board of Trade index of wholesale prices, | 

, which is heavily weighted with imported foodstuffs and Taw 
In 4 materials, the correspondence between the two curves is surprisingly 

mon ‘lose. (It would appear that the fall in import prices reflects the 
pre- ‘all in purchasing power of countries exporting food and raw 
that materials, and the consequent decrease in the demand for British 

able rani rather than lowered costs of British producers. But it 

: ‘tould also be pointed out that the two curves move in opposite 

lic lirections about half as often as in the same direction. The high 

\t100 ‘orrelation largely reflects big corresponding movements in the 

pha- similar years, due to monetary policy, which swamp smaller dis- 

Saas Jone sp wovements in calculating the coefficient of correlation.) W hat 

ai Correspondence indicate? I shall consider this more fully 
ov e later, 


‘ 6: _, At present, it suffices to point out that one indica- 
shed "0 is that, if wage-rates had been lower, employment would have 





s of neon greater. Of course, the curves do not tell us in which indus- 
the ._\S Wage-cuts might well be made, or how much extra employment | 
“cht — Tesult from any given wage-cut. Undoubtedly, in’ some | 
ight nee (especially towards the bottom of a depression) the wage- | 
erst needed to employ nearly all the men attached to them would 
ne & coat great that nobody would recommend making them. But much 
t 3 s- ra age-cuts in other industries might enable them to expand, | 
yes their © help the former ones both by increasing the demand for | 
ve the Products and by absorbing some of the unemployed. Thus 
” iw picture presented by the ‘ Rueff’’ graph is quite 
ure “a og There is little question that in this country the “‘ dole ”’ 
ich together, “8° Fates unusually rigid, and we can put two and two 
ally 

ing 

in th II. 

uv the aoe tried to carry the investigation a stage further by tracing 
rid divided by gu bet ween the wage-rates of particular industries, 
ing ‘ne hand, and ae of the products of those industries, on the 


, ‘ unemployment in those industries, on the other hand. 
re tin a figures are available for five British indus- 

industry, anne shipbuilding, the cotton industry, the woollen 
‘lose 2’ 22d iron and steel. fn coal-mining the correspondence is 


“loge 
» 48 Chart I. below shows; in the next three it is clearly pre- 
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Data taken from Vierteljahrshefte zur Konjunkturforschung. 
Wages.—Hourly rates for skilled workers. 

Prices.—Finished industrial products. 
Unemployment.—Trade Unionists wholly unemployed. 


It will be seen at once that the curve of wholesale prices 
has risen fairly steadily over the last few years ; womugiayaest has 
shown violent fluctuations. In France (taking the = esa . pri es 
of nationally produced goods) the correspondence is closer, but still 
E b. iy ! A 
a pe aero can only be answered by oe _ closely 
the implications of suc h correlations as that of Mr Rueff. 


IIl. 


The main principle, stressed by the anonymous writer in the 
current Revue a’ Jconomie Politique, 1s that a wage-rate is 8 
rice. It follows that, other things being equal, more a = 
ce bought (that 1s, employed) at a lower wage than ° a ug - 
Perhaps the chief of these ‘‘ other things all in — 

00 f labo 8 a rise or fa 

» products of labour. Jn so far a 
= Sorin products reflects an increased or decreased demand - 
chem we have a second conclusion : other a ea —_ 

j] shen the prices of its produc 
» labour will be employed w prod 
aaas _ less when they fall. Putting these two conclusions 


ot always closely, by a sliding-scale, to 
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together, we should expect to find a connection, under the con- 


dition stated, between the Wages/ Prices curve and the unemploy- 
ment curve. 

Now for the qualifications :— 

(1) Changes in demand may not be adequately reflected in price. 
Thus the recent falling-off of demand for British exports has 
led to a marked decrease in their volume without greatly lower- 
ing their prices. But since (a) the fall in import prices reflects 
the lowered purchasing power of cur customers and hence the 
decreased demand for our exports, while (6) the reduced purchas- 
ing power of our export industries reacts upon other British 
industries, by decreasing the demand for their products, the 
‘* Rueff ’’ curves show a better correlation than those of indivdual 
industries. 

(2) The proportions of ‘ capital’? and ‘‘ labour’’ used may 
change. or example, demand, wages, and prices may remain 
the same, but some labour may be displaced by machinery and 
thrown out of employment. Such “ rationalisation,’’ however, has 
not taken place on a large scale either in this country, or in France, 
or (to the extent that is sometimes supposed) in Germany. (This 
can be deduced, I think, from the correspondence between the pro- 
duction curve and the employment curve in all three countries.) 

(3! Other costs may move in a different direction from wage- 
rates. Thus the price of cotton goods might rise, not because of 
increased demand for them, but aa of a rise in the price of 
raw cotton. On the other hand, a fall in ‘‘ other costs”’ might 
compensate to some extent for a rise in wage-rates, or for the 
failure of “* sticky *’ wage-rates to fall. The fact that wages form 
some 70 per cent. of the costs in coal-mining probably explains 
why the correlation ts greater there than in a industries. 

(4) Production per worker may alter. For example, each worker 
may produce more than before, thus enabling full employment 
to be maintained at the old wage-rates, although the products of 
the industry fall in price. In such a case, the fall in prices would 
reflect increased production and not reduced demand. The rise 
in wage-rates in Germany and, to a less extent, France, between 


1924 and the end of 1929 was made possible mainly by increased 
productivity. 


: Wage Rates 
Cart III.—Relation between Deises x Production’ Woodiestion and 
Unemployment in Germany. 





Source of data as for Chart II. 


Wage Rates 
Prices X Production 


Cuart IV.—Relation between in France. 





* Since average wage-rates are available only for the particular 
months shown, all the other figures relate to those months. All 
data from the quarterly Bulletins of the Statistique Générale de la 
France. The wage-rates are daily rates for adult males in 38 occupa- 
tions outside Paris. The prices are wholesale prices of (29) 
nationally produced commodities. The production and unemploy- 
ment indices are the official ones. 
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We can allow for both (1) and (4) iy 4} “4 
for which data are availabt (4) in the five British industry 


le, by using tt 
duction for each industry. Tho cones ioe index of ph 
of ‘‘ wages + prices x production,” and th 


tween ‘Ny 
is marked in every case. Similarly, the application tera 
index of production gives a close correlation for Gre * fee 
Germany and France. The curves for France and Ge t Brits 
shown in Charts III. and IV. The danger of this m tht 
the causal relationship between production and 7 od is tha 
(more being produced when more me ae 


Nn are e , ce 
alleged to swamp the causal relationship which a mat te 
intended to show. But if the amount demanded ~Y- 


a serene in a corresponding change in the enn 
» but not necessarily in a change in prices, ? 
IV. 

It seems clear that the difficulty of 
princi les by statistical data is as great in this field 
A fall in prices may show (inter alia) either decreas 
decreased costs. Similarly, a fall in wages may show ith 
smaller demand for labour or a change in Trade Union pic. 
while an increase in productivity per worker may show “oak 
improved methods of production or the raising of the “ mar 2" 
through the dismissal of the least efficient workers. Cen al 
prices might both remain unchanged in the face of great chi 
in (external) demand, and consequently in the amount of unen. 
ployment. And so one might continue. The conclusion 18 simply 
that we must not make statistical ‘‘ evidence" carry more weight 
than it can bear; we must consider it in the light of our whol 
knowledge of the relevant facts. 

It would be quite wrong, for example, to deduce that the me 
appropriate remedy for unemployment is always reductions jp 
wages. Sometimes greater initiative or better Organisation by 
employers is required. In the case of post-war Britain, howeve. 
there is ample ground for the empirical conclusion that the lag 
of flexibility in wage-rates and in working conditions has bes 
2 for a considerable part of our unemployment. Th 
“ Rueff ’’ curves—although I cannot help feeling that their high 
correlation is partly a coincidence—support this view; but it is; 
view based on observation and economic principles rather than on 
statistical data. And it does not follow that the appropriate 
remedy is an equal reduction of wages all round—by, say, ten pe 
cent. What is required is more flexibility in wage-rates, working 
conditions and methods of production. Intelligent adaptation 
a changing situation is still the key to progress and prosperity 
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THE CANADIAN BUDGET. 
(BY OUR OTTAWA CORRESPONDENT.) 


THE long-delayed Federal Budget was submitted to the 
House of Commons on June Ist by the Prime Minister 2 
his capacity as Minister of Finance. Mr Bennett claimed 
with some justice that it was the first real Budget that 
Canada had been offered for many years, inasmuch as be 
essayed an estimate of revenues for the present fsca 
year which his immediate predecessors had omitted to ©. 
He placed the total revenue for the fiscal year 1930-31 : 
$356,215,000, as compared with $446,182,000 i te 
previous year; and_ since expenditure _ had _ 
$440,060,657, as compared with $398,442,247, there i 
been a deficit of roughly $84 millions. He ons 
direct national debt on March 31st at $2,610,608,316, . 
which active assets valued at $349,000,000 apt 
deducted, leaving the net national debt at $2,261 ,608, be 
but he also reminded Parliament that account i 
taken of indirect obligations aggregating $1,269 mi a 
of which the Canadian National Railway account ** 
responsible for $1,2374 millions. — during the 

In reviewing the Government's financing is be 
past year he claimed that the recent convers!on _ a 
resulted in approximately $640 millions (out ane 
of $1,085 millions of War Loan issues) being Seen of 
a lower rate of interest. Towards the financial = aa 
the Canadian National Railway system a yew 
critical and decidedly pessimistic tone. “ F Tee 
statistics to show that since it had become 4 <— . a “a 
in 1923 it had incurred an aggregate loss of $3 a 
Of this sum $253 millions was on account © O. 
interest on cash advances totalling $604 a a 
had been made by the Federal Treasury. eae 
serious feature was the fact that the reve expense 
short by $86 millions of meeting ee om 
and fixed charges to the public. . ans of the 
pointed out that even this figure took eel for the 
$17} millions which the Treasury had ha Provinces US 
special concessions accorded to the ee ieet He dwelt 
the Maritime Freight Rates Act passed in 4s - the capit 
upon the enormous increase of $400 millions 
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sstuent in the railway since 1923, and argued that the 
s, ominous feature of the situation was the fact that 
nite this Increase of investment the gross earnings of the 
Iway in 1930 were less than in 1923. He severely criti- 
»d the King Government for allowing the executives of 
Canadian National Railway to expend money without 
_ serious check, but declared that while his Government 
lq exercise severe scrutiny upon the railway expendi- 
5. it must not be regarded as the enemy of the public- 
ned system. This part of his speech was obviously in- 
nied to impress the country with the seriousness of the 
sblem involved in the fortunes of the Canadian National 
m. 
Shs review of the trade treaties existing between 
nada and other countries, Mr Bennett declared that 
sw Zealand’s abrogation of the British preferential rates 
, which Canadian exporters expect to be so severely hit 
at they are pressing for negotiation for a new treaty) for 
snadian imports was tantamount to a declaration of com- 
ercial war. For this state of affairs he laid the blame 
yon the King Ministry. In regard to the treaty with 
ustralia, he said that negotiations were still proceeding. 
e also hinted at an impending revision of the commercial 
eaty with France, and laid it down that his Govern- 
nent would insist upon a revision of all commercial 
eaties which were not mutually advantageous. A few 
ays later it was announced that the treaty with Australia 
ad been signed, though its endorsement by the Australian 
Parliament may take some time. The terms are not yet 
isclosed, but it is said that, in return for substantial pre- 
erences for her wines, canned tropical fruits, oranges and 
ied fruits, Australia is to give Canada the benefit of her 
intermediate tariff on lumber, paper and fish, and of the 
British preferential rates on several other commodities. 
There are also said to be concessions in respect of the 
Australian duties on Canadian cars. 
Mr Bennett asserted that he had found it impossible to 
ndertake the general revision of the tariff which he had 
contemplated, but, as it is, the changes proposed in the 
Budget affect approximately 200 items and are a second 
long step in rounding off the ‘* Canada first *’ policy of 
high protectionism. It is estimated that the tariff changes 
will affect 200 million dollars’ worth of import trade, and 
since the revision of last September affected a similar 
volume, at least half of Canada’s total imports are now to 
experience the impact of the Bennett protectionist policy. 
Practically every country which does business with Canada 
is hit by the tariff change, but the United States is the 
chief sufferer; moreover, despite the assurance in the 
Speech from the Throne that the British preference would 
only be incidentally affected, British trade will suffer 
heavily in different lines. In round figures the major items 
affected by the tariff are as follows :— 


In Million Dollars. 
Coal... set a a 
Coke ... a oe eat = 
Machinery ee we ... 24 
Manufactures of iron and 
steel ... 
ea, 
Oranges 
Corn... 
Furniture 


Magazines 

Leather 

Steel plates ‘ 
Bacon, hams, etc. ... 

s ie va Canned fruits sis 
Canned vegetables ... = 
Clock movements and parts 
Cocoa butter ... sa 


— a oe DD 


In the interests of what is called a National Fuel 
Policy, a special drive has been made against coal imports 
from the United States. For the first time in history 
American anthracite coal is subjected to a duty of 40 cents 
per ton, and as British anthracite is left free, there may 
be a transference of business from American to British 
coal exporters. The duty on American bituminous coal is 
raised from 50 to 75 cents per ton, and that on coke to 
1 per ton. Provision is also made for substantial subven- 
tions designed to cover part of the freight rates from the 
Coalfields of British Columbia and Alberta to the prairie 
markets, and from the Nova Scotia mines to the markets 
: Ontario and Quebec. There are also important changes 
'n the motor schedules for the purpose of substituting the 
complete manufacture of motor vehicles in Canada for the 
Sting of imported parts, and the entry of used cars 
thoomPletely prohibited. In the iron and steel schedules 

“re are increased duties on miscellaneous manufactures 
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which will affect British exports as well 
on leather goods and pickles 
to the duties on furniture. 
the duty on tea, which the I 
restored, and there are ad 
vegetables. 

Apart from the actual alterations in the duties there 
are three notable features of the tariff revision -— 


as increased duties 
, and there is a sharp addition 

For purely revenue purposes 
siberals had removed, has been 
litional linposts on fruits and 


_ (1) New steps are taken to prevent manufacturers from exploit 
ing the tariff by increasing prices. Last September Mr Bennett 
placed on the Statute Book a clause empowering the Government 
to deprive manufacturers who raise prices of their protection, but 
the plan was found unworkable, as in most cases only a few manu- 
facturers of any given article raised their prices, and the ( 
emnt hesitated to punish all for the sins of a few. There are now 
included in the Budget amendments which will authorise the 
Government to compel any manufacturer who increases his prices 
to pay an Excise tax equal to the tariff on his goods. 

(2) Mr Bennett, who has always been an advocate of retaliatory 
fiscal tactics, seeks authority from Parliament for more power to 
conduct tariff wars against other countries. In the Customs Act 
there is a section which empowered the Government to impose a 
sur-tax upen the goods of any country which failed to give Canada 
equitable tariff treatment; this tax was low and had rarely been 
applied, but the Budget provides that the sur-tax be fixed at 
334 per cent., which would certainly be high enough to prohibit 
most imports on which it was levied 

(3) One of the fundamental principles of the Canadian tariff has 
been that nothing was to be considered duty-free unless the Tariff 
Act so stated, but only a small tariff has hitherto been imposed 
upon all articles not specifically enumerated. Mr Bennett enun- 
ciates in his Budget the principle that all goods, unless stated by 
the tariff, are not only dutiable but dutiable at the high rate of 
25 per cent., which means that all new inventions, new articles, 
new fruits, etc., will have to pay this rate unless Parliament speci 
fically decrees otherwise. 


‘ 
rwvern- 


An innovation in the Budget is the imposition for the 
first time of a heavy tax upon American newspapers and 
magazines entering Canada, for the obvious purpose of 
reducing the inflow of these periodicals. The Budget also 
makes an attempt to give some help to the Western 
farmers by a provision respecting freight rates on exported 
wheat, which is tantamount to an export bonus of 5 cents 
per bushel. Critics suggest that this benefit will, at least 
in part, go to the European importer, and that only a direct 
bonus would achieve the ostensible purpose. 

For the coming fiscal vear Mr Bennett estimated the 
revenue on the basis of the existing taxation vat 
$325,000,000 and the expenditure at $430,000,000, which 
left a gap of $105,000,000 to be bridged. Of this sum, 
$20,000,000 will be capital expenditure, which he will 
meet by borrowing, and of the remaining $85 millions he 
proposes to raise $78,175,000 by fresh taxation. This 
would still leave a prospective deficit for the current year 
of approximately $7 millions, which might disappear “ 
trade improved and revenues increased. Of the — 
imposts the most important Is a sharp increase in ee es 
tax, which is raised from 1 per cent. to 4 per cent. Mane- 
over, in addition to this flat rate there will be a special 
excise sales tax on all imported goods, which will have to 
pay 5 per cent. The exemptions to the sales tax have — 
been drastically reduced. The income tax has been . ‘ 
jected to complete revision, and the effect is to ease f le 
burden slightly on people with relatively small benaggee 
and very substantially for the millionaire class, - é 
maximum rate being cut from 45 per cent. to 20 aoe 
and to increase the burden upon the middle i wi = 
comes from $10,000 to $40,000 per annum. | - — 
of 2 per cent. is to be imposed on income —_ i 
by non-residents of this country, and family — — 
are to be abolished. The corporation income ta) 
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increased from 8 per cent. to 10 per cent. Mr. Bennett 
forecast that, as a result of the changes, the yield of the 
income tax, which was roughly $71 millions last year, 
would be reduced to about $58 millions. 

The three-cent postage rate is restored by an increase 
of 1 cent in all existing rates, and the two-cent stamp tax 
on cheques, from which cheques of $10.00 or less were 
exempt, is now to be generally. applied. The postage rates 
on newspapers are increased on all newspapers possessing 
a circulation of more than 10,000 copies, with the excep- 
tion of religious, agricultural and scientific publications. 

Mr Bennett has made a bold effort to balance the Budget 
for 1981-82 under difficult conditions, and no Finance 
Minister has given the Canadian people such a frank and 
detailed account of their exact financial position. The 
Conservative Party and papers give the Budget their 
cordial approval, and even the Manitoba Free Press, the 
leading Liberal paper of the West, finds it less deplorable 
than it expected. Liberal and Progressive opinion in 
general, however, is very critical, and in opening the 
debate for the Liberals, Colonel Ralson subjected the 
Budget to a comprehensive arraignment as a preliminary 
to moving a severely censorious amendment. 





GERMANY IN TRAVAIL. 


The following letter has been addressed to the 
Economist by an English correspondent who has lately 
visited Germany and has set down, without partiality or 
prejudice, the impressions which he derived of that 
country’s inner crisis, the ‘‘ politische Umschwungs- 


hewegung ’’ with which Dr. Briining, and Europe, have 
to reckon. 


I arrivEpD in Berlin on Monday, June Ist, when the 
Chancellor and the Minister for Foreign Affairs were on 
the eve of their departure for England. I left on Sunday, 
the 8th, just after the conversations had begun at 
Chequers and the new Notverordnung (Emergency Order) 
had been published in Germany. I spent my week in 
talking with people of many kinds: officials in the Foreign 
Office and in other public offices (including the Reichs- 
anstalt for Unemployment), bankers, Salvation Army 
officers, foreign diplomatists, politicians, and above all a 
small number of private friends whom I always see each 
time that I visit Berlin. Thus, during this critical week, 
I was able in some measure to look at Chequers, and the 
world crisis, through German eyes. 

What a different picture from that which I had brought 
home with me from my last visit to Berlin, three years 
ago! Or rather, what a strange and sinister contrast 
between the outward aspect of the city—the houses, the 
streets, the omnibuses—and the people’s state of mind, 
a revealed in thew discourse and, indeed, in their coun- 
tenances before they opened their mouths to speak. The 
Berlin that is built of bricks and mortar and stone and 
steel is substantially unchanged. It is true that the 
motor traffic in the great thoroughfares is noticeably thin 
and that the prices of the goods displayed in shop windows 
are still more ‘‘ derisory ’’ than they are, nowadays, in 
London. There are also many more police and many 
more beggars in the streets (and in Prussia a host of 
beggars is perhaps a greater portent than a host of police- 
men). In general, however, the material, inanimate 
Berlin is still what it has always been. In the well-to-do 
quarters the houses still receive that last coat of paint 
and the gardens that last wash-and-brush-up that are 
often lacking in the corresponding quarters of London and 
Paris. And as for the poorer quarters, a Londoner can 
still walk right through them without realising that he has 
been exploring ‘* the slums.’’ For, in Berlin, such slums 
as disfigure London and New York have always been un- 
known. — A population with less—and to-day far less— 
purchasing power than the urban proletariat of the 
English-speaking countries lives in streets where there 
are no smells, no garbage or waste-paper strewn about 
and no children whose clothes are not neat and clean. __ 
These things will endure so long as the German variety 
of Western civilisation continues to exist—and nobody 


THE ECONOMIST. 


[June 20, 193 
——____[Fune 3, iy, 


that I met in Berlin expects ; 

ence before the beginnine of ace - 
these material phenomena—even elegy 
five more months of existence ahead of them 
blind any but the most superficial cbeerver pane n 
logical realities. For the essence of & city Pith 
bricks and mortar but the souls of men; ee nO the 
to-day men’s souls, in all classes and in all walks _ 
are troubled to their depths. The contrast n - i 
between the neatness and precision of man’s “ : tity, 
the doubt ahd gloom and foreboding which eae - 
thoughts and feelings, strikes the foreign observer a 
turn; and it is just in this contrast that the ete 
For a people which has created this clean and wlsded 
upstanding city will not acquiesce tamely in 4 tha ¢ 
pauperism and idleness from which it can now re , 
prospect of redeeming itself by hard work an he 


d efficiensy 
lhe contrast, and conflict, between the Prussian trad 
tion, externalised in the streets and buildings of Berl 


and the present plight of the German people, necesssriy 
breeds a state of mind which, short of the intervention ¢ 
some deus ex machind, can only lead to revolution 

As one goes about the city talking to the people, one 
becomes more and more conscious of the tension. the 
sense of nervous expectancy, and the inability to pene. 
trate the darkness which shrouds the coming winter, 
Germany has just emerged from the winter of 1930.8] 
and at this moment her people might be supposed tot 
feeling ‘* sufficient unto the season is the evil theres” 
Actually, the shadow of the winter of 1931-82 has alreatr 
cast its chill and gloom over this early summer's light 
and warmth. In German minds to-day the advent ¢ 
next winter portends the end of the world. ‘‘ I am think 
ing of sending my boy to a German university,” I said 
to one of my German friends. ‘‘ When?’’ “ Say, about 
two years from now.”’ ‘‘ Two years! Why, what is the 
use of talking about anything in Germany two rears 
hence? ’’ Incidental ejaculations of this kind, mate 
spontaneously without any thought of political effect, 
reveal how deep and genuine is the foreboding of disaster 

What do the Germans fear? They fear an almost auto- 
matie political revolution when the economic pressure 
which the Government is putting upon individuals be 
comes at last quite intolerable. The Government st 
determined, as far as they are concerned, not to reper! 
the history of 1922-28. They are taking draconian 
measures to keep the public economy and the puble 
finances of Germany sound. But these measures 2 «! 
taken at the private individual's expense in the form 0! 
drastic rationalisation, which swells the ranks of the 
unemployed in the middle as well as in the working cis, 
drastic reduction of unemployment benefits (already stat 
lingly low on English standards) and of official salaries 
drastic increases in taxation, direct as well as indirect 
The fear is that, at the sharp touch of next winter, s 
individual may be goaded into political revolt against te 
personal economic sacrifices that are being 
him by the State. 


of eng 
| ter! N 
if they stil] ee 


Which do they fear more : the National Socialists er 
The Germans to whom I talked—ant 


Communists ? 


7 


¢ 1 di 

almost all of them belonged to the a a 

parties between the two violent extremes—dit The ae 

e ; OUR 

: . lazi then 

men will overthrow the present regime 4s Nazis and 

frequent rep't. 

. ° . a gent 

What is in a name? The reality is that, in - 0 r 
state of Germany, and of the world, the young 


i ‘onary frame ° 
: are in a revolutionar} 
all classes in Germany es cel 


to regard the distinction as very important. 


. . . . ”” re 
reign in its stead as Communists, was 4 


mind, which threatens, by next winter, 
in action unless the situation changes In 
My German informants did, however, 


the meantime. 


men of this class and that. The 
greater the technical qualifications, 
illusionment. 


which dreads revolution is ee 
‘** Akademiker,’’ the young men who ha p- 
the universities to qualify as doctors and lawyers 

engineers, and to find themselves strande 
ployed intellectual proletariat. 





demanded of 


distinguish “a 
¢ ng 
clearly between the disinherited and exasperated ~ ¢ 
higher the class, 
the deeper the a 
And, accordingly, that majority of peop 


os nity— 
in Germany—and I believe it 1s still a the 


been through 


d as an —_ 
e 
These, one hears, wil 
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out. They are revolutionaries not because they 
Feve that this revolutionary programme or that will 
















eh, Fn them salvation (for that matter, all these pro- 
Y the mme are remarkably vague), but because they are 
et strated and disillusioned in their own individual lives. 
ti ye spur that goads them is emotional and irrational. 





Life has misused us! We will hit back at life wherever 














* and an see a target; hit back at the Government, the 
* hy stalists, the Jews, the foreigners! No matter, so long 
every z strike a blow. We cannot make our own position 
leg nse, and by some miracle we may make it better. At 
¥ an act We shall enjoy the satisfaction of relieving our 
te of ings! At the worst we shall perish out of a world 


ich has given us nothing to live and work for!”’ 


ney, This is the rising note of revolutionary despair in Ger- 
tradi. any. But, through its strident tones, one can also hear, 





beit faintly, another note which sings, not of the vin- 






sarily ctive destruction of this world, but of a retreat from this 
00 of orld to another. Even in Hitlerism there is a strain 





what one might unkindly call “‘ uplift,’’ or, more 


One rmpathetically, asceticism, renunciation, spirituality. 
the ut, apart from this, and by its nature almost 
pene morganised, there is now on foot something like a religious 
nter, povement in Germany: a revulsion from the materialistn 


= 


{the modern Reich to the idealism which reigned during 


ta be e preceding age of adversity. The strength of this move- 
edt.” pent cannot be expressed in statistics. Perhaps it can 


gauged by the strength of the regard for Dr. Briining, 


light he man of the hour, who is also a man of religion. If 
it of br. Bruning has so far sueceeded, without precipitating 





revolution, in obtaining from his countrymen one 


























said aterial sacrifice after another, it is because his country- 
bout en know that the Chancellor’s personal life is austere 
ut ven know that the Chancellor's personal life is auster: 


id unself-seeking. 


"ears Dr. Briining may fall, as many heroes have fallen, in 
nade enturing upon superhuman tasks. But the spirit which 
fect, be symbolises—** three-quarters saint and one-quarter 


russian "’—will assuredly survive in Germany, even if 
ie Waters of revolution are destined, next winter, to go 


Sure bver her soul. In the ordeal of great nations, creative 
be: volution finds the ehanee to do its work. 

are 

noot 








. Notes of the Week. 
n of — 
the The Government and the Dole.—Before the House o! 
a vmmons resumes discussions of the Finance Bill in 
3 eueral, and in particular the compromise between the 
- overnment and the Liberals over the Land Tax, it will 
de “ve to face on Monday the graver and more urgent 
the problem of the dole. The borrowing powers of the Unem- 
1 of am Insurance Fund, which now stand at £90 
“ions, are approaching exhaustion, and the Government 
a vil come to the House for authority to extend those 
al Powers to the tune of a further £25 millions. The 
= White Paper explaining this demand shows that on 
- pune Sth the Fund was in debt to the extent of 
ot 03000, and that (excluding accrued interest) the 
™ oe been increasing at an average weekly rate of 
ol. Sa “a lhe Government also propose to extend by six 
ent ig om le period of transitional benefit. This extension 
of which es to be likely to cost some £20 millions, of 
» of 1931.39. —_ £5 millions will fall in the financial year 
self from ean casing the Budget provision under this head 
| :™ £30 millions to £35 millions. Naturally, in view 
ery — Commendations of the interim report of the 
ung Quite el —_—ee the House will expect to be told, 
the fiiees on y, before it votes these powers, what steps the 
lis- by the nae to take to deal with the abuses disclosed 
ple Governmn se It is now accepted as a certainty that the 
— cee will not implement at once the major recom- 
the itions directed to re-establish the solvency of the 


igh und, but will leave that matter over until the final report 


nd oe Commission has been received. In this major 
m- them of policy temporisation is politically possible, but 
be ater of the abuses brooks no delay, for if confronted 


Y absolute inactivity on the part of the Government, the 


spe r-head of the revolution—as Hitlerites to-day, as | House 
mmunists to-morrow, but as revolutionaries day in and | exte 


| carry his own supporters. 





| 
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Seen 


) of Commons would not be like 
tension of the Fund’s borrow 
refusal would create a tense 
diate legislation must therefo 
problem for Mr MaeDonald 
how little will satisfy the 


ly to agree to an 
ing powers, and such 
political crisis. Some imme- 
re be promised, and the dual 
. as he looks right and left, is 
Liberals, and how far he ean 
| Monday will provide an acid 
test of the Government's willingness and ability to face up 
to the grave aspects of the situation. 


ee 


Finance Bill Points.—T}. Land 


. Tax has occupied so 
warere a part ( 


OI the p whamentary stage that a number of 
important points raised during the progress of the Finance 
Bul debates have passe d almost unnoticed. Among these 
is the extension of the curr ney of Savings Certificates. 
lhe first series, issued between 1916 and 1922, were due, 
after several extensions. to expire on March 31, 1932. the 
amount of principal and interest falling due to be repaid 
at that date amounting approximately to £150,000,000, 
A second series is due to expire on September 30, 1983, 
the amount in this ease beine about £57 000,000. Then 
there is a third series—the eurrent « ries—in which case 
the ianount of principal and interest outstanding at the 
end of last year was stated by Mr Graham in the House 
ot Commons on Wednesday to be about £255 OOO 000, 
The resolution passed on that day extends the first series 
to 1940, and it is sufficiently elastic to enable the ‘Treasury 
to deal with the later series by means of extension as 
occasion arises. Another transaction of the House on 
Wednesday was the passage of a resolution authorising the 
Treasury to make advances not exceeding £9 millions to 
the Road Fund and to borrow for this purpose. Powers for 
temporary borrowing already exist, and the new resolution 
authorises borrowing of a more permanent nature in the 
Shape of loans repavable between 1936 and 1941. The 
necessity was explained by the Minister of Transport to 
arise from the two “ raids *’ on the Kioad Fund made by 
Myr Churchill in his Budgets. The annual discussions on 
Government assistance to the beet sugar industry have 
been proceeding, and special interest has been lent to 
them by ly. Addison's agreement with the producers to 
mitigate the automatic fall in the subsidy this year from 
13s to 6s. 6d. per ewt. by the grant of an extra Is. 3d. 
per CWt., which is to be repavable in the event of a rise 
in the price of sugar by more than that figure. The 
resolution authorising this grant passed through to the 
report stage on Tuesday, but was strongly criticised by 
Sir Herbert Samuel, who argued that the subsidy and 
other allowances made by the Government exceeded the 
total value of the sugar produced, and claimed that 
through the subsidy only 12,000 workers had been put into 
employment at enormous cost. The whole question of 
the poliey of the subsidy will be the subject of full debate 
at a later stage of the proceedings. 


Monsieur Briand and his Opponents.— Monsieur Briand 
has once again emerged victorious from a trial of strength 
with his critics Monsieur Laval has not only inchided 
him in his Cabinet, 

‘confidence. The est 
i oo by a fresh attack upon the Foreign Minister 
on the part of his inveterate assailant, Monsieur Franklin- 
Bouillon: and, when the vote was taken, the Government 
prevailed by 312 votes against OI. So far, so cood ; yet 
there is another side to the picture. The Government 8 
victory was secured by the support of groups on the Right, 
which have no sympathy with Monsieur Briand’s policy, 
but which voted on his behalf simply on the calculation 
that. if Monsieur Laval’s Government went out--Mon- 
sieur Briand and all—this might open the way for at leas! 
This vote gives some 
actually does 


but has m cde his inclusion il question 


issue was raised this Tuesday, 


a temporary regime of the Left. hi 
eolour to the view that Monsieur Briand | 
disservice, by remaining at the Quai d'Orsay. i 5 -_ 
which he had at heart by giving cover to —_— — 
{avour a very different policy from his and w ue — = 
make his policy give way to theirs When a“ ane te 
point. Might not the interests of Kurope, “— a 
of France herself, be served better if a Governme 


ae . : es sas not included, 
the Left, in which Monsieur Briand wa : 


l . 
fne Cause 
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were to come into power in Paris? To this question there 
are two answers. In the first place, with the present 
composition of the Chamber, any Government of the Left 
would be almost certainly ephemeral. And in the second 
place, even if such a Government were to come tempor- 
arily into power, there is no guarantee that it would find 
itself able to go any further in the direction of international 
conciliation than MonsieurBriand has succeeded in going. 
Continuity of foreign policy is a phenomenon which pre- 
sents itself in all countries, and not least in France. So, 
when all is said, we may be content to see Monsieur 
Briand remaining at the Quai d’Orsay, sorely though 
he may be handicapped by a body of colleagues who all 
stand so well to the right of him. His eloquence, his 
resourcefulness and his familiarity with the technique of 
international politics are personal assets that are peculiarly 
his cwn. As things are, we cannot see the possibility of 
France finding a successor whose ability to “‘ deliver the 
yvoods '’ would so far exceed Monsieur Briand’s as to 
outweigh the loss of those peculiar qualifications which 
he always brings to his task. 


Powers Spiritual and Temporal.—When the Lateran 

Agreements were signed two years ago it seemed, on a 

superficial view, that the Holy See had attained a pros- 

pect of peace and security such as it had never been able 

to look forward to since the beginning of the Italian 

Risorgimento or, indeed, since the French Revolution. 

The outlook is different to-day, when Pope Pius XI finds 

himself in conflict with the Governments of Great 

Britain (apropos of Malta), Spain (apropos of the anti- 

Catholic movement there) and italy (apropos of the affair 

of the Azione Cattolica). Paradoxically, the relations be- 

tween the Vatican and France are now good, while the 

settlement of the religious conflict in Mexico seems to 

be holding firm likewise. On the other hand, the Maltese 

dispute, which has been temporarily quiescent, seems 

likely to flare up again when the Roval Commission, which 

is now concluding its investigations in the island, presents 

its report. As for the situation in Spain, the Government 

has definitely succeeded in putting a stop to the popular 

outbreaks of violence against ecclesiastical persons and 

property ; but this at the price of taking certain precaution- 

ary, or punitive, measures which Sefor Aleola Zamora and 

his colleagues would probably have refrained from taking 

if they had been entirely free agents. The most signal 

ease is the deportation, by the Spanish Government, of 

the Primate of Spain, Cardinal Segura, the Archbishop 

of Toledo, who had fled the country at the time of the 

popular outbreaks against the Church in the middle of last 

month, but had since returned to Spain after a visit to 

Riome. Last Sunday, June 14th, the Cardinal was 

7 arrested, and the next day he was taken in a police car 
to the frontier. This measure may placate anti-clerical 
feeling in Spain, but only at the price of exciting feelings 
on the Catholic side. The Catholic reaction against the 
present regime in Spain showed its strength in the demon- 
stration which was held last Sunday at Pamplona, and 
which was followed by a clash between Catholies and 
tepublicans. Meanwhile, in Italy, the exchange of notes 

between the Segreteria di Stato at the Vatican and the 
Palazzo Chigi continues; and while an eventual compro- 
mise in regard to the status and activities of the Azione 
Cattolica seems inevitable, it does not yet appear how the 
compromise will shape itself. The fundamental reason for 
the Fascist animus against the Azione Cattolica is perhaps 
a jealousy of any organisation in Italy which does not 
depend on the Fascist Party and is not stamped with the 
Fascist impress. Anti-clericalism is one of the traditional 

ingredients in Italian nationalism. And those Italian 

nationalists who have taken the line that Fascism has 
come not to destroy but to fulfil the work of the Risorgi- 

mento probably feel more at home when Church and 

State in Italy are at loggerheads than when they are in 

concord. As for the ostensible ground of complaint— 

namely, that the organisation of the Azione Cattolica was 

largely in the hands of ex-members of the former Partito 

Popolare—it must be remembered that the Partito 
Popolare included Catholies of many political persuasions 





THE ECONOMIST. [ 


‘besides the radical element whic 
fied with Don Sturzo; and it is 
these more conservative ex-P 
scope for their activities in th 
other hand, it is hardly like 
closely under the control of the Vatic: 
to its bosom the radicals of Don Stur 
who found no more favour with the 
Duce. Meanwhile, the underlying or 
remains, and will not easily be 0 


always the best: we cannot compliment the Mah 
Patiala on the terms of the statement which he h 
in reply to the questionnaire recently cirey! 
Chamber of Princes on the proposed schen 
Federation. 
St. James’s Palace last winter, the Maharajah now ex. 
plains that his acceptance then of the federal principle ve 
merely conditional, and that recent changes in the pole. 
eal situation have confirmed his conviction that it would 
be neither wise nor politic for the States to adhere to the 
proposed scheme, which he describes as “ 
nite and diaphanous.”’ 
tion on the ground that it incorporates arbitrary powers 
of paramountcy, involves the danger of encroachment by 
the Federal Executive and threatens the very existence ¢ 
the smail States. It would appear that the explanation ¢ 
this remarkable volte face is not unconnected with th 
replacement of the Maharajah of Patiala by the Nawab d 


that may be, the Patiala manifesto adds a new complica 


seems no serious likelihood that any of the other majr 
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The Patiala Manifesto.—Secon thoughts are gp 
ita) hot 
has issued 
ated by the 
1e of Indian 


In striking contradiction to his Speeches gt 


fake 


Vague, indef- 


He attacks the proposed Feder. 


Bhopal in the Chancellorship of the Chamber. Howeve 
tion to an already difficult problem, and, though ther 


States will thereby be deflected from their policy of sup 


porting the federal scheme, the  intluence of the 
Maharajah on a number of the minor States may we. 
introduce an unfortunate element of discord in the 
Chamber. 





Future of Shanghai.—Some weeks ago we commented 
on the first part of the Report on the Internationa 
Settlement at Shanghai which has been made by the di 
tinguished South African Judge, Mr Justice Feetham, i 
the request of the Municipal Council. This first instal: 
ment, which was of a historical and descriptive characte 
has now been supplemented by the second and last insta 
ment, which deals with policy and action. This second 
volume, having been published in Shanghai only ths 
week, is not yet available in erfenso in England; but 
sufficiently full accounts of its contents have been -_ 
to make its purport clear. Judge Feetham s eer” 
dations are conservative. The practical steps Wu" < 
recommends to be taken forthwith would appt a 
iittle more than adjustments of administrative es 
but they must be read in the light of two —, 
they are put forward as the first steps In“ regent” 
process of change ; and they are governed by the va i 
of fostering co-operation, in the cr nin Tole 
Shanghai, between Chinese and foreigner ition @ 
Feetham rejects the idea of any immediate ve Chines 
the International Settlement at Shanghi! to all 

yovernment-—even if rendition were to D° which weal 
tional upon the grant of a municipal charter : "+ the wil 
temporarily maintain the present pegime Intel a an 
of the Chinese Government in substitution ote Powers 
rights and the prescriptive rights of the nT he rights 
In view of the present state of China, he rege! , ‘mporttt 
of the Powers—whieh carry with them ae the mall 
obligations—as an indispensable guarantee ( i Settl 
tenance of those values which the Interne a as civ 
ment stands for: values so important for ¢ a fie 
law and order, economic progress, administs seows 
and purity. From this standpoint, he = ‘8 ot in Sea 
transition period which will be measure’ aijanger tit 
but in decades.’’ There is perhaps, howe ~ vite 
an investigator whose task is to concentra : i » wheres 
upon Shanghai may look at Shanghai ™ ? Chines 
in reality the International Settlement 8 


r toa 









its 





31, 








iden, terland form an inseparable whole. From this wider 
sterl: 














le ndpoint it may be remarked that Judge Feetham him- 
ony 7 y pounds that the abolition of extra-territoriality in 
On the : at large would necessarily entail the rendition of 
tion International Settlement at Shanghai (extra-territori- 
*taleg ty supplying a vital element in the municipal admini- 
Unking Pied unless the Shanghai area were specially excepted. 
1th the Fhether or not Shanghai and certain other treaty ports 


Conte -to be excepted from an agreed abolition of extra-terri- 


riality in China as a whole has been in fact the stumbling 
vk in the recent negotiations at Nanking between the 
ynese Government and the British Minister, Sir Miles 











re yt ampson. And even if the British negotiator gets his way, 
‘ajahot bo moratorium for the abolition of extra-territorality in 
issued hanchai will assuredly be measured not in decades but 








bY the years. In the rate of change at Shanghai—which is 


Indian he crux of the Shanghai problem—there will probably 
hes at ave to be a compromise between the optimum vote from 


OW €y. e standpoint of Shanghai and the optimum vote from 


ile Was he standpoint of China. 









politi. 

would 

to the Australia Meets her Bills.— Australia has taken another 
indef. ristic step in the right direction. Faced with market bill 
eden iturities of £5,000,000 to be met in London on 
powers une 30th, the Government decided to ship gold to London 
ent by or the purpose. The decision was sanctioned, on Wednes- 
nee of dav, by the Canberra Parliament, which, by 59 votes to 3, 


bo a 
lon ot 
(100 oO 


yucsed a bill authorising the shipment and also the con- 
quential reduction of the statutory gold cover for notes 
pf the Commonwealth Bank from 25 to 15 per cent. 


1 
th the 


wab of 



































werner le latter measure is not without its dangers, but it is 
iplica- learly better than default upon the June 30th bills, which 
there ould have seriously impaired Australian credit, and it 
major a sounder method of procedure than previous pro- 
Sup. posals. Moreover, the gravity of the measure is palliated 
tthe by the insertion into the Bill of a definite proviso that a 
y wel progressive return should be made to the old statutory 
n the over ratio of 25 per cent., which is to be achieved 
within three years. At the same time, it is announced 
hat the maturity of the Government’s £5,000,000 obliga- 
ion to the Westminster Bank has again been postponed 
vented trom June 80th to September 30th. So day by day the 
0D Commonwealth Government is warding off the most press- 
ie Gt ing of its financial dangers. Of the serious difficulties that 
im, at lemain, however, a reminder is forthcoming this week 
nSsti- in the disclosure by Mr Lang of a deficit of £82 millions 
‘acter, inthe Budget of New South Wales. 
instal: 
econd 
; bat Central Banks and the Crisis.—In the paper on * Trade 
sabled Fiuetuations,"’ whieh he read to the Royal Statistical 


Society last Tuesday, Professor Sprague, Economic 
Adviser to the Bank of England, amplified, without 
ereatly adding to, the theme of his recent address to the 
English Speaking Union, which has already formed the 
‘ubject of comment* in these columns. The essence of his 
thesis Was a denial of the proposition that trade recovery 
should be brought about by positive action by the world’s 
central banks through the medium of credit expansion. 
The root cause of the present depression was, he said, 
‘he disequilibrium between the prices of agricultural pro- 
Zucts and those of manufactured goods—a disequilibrium 
Perpetuated by such measures as the holding of stocks off 
the market, the imposition of tariff barriers, or the con- 
‘action of production. Trade recovery, with an accom- 
tr Pying rise in the general price level, pre-supposed the re- 
en of something like the former equilibrium be- 
, Se groups of prices, but the equilibrium could not 





DE cor ; . - . > 
vrtant ne ( through an upward movement in the prices of 

he 1) of.2 . ° . wien 
mail: © commodities which had experienced the most extreme 


settle: “ecline. All that central banks eould be expected to do 


civ *as to maintain easy conditions in the money markets and 
iene! ? enable the commercial banks to supply additional credit 
ws : hr when trade revived. We remain unconvinced of the 
veats ve t¥ Of Professor Sprague’s conclusions and, though 
r that . “Te not disposed to challenge the thesis that wages and 
ntion “her costs in manufacturing processes require some read- 
ereas lustment to ‘ 


meet present conditions, we still want to 
Sennen 


* See Economist, May 16, 1931, page 1037. 
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eee 


0 «Ss a matter of practical application, how long 
rofessor Sprague thinks it would take to drive down 


wages and salaries to something like their pre-war level. 
en hot appallingly complicated by 
t ot en of fixed interest charges, both 
internal and international, which such deflation would 
make more and more onerous, could the re-establishment 
of equilibrium on these lines be brought about in time to 
prevent the present depression creating really critical 
finaneial, to say nothing of politieal, consequences ? If 
there were really no alternative to a reduction of. all 
Wages und prices to the present level of agricultural prices 
the whole world would indeed | us Sir Basil 
Blackett said last week, with “ thi prospect of at least 
partial repudiation ’’"—not to speak of serious social dis- 
turbance, of which recent events in Germany have given 
due warning. | ; 


re faced, 


France and Central Europe’s Needs.—The semii-ofticial 
announcement made here, writes our Paris correspondent, 
that a group of French finaneial and industrial experts is 
about to make a tour of investigation in the Centra! Ruro- 
pean countries for the purpose of studving on the spot 
their economic and financial situation has ervstallised 
French attention on this subject. The projected mission 
is the outcome of conferences between the Ministers for 
Finance and Commerce with the Governor of the Bank of 
France and other authoritative persons. It is understood 
that the party will consist of six representatives of the 
banks, nominated by the Minister for Finance, and six 
leading industrialists, seleeted by the Minister for Com 
merce. In order to remove misconceptions, the Finance 
Ministry has issued a formal communiqué explaining that, 
although the mission has the approval of the Government 
departments named, it is not of an official character, and 
that, further, contrary to statements published here, it has 
no connection whatever with financial operations concern- 


ing the Austrian Creditanstalt. French opinion has 
latterly been somewhat irritated by suggestions from 


foreign sources that French capital should be more freely 
placed at the disposal of the weaker Muropean countries 
Emphasis is laid here on the fact that, during the past two 
years, large amounts of French money have been ad- 
vanced, on long-term loans, to Germany, Roumuania, 
Poland, Belgium, Finland, Austria, Bulgaria and Jugo- 
slavia. These total over £50,000,000, while a loan to 
Czechoslovakia is pending. These loans, it is pointed out, 
have been made in spite of the fact that France is herself 
badly in need of me ney for internal purposes, and not- 
withstanding the fact that several of the countries named 
have tor years past deprived French holders ot their issu S 
of the greater part of the money invest d by insisting on 
paying interest and redemption in depreciated paper 
instead of gold, and are still, like many other countries, 
continuing this practice. There are now indications that, 
to contimue 
they 
accom pan ed 


} 


while French capitalists are perfectly willing 
the time-honoured policy of lending abroad, 
future insist that loans issu d here shall be 
by much stricter financial guarantees than in the past, 
' a given proportion 


will in 


and particularly by undertakings that np : 
of the lent shall be expe nded for the benefit of 


money so | 
French industry, which it has not been In many imstances 


in the past. 


Postscript to the Hatry Crash.— Last Friday, nearly two 


vears aiter the first reverberations of the Hatry erasn, 


Clarence ' enn 
convieted by the Milan Court on the charge, brough 
the instance of the British Government, of faisification 


Hatrv's Italian associate, John Gialdini, wan 
of 


Ce Wiis 


documents and conspiracy to defraud. The senten . 
one ot five years and ten months Imprisonment, a ~” 
is remitted under the Public Amnesty grant { last 
of the Prince of 
his 
red, would 


Sad on the oceasion of the marriage 
Piedmont. For Gialdini to have escaped 8 - 
flight from England, while his associat . — ~— 
have outraged justice; and it is satisfactory that, va _ 
conclusion of this trial, finis may be written es = 
as discreditable as it was exceptional in the records of the 
City of London. 
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Overseas Trade in May.—The full returns of May over- 
seas trade are now available. The totals, which we pub- 
lished last week, were:—Imports, £69,632,532; British 
exports, £33,895,429 ; re-exports, £5,746,855. The import 
figure shows a further slight fall, but exports of British 
goods are slightly higher than last month, though hardly 
more than half the corresponding figure two years ago. 
The following table shows retained imports, for the year 


to date, of some of the more important foods and raw 
materials :— 


RETAINED IMPORTs. 





First Five Months. 





1929. | 1930. | 1931. 


rr 


a i ae ewts, [45,533,132 |34,201,424 | 37,625,943 
EN instdickstscthiuseacsiienchsimibesiolauiiankie ewts. | 5,136,190 | 5,259,846 5,253,328 
Teale i een cae ce ake eller eee re ewts. |17,815,728 |13,226,309 | 14,029,122 
RE seb ia aae te tons | 2,235,829 | 2,353,612 1,012,176 
CN  'CEEEE LARA centals | 7,150,162 | 5,269,684 4,099,022 
Sheep and lamba’ wool .................. centals | 3,212,719 | 3,119,760 3,787,255 

SEE ccaksiatebsanerentebnapérseteenonnis Ibs. | 1,715,272 | 2,070,299 1,363,448 
Flax, hemp and jute ...................6 tons 168,447 144,551 115,077 
Wood and timber, sawn, soft ......... loads 739,532 939,034 600,600 
a a nce centals | 1,887,155 | 1,283,399 1,141,140 
Crude petroleum................. thousand galls. 180,220 185,098 173,645 
a tons 591,243 583,146 467,084 
Hides, wet and dry ..............ccceeeeee cwts. 342,540 461,705 446,053 





The three foodstuffs shown here maintained or improved 
last year’s level, but of the raw materials wool alone shows 
ain increase, though in May itself, as compared with May, 
1930, there was also an increase in imports of flax, hemp 
and jute, while oilseeds, which are not shown in the table, 
have also been imported in greater quantities this year. 
This table is closely paralleled by the table of exports, 
where the only increase is in exports of wool tops :— 


Some Leapinc Exports. 


SS 





First Five Months. 

1929, | 1930. | 1931. 
ei ieee enim eects 
OE i aaa ath ceed tons 23,210,341 24,491,358 17,534,573 
Pig iron and ferro alloys ...... tons 257,577 169,457 84,153 
Railway material ............... tons 215,772 193,380 97,449 
Total iron and steel............... tons 1,933,982 1,546,571 36,596 
Textile machinery ............... tons 55,867 42,175 21,835 
Total machinery ............... tons 243,319 216,918 145,781 
Cotton yarns ............cccccceeeees Ibs 73,322,600 62,038,600 52,921,900 

I — eee 8q. yds. | 1,710,247,400 | 1,329,184,500 715,092,100 

Wool tops .........cccccececeee centals 45,279 , 123,490 
Woollen tissues ............... sq. yds. 45,208,000 35,875,700 23,428,700 
Worsted tissues ............... . Yds, 20,803,900 16,021,700 12,579,100 
Linen piece-goods ............ 8q. yds, 31,431,500 30,753,800 27,746,000 
Boots and shoes ......... dozen pairs 381,397 401,230 277,661 
sibtnhicntneneesieeneseNt cwts. 139,646 125,697 67,203 

Paper and cardboard............ cwta. 2,059,221 1,943,599 1,298,118 
LOCOMOMVES .........022-.0ccsceccees tons 15,977 20,383 11,274 
Motor cars and chassis...... number 18,120 14,356 10,427 





Everything else is badly down, and the May figures, taken 
by themselves, are not much more encouraging. There 
seems to be no definite indication as yet of any improve- 


ment, actual or impending, in this country’s external 
trade. 





Miners’ Hours.—As we go to press we learn that the 
result of the final voting on the I.L.0. draft convention on 
hours of work in coal mines was carried by 81 votes to 2. 
On Tuesday the first reading of the convention was carried 
by 67 votes to 16. All the employers’ amendments were 
rejected, and the only significant Government abstention, 
trom the European point of view, was that of Poland. In 
the form in which it has emerged from the conference, the 
convention applies to all coal mines, and requires that 
time—reckoned from bank to bank—shall not exceed 
7} hours a day. In underground mines not more than 
sixty hours overtime annually (to be paid for at not less 
than time and a quarter) may be worked; and in lignite 
mines, seventy-five hours’ overtime annually is permitted, 
with an addition of a further seventy-five hours in excep- 
tional cases. Clauses are also incorporated in the con- 
vention allowing work on Sundays and national holidays 
in exceptional conditions, and also an extension of the 
daily limit to 8} hours when it is agreed between coal 
owners and miners that certain continuous tasks require 
this extension. The fact that all the Government dele- 
gates of the main coal-producing countries on the Conti- 
nent, with the exception of Poland, voted with Great 
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May amounted to 435,100 tons, which 
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Britain in favour of the convention on T 
to augur well for its final ratification. 
be seen whether the prospects of uni 
hours on the proposed basis (this corresponds ation 
mately to a 74-hour day, British reckoning) wil] “PPton. 
ease the critical situation which confronts ‘he na 
mining industry in the immediate future. Durine 4 
coming week-end, negotiations between the eae ~ 
miners’ leaders and the Cabinet Coal Committe wi ¢ 
continued ; and on Tuesday a national delecate 4..." 
of the Miners’ Federation will mee: h 
of its negotiators and to decide policy 
Yorkshire delegates, who are likely to press for a reversin 
to the 7-hour day, the general feeling of the miners 
most districts seems to be in favour of accepting th ial 
tinuance temporarily of a 74-hour day, provided that « 
definite assurance is given that there will be no further 
wage reductions and that some improvement will be made 
in the rates now payable in South Wales. Th possi 
bility of the owners giving any sort of guarantee to ths 
effect seems doubtful, and, in any case, this soluti 
would not get over the difficulty of Scotland, wher 
8-hour ‘* spread-over "’ is still being worked. Unless the 
Cabinet Coal Committee can devise a very persuisir 
formula before Tuesday, the delegate conference yi] 
clearly require the most judicious handling if trouble js y 
be avoided. 
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Employment and the Cost of Living in May.—Thee 
was no marked change in employment during the fst 
three weeks of May. Some improvement was recorded 
immediately before Whitsuntide, but in a number of fims 
in the North and the Midlands the holiday period was 
extended over the last week of the month. According 
the Ministry of Labour Gazette, among insured workers 
in Great Britain and Northern Ireland the percentage 
unemployed at May 18th was 20.5, as compared with 
20.9 per cent. at April 27th and 15 per cent. at May “ 
1930. It is estimated that there were Upproximnatery 
9,380,700 insured persons in employment on May wr 
This was 24,000 more than at the end of April. but 
464,500 less than a year ago. The total number ot * 
sons registered as wholly unemployed on May Isth 7 
1,840,562, as compared with 1,848,170 a month ago, au 
1,164,468 a year ago. Those temporarily stopped . 
May 18th numbered 530,907, against 556,978 at - - 
of April, and 509,621 at May 26th last year, wane © 
those usually in casual employment the number nem 
ployed was 115,468—503 more than a month ago, she 
19,506 more than a year ago. The latest epee 
Ministry show that by June 8th the total wumiber 6 
registered unemployed had risen to 2,602,500, esc 
1,844,978 wholly unemployed, 643,169 aaa 
stopped, and 114,751 normally in casual - °s 
May saw a fall of two points in the cost o! ete ia 
index number of the Ministry of Labour at ie 
standing at approximately 45 per cent. above poe 
of July, 1914, as compared with 47 per cent. me an 
and 54 per cent. a year ago. For food alone | oe 
sponding indices were 27.29 and 38 per cent. a anil 
The fall in the indices during May was chief 5 a 7 
for by reductions in the prices of tea, dairy produ 
coal. 
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enlation 
Iron and Steel Production in May.—\ny il 
that can be taken from the iron and “ T eation r 
figures for May just issued by the etane , ‘hat tbet® 
Iron and Steel Manufacturers lies in the ac tion of Pig 
was no further downward movement. pane 393,200 
iron amounted to 346,500 tons, compared . so. The 
tons in April and 614,500 tons in pore » ffers by onl 
average daily rate was 11,177 tons, whic - the first five 
0.3 per cent. from the average daily rate ales from this 
months of the year. The fact that the var ay one of the 
average is not more than 3 per cent. 17 . that the 
first five months of the year seems to suge 
bottom has been reached even if there are %® - juetion 12 


: , steel pro a 
of a definite upward tendency. 5t = gomewb3 
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1 April (397,400 tons), but much below the 
F900 tons recorded in May a year ago. Since the April 
rr. were affected by the Easter holidays and May by 
‘ ce no very accurate comparison is possible. Im- 





soher than 1 

























Om. +e of iron and steel rose from 193,400 tons in April to 
it a tons in May, the highest figure for the year. The 
_ chiefly responsible for this increase were sheet and 
iY ems CHits*) : 


jars, which rose from 43,600 tons to 60,200 tons, 





juplate L 





‘qo tons. Pig-iron imports continued at the com- 
sratively high rate of 25,000 tons. Chiefly owing to the 
wcline of exports of railway rails, which, after being 
‘oy tons in March and 25,000 tons in April, fell to 
iw tons in May, the total exports of iron and steel de- 
‘ined by 20,400 tons to 167,500 tons. Thus, the excess of 
eee exports, which had been reduced to 5,500 
pin April, was widened to 60,300 tons in May. Al- 
hough exports of most products registered a decline, 
pxports of pig iron increased by 6,200 tons to 19,200 tons. 
Reductions took place in prices of certain products during 
he month, reducing the price index to 105.5, compared 
ith 106.9 in April. 






































































Cotton Trade Census.x—Our Manchester correspondent 
wrtes:—The Joint Committee of Cotton Trade Organisa- 
tions has this week sent out the questionnaire to all the 
frms in the spinning and manufacturing sections of the 
cotton industry in connection with the inquiry which is to 
be conducted into the production and potential capacity of 





re the industry. The main object of the inquiry is to ascertain 
we the actual production of principal types of cloth and yarn 
re during the past three years, and the maximum possible 
_ production assuming that full time had been worked. With 


this information it should be possible to indicate broadly 
in what sections of the trade the gap between actual and 


4 basis for any remedial measures that may be required. 
Tie Committee has appealed to the trade to make a satis- 
‘actory response so that the necessity to seek compulsory 
powers from the Government will not arise. The work of 
classification will naturally require a considerable time, 
ind, although it is requested that the forms should be 
returned not later than June 27th, it is not expected that 
any report will be made to the Joint Committee before the 
middle of July. The strictest precautions, of course, have 
been taken to maintain the confidential character of the 
returns made by individual firms. 








International Cotton Congress.—The fifteenth Inter- 


wv F astional Cotton Congress will be held in Paris on Tuesday 
oe uext and the two following days, when over five hundred 
oil isegates from the twenty-three countries will attend. 
alll a opening ceremony in the Chamber of Commerce will 


. the ve presided over by M. Rene Laederich, the head of the 
tench Cotton Spinners’ Association, and welcomes to the 





s e ceates will also be given by Comte de Hemptinne, the 
iv Ist, _—— and one of the founders of the International 
neat ‘“ieration of Master Cotton Spinners’ and Manufac- 
tivels a. = relations ; M. Rollin, the Minister of Commerce 
wanted ee rench Government, and other notabilities. On 
ee and co day (Wednesday) the Congress will devote 
deoresaia scesion to consideration of the causes of the 
“Pression in the industry throughout the world, and the 
sod etna oi removing them. Papers on these subjects 
lation ,.. -©0 prepared by delegates from all affiliated coun- 
juction dhpadbe discussions which will arise cannot fail to 
tion 0 Sines ’ ( “wide attention as they are the considered 
there a experts engaged day by day in the manage- 
of pig al of the cotton trade. The English delegation will be 
03,20 ced by Mr Fred Mills, the President of the Master 
The “piuners’ Federation, 
y only ariel 
bt five . 
; this Fr re raatee— The twenty-third annual report 
of the Match 3} ¢4 a suatee, covering the twelve months ended 
nt the " the alo contains the significant observation that 
signs (on of trust “conomic depression made the administra- 











on 10 


Raunt . peculiarly difficult and anxious throughout 
owhat aien. 


_s 1¢ number of new cases accepted was 1,008 
49 COmpar is ’ Pp e ’ ne 
bared with 1,004 in the previous year, but their 






possible production is most pronounced, and it will provide | 
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j billets, blooms and slabs, which rose by 6,500 tons to | 
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aggregate value, £13,606,570, showed a slight decrease. 
The great use made of the office of the Public Trustee by 
smali testators is illustrated by the fact that about 60 per 
cent. of the new cases accepted represented estates of 
under £5,000 in value. The nominal value of the total 
stocks held by the Public Trustee at the end of March 
Was £200.4 million, against £200.8 million a vear ago. 
Of this total the principal holdings were as follows :— 


7 Million £ 
British Funds 


ie is inicd 60.8 
Colonial Government and Colonial and 
Foreign Corporation Stocks 31.4 
Home Rails ee a 28.1 
British Corporation Stocks 18.6 


In view of the serious depreciation which has occurred 
in the second and third of these large items, the difficul- 
ties and anxiety of the Public Trustee can be readily 
appreciated, 


Transvaal Gold Output.—The output of gold of the 


| mines of the Transvaal during May amounted to 910,279 


eunces of fine gold, as compared with 882,337 ounces 
produced during April and 910,998 ounces in March. In 
May, 1930, the output amounted to 916,213 ounces. The 
following table shows the monthly output since the 
beginning of 1925: — 

eine iereeereeeiciememnenniiiilieinhirinceenbaieimamammmati 


1925. | 1926. | 1927. | 1928. | 1929. | 





1930, 1931. 


———— Ot 





Fine Fine | Fine | Fine Fine Fine Fine 

Oza. Oza. Oz. Oz. Ova. Ow. Oza. 
January 823,692 | 796,270 839,782 843,857 876,452 | 882,801 | 914,576 
February | 753,925 | 753,924 779,339 | 816,133 815,284 | 818,188 | 839,937 
March . 825,479 | 834,340 860,511 877,380 866,529 | 889,370 | 910,998 
April .. 787,519 | 803,303 824,014 825,907 872,123 | 868,606 | 882,337 
May...... 813,249 | 849,214 859,479 886,186 897,598 | 916,213 | 910,279 
June .. 780,251 | 852,145 855,154 862,363 856,029 | 887,867 “oc 
July ... $18,202 | 860,134 851,861 867,211 889,480 | 912,652 
August 808,218 | 843,854 863,345 891,863 889,601 | 921,081 
September} 797,247 | 839,939 842,118 857,731 849,553 | 903,176 
October 812,832 | 853,296 855,743 897,720 888,690 | 926,561 
November| 787,633 | 840,276 848,059 872,484 861,593 | 884,753 
December} 791,455 | 836,157 851,225 859,761 851,134 | 908,492 oss 

Total.. |9,599,702 |9,962,852 | 10,130,630 | 10,358,596 |10,414,066 penne (4458137 





The number of natives emploved by members of the Wit- 
watersrand Native Labour Association and Contractors 
over the past few months was as follows :— 


Jan., | Feb., 
1931. 1931. 


Sept., 
1930. 


Dec., 


Oct., | Nov., 
1930. 


1930. 1930. 


| aed 
Gold mines} 205,061 206,778! 205,030) 203,473 209,442! 209,777 207,239) 205,770) 207,109 
Coal mines} 14,706} 14,482) 13,973} 13,763) 13,865) 13,740) 13,436) 13,242) 13,303 


Diamond 
“ee 5,767} 5,032} 4,748} 4,607) 4,325) 4,333) 4,106} 4,030) 3,689 
en 226,292) — 221,843) 227,632) 227,850 


Mar., 
1931. 


Apr., 
1931. 


May, 
1931. 






































| 224,781) 224,042) 224,105 
The number of natives employed at the gold and coal 
mines showed a slight improvement, but the number 
employed at the diamond mines showed a rather pro- 
nounced decline. 








Fire Losses.—Thie statistics published this year con- 
tinue to show an improvement in the fire losses both in 
this countrv and in the United States. Those in the 
United Kingdom for May are estimated to have totalled 
€400,000, compared with £546,000 in May, 19380, while 
the United States figure for April was $41,424,000, com- 
pared with $43,551,000 in April, 1930. The detailed 
ficures for the last three years to date are set out below :— 














1929. 1930. 1931. 
Inited Kingdom— £ € £ 
P “ecg woe Ta 1,086,000 1,387,000 794,000 
February ........-ssceeeeees 733,000 632,000 678,000 
late 1,677,000 796,000 1,350,000 
SD cdaniistansnandaennveih 1,160,000 600,000 488,000 
Ei 930,000 546,000 400,000 
Total for five months 5,586,000 3,961,000 3,710,000 
United States and Canada— . , . 
OUT eae ee . 44,713,825 42,847,000 44,090,449 
Webenezy es 41,520,290 43,206,940 41,776,051 
SI cuupunsasniiente " 41.277.814 42,964,392 44,074,362 
Et crcsininiinsenecieita | 36,845,795 43,550,996 41,423,764 
Total for five months ... 164,357,724 172,569,328 171,364,626 
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The moderate improvement so far recorded is an off-set 
to the declining premium revenue occasioned by the 
universal trade depression. Of the factors which have 
been responsible for this improvement, credit must be 
given to the companies themselves for a more effective 
pruning of risks carrying a high degree of moral hazard in 
both countries, but more particularly in the United States 
of America. 


Norwich Union Fire Insurance.—Though not up to the 
high standard of previous years the 1930 report neverthe- 
less shows that this society has augmented its free 
resources last year by a sum of £45,000, equal to rather 
more than £1 per share. This amount has in fact been 
applied out of the profits to pay off the remaining amount 
of the uncalled liability on the £25 shares. In this sense 
the year 1930 marks the close of an epoch. It will be 
remembered that the control of the society passed in 1925 
from the Phenix to the Norwich Union Life, and that at 
that time the capital stood at 44,000 shares of 
£25 each with £12 10s. paid up, i.e., the uncalled 
ability amounted to £550,000. In the interval 
the entire uncalled liability has been wiped out from 
profits. In addition, the total premium income has been 
mereased from £4,034,000 to £4,118,000, and the depart- 
mental and other reserves are now equivalent to 89 per 
cent. of the premiums compared with 82 per cent. in 1925. 
The features of the 1930 accounts are the same as those 
which have been noticed in analyses of other composite 
companies, namely, a dwindling premium income, 
especially in America, and a reduced margin of profit. 
The details are set out below :— 








1929. 1930. 
Amount Percentage Amount Percentage 
of of of of 
— Premiums. Profit. Premiums. 
£ 
a 100,333 4-6 66,248 3:2 
Personal Accident .......... 2,287 1:8 582 *4 
Employers’ liability......... 17,681 7-0 4,480 1-8 
TN etek ene 61,372 4-0 56,614 3:9 
TEED ctadunccnicdcueteecoense — 5,280 —2-7 7,500 4-4 
176,393 135,424 
Less taxes, etc. ..........008. 46,411 64,155 
Total net surplus ......... 129,982 71,269 


The reduction in premium income has had a corresponding 
effect on the interest earnings, which, after deducting 
debenture interest, amount to £186,724. The dividend 
has been maintained at £6 per share, and costs £213,000. 








Overseas Correspondence. 


UNITED STATES. 
Stock Exchange Recovery — Oil Merger — Debt 
Questions — Treasury — Railroads — Industry. 
(FROM OUR CORRESPONDENT.) 
New York, June 9. 


Tus week the security markets have enjoyed a striking 
recovery, after three months of almost uninterrupted 
Although a rally from purely technical con- 
siderations was overdue, and no one saw in it a rainbow 
which promised a definite end to the bear market, it did 
The fog of heavy pessimism 
which has stifled Wall Street and has helped to keep down 
the spirits of other sections of the country lifted consider- 
ably, and there has been a noticeably lessened tendency 
to sell securities merely because of discouragement and 
without the urge of real necessity or a sane appraisal of 


decline. 


a great amount of good. 


future prospects. 
Encouraging developments were not lacking. 
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Along 
with the intelligence that central banking co-operation 
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had been obtained to see Austria through } 

crisis, testimony was given that local banks > Maan 
more assistance to the markets. ‘This aid c: - Offering 
a reduction in margin requirements on ame throu 
against loans. The new policy was initiated b vlan 
banks and quickly followed by all the others = we 
by the Stock Exchange firms. The banks ean rp, 
on call loans they would henceforth require a 
cent. more collateral than the face value of ‘ A) be 
against 25 per cent. heretofore asked, Recherem i, , 
decided to carry on margin shares selling aa i, 
share, which had been contrary to the msjouiky pedi 


10aQ, 


Taken alone this greater liberality y 
importance. Its effect was none | 
as the market supposed that the banks expected no exten 
sive break. So far as Wall Street loans are concerned 
liquidation has continued to this time. in Spite of the 
high yields obtainable on the best grade of shares and the 
bait of 1 per cent. and under for eal! money. All but the 
gilt-edged bonds have taken their cue from shares, the 
foreign sections being particularly weak. In May def. 
tion in Street loans amounted to $216,444.474, to a ney 
low record total of $1,434,683,00). 


More important than these developments was the 
decision of the Government to drop its legal opposition to 
the proposed merger of the Standard Oil Company of New 
York and the Vacuum Oil Company. Both are uns 
segregated from the original Standard Oi] Company, 
under the Supreme Court decree of 1911, which brought 
about a division of the parent company into thirty-three 
companies, with independent management, but, of 
course, with share interests of varying amount retained 
by the Rockefellers and other principa! owners of Stan 
dard Oil. Dissolution of the old Standard Oil trust was 
the acme of the Government’s “* trust-busting ”’ actin 
ties, in which the aid of the Sherman law was invoked. 


aS Of no grey 


the less great, iNasmuech 


Merger plans for Standard of New York and Vacuum 
were drawn up about two years ago and approved by the 
directorates in 1929. The Department of Justice at once 
began court proceedings to prevent the merger. The case 
was tried last summer and decree permitting the merge 
eranted in the Federal courts early this winter. The 
Government had given no indication of whether it would 
appeal to the Supreme Court. It announced that it — 
drop the case only on the last day of the time lene 
filing an appeal. It is generally believed that te ;' - 
dard Oil Company of New Jersey (the original Staaten 
Oil) will in turn seek to reunite some of Its former inh 
with itself, particularly the Standard Oil Company ot 
California, a non-competing concern. Tentative ae 
tions were begun a year or so ago, but were dropped pen 
ing the outcome of the Vacuum case. 


Sherman 1aW, 
It must not be supposed that the Sherm 


designed to promote free competition and to a 
binations of corporations in “* restraint o! Lea he 
become a dead letter. No one seriously \ me a i 
happen. However, this law was passed forty years * 
and the need for an overhauling of its pr 
least for a more up-to-date application, has son 
ingly felt by serious people. Free comp'” 
practised in a number of basic industries, 
a shining example, has worked for chaos, 
detriment of consumers as to producers + 
and, it is felt, is doing much to prolong = 
pression. Oil proration, copper curtailme - endl 
and railroad mergers indicate the swing soe standard 
In deciding not to carry to the legal Lien = appreciate 
Vacuum contest official Washington evident’) ' 

the changing aspects of the economic 


situation. 

Whether Washington will change 
subject of international debt payments | 
There is a strong body of Spin 
among economists and others that the « : * 
be reduced in the interest of a as oe 
trade, but this view is not shared by th« F the taxes Woll 
Perhaps those who pay the larger share 0 sharp reduction, 
be willing to see either cancellation ee portion 

but they are a smal] minority. An overwh 
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the population rather thinks that the settlements 
adv made are too liberal, and it is doubtful if, with an 
cored coming on next year, any Administration would 
eee , debt-reduction platform. Should deep cuts be 
“ in European armament expenditures, the picture 
pa ? srobably look different. This is not to say that 
ten and the country are indifferent to the serious- 
- of the European situation, but our own Treasury 
efcit of around $1,000,000,000 and the prospect of 
cher taxation provide a poor setting for debt reduction 
proposals. 


jn well-informed quarters in Wall Street it is thought 
jat Germany can probably make out a good technical 


age for a moratorium on the conditional portion of repara- 


jon payments, but advice here would be against such a 
1UI ” : e 

nove at this time. It is held that the temporary advan- 
ave to the tcichsmark would be more than offset by the 


Jonger term injury to German credit. 


The Treasury is preparing the way for another long- 
term bond issue. It has announced the calling of Series C 
of the 3} per cent. notes, issued in 1928, redeemable on 
six months notice. Of the $607,399,000 originally 
issued, about $451,000,000 are outstanding. The notes 
will be redeemed on December 15th. Other maturities 
on that date bring the total to $995,168,000. Series A 
and B of the 384 per cent. notes, amounting to 
$1,100,000,000 were retired last spring. In addition to 
the December maturities, the Treasury has to provide for 
$525,000,000 of maturing certificates on September 15th. 


OQversubscription to the latest long-term issue of 
$410),000,000 was heavy, the amount applied for being 
$6,000,000,000. Allotment of $821,410,000 is announced. 
In fixing a coupon of 34 instead of 3 per cent., as it could 
have done, the Treasury made sure of heavy subscription; 
but the large amount applied for is partly due to the exis- 
tence of a good deal of timid investment money. It is 
thought likely that the called 34 per cent. notes will be 
net by a fresh offering of the recent bonds, since provision 
for that has been made. 


Another encouraging aspect of the business situation 
is the progress being made by the railroads in preparing 
their ease for higher freight rates. At first this move 
was looked upon with a good deal of disfavour, and the 
rullroad executives themselves were a trifle lukewarm. 
More recently it has appeared as the only salvation, save 
isudden and sharp increase in general trade, and the 
weakness of the railroad bond market has increased the 
wuvities of large investors in favour of higher rates. 
Meetings of executives of southern and western roads have 
veen held, and it is planned to make a simultaneous appli- 
“ton for all the roads of the country. Probably a hori- 

utal inerease of 15 per cent. will be applied for, and, 

‘granted by the Interstate Commerce Commission, 
“Hustments may be made later so as to cause as little 
penne of trate to motor trucks and waterways as 
possible, It is hoped that a 10 per cent., or $400,000,000, 
actual inerease in operating revenues will flow from higher 


rates. 


Trade continues to feel the effects of seasonal slackness, 
her Somgren ot the harvests is sustaining hopes of 
‘ ie een ee Some improvement took place 
mobile ont a og nang contracts in May. Auto- 
is estinaten b a ay in the United States and Canada 
335.300 unite ) 1e National Chamber of Commerce at 
usual seasonal d is of about 4 per cent. from April, the 
steady. a os 1 one Railroad traffic is barely holding 
‘" eaiien = activity continues to decrease slightly. 
Per cent. - ae for the country 1s now down to 40 
averaged 45.3 capacity. In May steel ingot output 
The } “© per cent. of capacity, against 49.2 in April. 
dition of hg eent of Agriculture has estimated the con- 
Season, “he. “o “we crop as unusually low for the 
Make it certain that : right prospect for the winter crop 
st year. Both ott otal production will be well above 
with the upturn Ma ee and wheat stiffened momentarily 
 conflictine i 8 ocks, but have since been uncertain 
‘topped further - — Wholesale commodity prices 
* Per cent. and 1 May, the Bradstreet index showing a 
'd the Dun index a 24 per cent. recession. 
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FRANCE. 


Politics — Budget — Production — Textile Strike. 
(FROM OUR CORRESPONDENT. ) 


. Paris, June 17, 
CHE accession of M. Paul Doumer has been received with 
general satisfaction. M. Doumer’s long and able public 
career and unblemished past have convinced his fellow- 
countrymen that, with the helm of the State in his hands, 
the country is assured of wise and honest leadership, and 
that there is no danger that it will be plunged into adven- 
ture or suffer the risk of dangerous innovations. Born in 
the humblest circumstances, in a small provincial town, 
M. Doumer has worked his way to his present post by his 
own unaided merits. 


M. Doumer’s accession to office last Saturday detinitely 
solved the problem of the immediate future of the Laval 
Cabinet, and, more especially, of that of M. Briand. 
M. Laval, in accordance with French practice, formally 
presented the new President with the collective resigna- 
tion of the Cabinet. M. Doumer accepted it, and imme- 
diately requested the ex-Premier to resume office, and 
this, obviously in accordance with a pre-arranged pro- 
gramme, he immediately did. All question of M. Briand’s 
departure was thus removed, and equally all question of 
any attempt by the new President to bring about the 
advent of a Ministry of Concentration, including M. 
Herriot and his friends, that would be assured of a more 
stable majority than the existing Cabinet, and bring the 
uncertainties of sterile party strife to an end. The situa 
tion, therefore, remains interesting—and 
obscure. 


curiously 


This was confirmed by yesterday's fresh interpellation 
of the Government by M. Franklin-Bouillon, who again 
furiously attacked the Foreign Minister in person, taking 
his opportunity from M. Briand’s much-discussed presence 
on Sunday at the gathering of former soldiers at Gourdon, 
one of the Radical Socialist provincial strongholds. 
M. Briand’s Gourdon speech was eloquent, but void of 
any real exposition of his own situation so far as the 
present controversy is concerned. The outstanding 
feature of M. Franklin-Bouillon’s attack was his emphatic 
assertion that MM. Tardieu, Maginot and Flandin, 
Ministers respectively for Agriculture, War and Finance 
in the Cabinet in which M. Briand holds the post of 
Foreign Minister, ‘* urgently urged us to vote against 
M. Briand at Versailles.’’ The immense majority of the 
Ministry, the speaker added, did the same, and they in- 
sisted that the present Foreign Minister was “‘ a national 
danger.’’ The Ministers named were sitting, as usual, with 
M. Briand on the front bench, and all ignored this direct 
challenge. In the result, on a motion of confidence, the 
Government secured a majority of 52, which M. Franklin- 
Bouillon received with the promise that he would return to 
the attack next week. Radical Socialists, Socialists and 
Communists, in the hope of provoking another Minis- 
terial crisis, voted solidly against the Government, but the 
expected split in some of the groups who normally sup- 
port the Government did not occur. Once more M. Laval’s 
keen sense of parliamentary under-currents proved 
supreme, and it seems likely that on this factor—unless 
the German leaders indulge in further serious blundering 
—the future of the Ministry will depend. 


Party preparations for next year’s General Elections 
will heneeforward be a factor of prime importance in the 
political world. This, indeed, was the underlying fact in 
the Opposition’s hope that M. Franklin-Bouillon’s attack 
would result in a Government defeat. The programme 
forecast was a repetition of M. Steeg’s tactics before 
Christmas, when the new Cartellist Cabinet met the 
Chamber and promptly adjourned the House until after 
the New Year holidays. Were another Cartellist ecombina- 
tion to sueceed M. Laval, as most likely would be the 
case, an equally prompt adjournment until October, with 
unfettered control of the Home Office machinery mean- 
while, would be of inestimable electoral value to the 
parties of the Left. 
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the financial year ending March 31st indicate that revenue 
in hand down to May Ist in respect of the 1930-31 Budget 
totalled 51,356,877,000 frances, or 1,086,685,000 francs 
more than expected. This apparent surplus, however, was 
more than swallowed up by supplementary expenditure 
authorised after the Budget was adopted. Exactly what 
the real outcome of the year will be is not yet ascertain- 
able. What is known is that, on the figures available on 
May Ist and since laid before the Chamber, the provisional 
deficit then amounted to 933,000,000 francs. There still 
remains other supplementary expenditure, yet to be 
brought into the account, amounting to 1,201,000,000 
franes, which would bring the total supplementary credits 
for 1930-31 to 3,101,685,000 francs (equivalent to about 
6 per cent. of the total expenditure originally voted), and 
thus leave the net deficit on the year at around 
2,143,000,000 francs. This constitutes the other side of 
the medal representing the sweeping reductions of taxa- 
tion which began under the Tardieu Ministry. M. Paul 
Reynaud, in defending his financial policy in the Chamber 
this week, when attacked by M. Georges Bonnet, a former 
Budget Minister, said the Chamber, instead of voting the 
1,541,000,000 francs of relief proposed by the Ministry, 
increased the amount to 2,200,000,000 franes. This total 
was subsequently further increased by M. Bonnet and 
his Cartellist friends to 3,500,000,000 franes. 


Industrial production figures for the month of April 
show a further small decline, although not so much as 
had been expected. The general index figure covering 
the nine principal industries (except agriculture) is 131 
(1913 = 100), or only a single point lower than in March, 
against means of 140 for 1930, 139 for 1929 and 127 for 
1928. With the exception of the leather industry, which 
remains unchanged at 111, or a point above the mean for 
last year, and the rubber trade (also unchanged at 930), 
the only drop of more than a point is in the motor-car 
industry, which has gone back from 596 to 581, as com- 
pared with a mean of 640 for 1930. There are indications 
that the May outputs will show more important recoils. 
The figure representing mining output, it is already known, 
dropped five points, to 108, during May, while the build- 
ing industry also fell back a point. 


The textile industry remains the only large trade in 
which production is below the 1913 volume, the figure for 
April being 81, or 19 per cent. lower than before the war. 
This will register a marked further recoil for May, owing 
to the general strike in the Roubaix area, which has now 
been proceeding for over a month. It now appears likely 
that the offer of the employers to reopen their factories 
next Monday to such of the workers as are prepared to 
pay their own insurance dues in the future, will result in 
& substantial renewal of work. There has been a recrudes- 
cence of violence in the poorer quarters of Roubaix this 
week, with erection and destruction of barricades in the 
streets and the sacking of one or two shops. This is 
alleged to have been due entirely to Communist agitators, 
and none of the arrests have involved textile workers. 


The Roubaix troubles are the direct outcome of the 
faulty and impracticable nature of the national insurance 
plan. The original Bill was pushed through with scan- 
dalous haste immediately before the last General Elec- 
tions, and two subsequent Bills, practically recasting the 
plan, were necessary before its application was even 
begun. Unemployment insurance was expressly kept out 
of the original Bill, and provision for old-age pensions was 
struck out during the recasting. The application of the 
scheme was insisted on by the Socialist Party, which has 
since, through the labour unions, been largely guilty of 
rendering it unworkable by supporting a movement to 
throw the entire contributions on the employers. The 
difficulties due to the increase of production costs, owing 
to the application of the Act, have been aggravated by the 
irritation arising from the intolerable complexity of the 
working of the scheme, which now constitutes, by univer- 
sal admission, the worst example extant of French bureau- 
cratic methods. 
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GERMANY, 


Exchange Withdrawals — Credit-Anstalt Repercnes: 
— Reparations — Home Politics — Retin _ 
Konjunkturforschung Report. 


(FROM OUR CORRESPONDENT, ) 


4p , P 

BERLIN, June 16 
DurinG the last few weeks the situation ; 
become most gravely disquieting. 
losses of foreign exchange have grown Progressive! 
larger and the Reichsbank has come go hear to the 40 y, 
cent. legal minimum that last week's avera " 
exchange withdrawals could not be maintaine 
than another two or three days. 


t Q Germany bas 
Since last Friday the 


ae Tate ¢ 
d for more 


Until the decision of the Procedure Committee, in 
session this evening, not to summon the Budget Com, 
mittee, a decision which is likely to bring about a greg 
improvement in the situation, the position bore q strong 
resemblance to the state of panic which prevailed ly 
October after the elections, though there wag a Vita 
difference in the fact that whereas in October the fight 
of German capital played a large part in the withdrawals 
of foreign exchange, this time tney have been almos 
entirely due to the calling in of credits from abroad. The 
causes of this development are perfectly clear: the reper. 
cussions of the Credit-Anstalt crash are growing niore 
and more violent. It was clear from the beginning tha 
such an institution could not collapse without the mos 
serious consequences, but the fire might have been 
localised if the fire brigade had arrived quickly enough 
upon the scene. It was the delay of several weeks a 
rendering effective international assistance to the Credit. 
Anstalt which allowed the fire to spread so widely. The 
wave of distrust flowed from the Credit-Anstalt to the 
Amstel-Bank in Amsterdam, which is directly connected 
with the house of Rothschild, permeated, inevitably, & 
the Succession States in which the Credit-Anstat 
operated, and has now spread, quite without reason, inte 
a general flood which has penetrated into Germany 4 
well. 


The differences between the Austrian and ermal 
banking structure were discussed here last week. tue 
consequences of the Vienna crash, the liquidation « 
which is at the time of writing not yet in sight, have now 
been dangerously complicated for Germany by two o 
cumstances. One is the raising of the popes 
question. The fact that there has been public talk of 
an impending German moratorium has giyen mse (0 «© 
incredible state of confusion. Naturally there never 
been, and never can be, for Germany any questo! ™ 
anything more than the so-called transier moraion™ 
contemplated in the Young Plan itself; that 1s fo“ 
of Germany's right to discontinue the transier of the : 
ditional part of the reparation annuity upob giving ninety 
days’ notice to the B.I.S. After the Chequers enn 
tions it may safely be asserted that the ST 
the Reich will only take this step under — ‘ pe 
most urgent necessity, and will avoid It if 0 ms 
way possible to do so. Nor are they likely . ais 
step to bring up the reparation question befe re ie 
has had time to collect his impressions 0! Europe. 


In any ease, the postponement of gunner 
plated in the Young Plan has, of course, — anal 
ever in common with a moratorium in the ordinar sonnet: 
and would involve no suspension of payments ae 
tion with Germany’s private or public loan i 
Nobody in Germany has thought of such nl 
moment, but misunderstanding on this preg eee 
have had an unfortunate effect, especially in - 


“singe ontused 

The second cause of complications ee ed 

situation in German domestic politics. a 1 

decree, which is intended to meet the ang al 

deficit, has had a more hostile reception . ee in any 
ment expected. It has not met with app 


h Left and 
quarter. 


‘ 


it} j ‘ong in both 
Opposition is equally strong im Oe ne pel 
Right, and with the Radical Parties reached Phe 


, called. 
of a demand that the Reichstag should _ — to the 
German People’s Party contributed most : support this 
acuteness of the panic by their decision '° 
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and, for this decision was taken against the express 
ay ircent warning of the President of the Reichsbank, 
n \ ~~ £ = 
smeelf a member of the Party. 
pms ‘ 

































































































} rive attack was directed less against the Chancellor 
Saag nst the Foreign Minister and the Minister of 

a a In the end the German People’s Party fell 

le. _ but meanwhile its attitude had greatly inten- 
y bes sa] the enormous difficulties of the Social Democrats. 
Vth ".» Jeaders of the Social Democrat Party knew what was 
sive -stake. They knew that a fall of the Briining Govern- 
pa went would make a Fascist dictatorship, with all its 
te « litical and economic consequences almost inevitable; but 
more under the influence of the growing distress of the masses 
and the successes of the Communists, the authority of the 

Soja] Democratic Party leaders has been very much 
at . Jermined, so that up to the last moment it was doubtful 
Ca hi ther the Government would be able to command a 
creat De ‘n the Procedure Committee against the motion 
_ emia the Budget Cominittee. Their success in 
dla curing the rejection of the motion, against the votes 
a + the Communists, the National Socialists and the 


German Nationalists, has greatly relieved the situation. 





most Above all, it is hoped that the withdrawals of credit 
. The will now cease. On Saturday the Reichsbank raised its 
reper. discount rate from 5 to 7 per cent., but this step has so 
more far been ineffective. Market rate simultaneously rose to 
g that 7 per cent., and this rate is scarcely adequate with a rate 
most of 1 per cent. in Paris and New York. Nothing could 
been be more illustrative of the chaotic state of world economy 
nough than this diserepancy of interest rates. 

CKS ID 


The Institut fiir Konjunkturforschung states in its 








— quarterly report that world economic conditions are as 
The jevoid as those in Germany of any sign of improvement, 
etre: jut that the downward movement has, in general, 
— slackened. One of the favourable symptoms is the increase 
> in industrial production in the United States and in some 
“ other countries. On the other hand, the improved liquidity 
nie ot the international money markets has so far had no 
7 influence on the capital markets. In Great Britain the 
home market has been relatively well maintained, but 
erman Great Britain has naturally been particularly severely hit 
The oy the decline in the purchasing power of non-European 
10D 0! countries. 
ip i is true that in the opinion of the Konjunkturinstitut 
pra a change is coming about in the composition of European 
alk of ‘reign trade. The crisis is now injuring more seriously 
ai the exchange of _ goods between industrial countries, 
oo has Whereas the decline of trade between manufacturing 
dl countries and raw material-producing countries seems to 
ae ‘ave somewhat slackened. German exports to extra- 
sya varopean countries declined in the first quarter of 1931 
i + Man - cent. as compared with the last quarter of 1930, 
ar = . those to European countries declined by 19.4 per 
versie _ Jetman exports, especially those of finished goods, 
at = mone substantially since the beginning of the 
of the - = es percentage decline is now approximately 
n at eo — - of Great Britain. Owing to the decline 
ke ant milling _ there was still an active balance of 586 
tims oy marks in the first quarter, and a further balance of 
‘4 millions in April. 
ontel: 
wl 
sens 
onne : ITALY. 
rations 
: for a Treasury Bonds Issue — Sinking Fund — Taxation 
ems t Problems — Economic Indices — Balance of 
rica Trade —Emigration. 
niused (FROM OUR CORRESPONDENT. ) 
rgency 9 
budget i : Turin, May 27. 
overt ee ae to a 4,000 million lire issue of 5 per cent. 
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subscribed of ‘san bonds at 95 was closed with a total 
8. The isan ‘000 millions—a very remarkable suc: 
lire 5 per a . intended for repayment of 3,807 million 
tew bonds are vonds, due on November 15, 1931. The 
Nght to q seeeteet Similar to the old ones, carrying the 
one milli “4 number of yearly premiums, viz., eight 

on hire each, eight of half a million, sixteen 
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of 100,000 lire, ete. Old bonds sold before the issue at 
99.50 and bearers were entitled to exchange them for the 
new ones with a refund of five lire. As the issue was over- 
Subscribed, the excess will be used to ease the situation 
of the Treasury. How the crisis has influenced it can 
easily be seen from the following figures (in million lire) : — 


June 30, June 30, June 30, April 30, 
1928. 1929. 1930. 1931. 


Ee ee 71,604 71,449 71,410 71,368 
Redeemable debts .......... 13,224 13,175 13,021 13,003 
Treasury current debts... 1,618 2,510 3,671 5,113 
Se isinidinnibtisincnamitiaibiickia 86,446 87,134 88,102 89,484 


What is the use, except the moral one, of maintaining 
an appropriation of 300 million lire for sinking fund pur- 
poses when the total debts are increasing? The sinking 
fund system was changed when, instead of the appropria- 
tion of the budget surplus, which according to our account- 
ing methods is not always a cash surplus, the fund was 
allocated a share of the yield of the tobacco monopoly. 
From May 1, 1980, however, when tobacco prices were 
raised by an average of 23 per cent. so as to give the de- 
sired sinking fund surplus, consumption decreased by an 
average of 16 per cent, so that no surplus was forthcoming. 
logether with similar experiences with spirits and sugar, 
this is a proof of the old truth that low rates are fre- 
quently more beneficial to the Treasury than high rates 

A campaign is being conducted at present in favour of a 
reduction of the wine tax, which is said to check consump- 
tion. More than five million hectolitres of the 1929 vintage 
are to-day still to be disposed of, together with 12 million 
hectolitres of the 1930 vintage. It is alleged that this is 
caused by the wine tax, levied at rates varying from 
45 to 76 lire per hectolitre. Abolish it, it is urged, and the 
wine will be sold at an average price of 100 lire and bring 
1,700 million lire to the needy wine growers. The difficulty 
is to find an alternative source of revenue. A 12 per cent. 
tax on the sale value of all textiles is suggested in certain 
quarters but it is strongly objected to by cotton and wool 
and sifk manufacturers. Moreover, this tax was tried 
during the war and was abolished by the present Govern- 
ment in 1923, since it was dangerously damaging a prin- 
cipal branch of Italian industry. Another suggestion is 
the re-establishment of the flour tax, which was one of 
the relies of the old Italian States prior to unification and 
which was abolished in 1884. The existence of the flour 
tax was one of the chief reasons for the unpopularity 
of the Government which fell in 1876. From the fiseal 
point of view the flour tax is certainly better than the 
customs duty on foreign cereals; because the flour tax 
would hit the whole 7.2 million tons consumed, whereas 
the duty is paid only by the 2 million tons imported. If 
600 lire per ton are needed as customs duty for obtaining 
a given result, 170 lire would suffice as flour tax. What is 
suggested, however, is a flour tax not as an alternative to 
the custom duty but as a complementary tax; in which 
case the price of the loaf would be increased, to the detri- 
ment of the yield of some other tax. 


It is probable that we have reached the limit of taxation. 
Professor Mortara, in the last chapter of his ‘‘ Prospettive 
Economiche ’*’ for 1931, which are truly becoming an indis- 
pensable handbook for the study of Italian and world 
economie conditions, makes a well-balanced estimate of 
taxation incidence in Italy. In current lire the total (state 
and local) tax yield was 9.2 billion lire in 1913, 14.9 in 
1925-26, and 22.5 in 1930-31. If the figures are translated 
into lire of constant purchasing power, total taxation 
amounted to 12.3 billion lire in 1913-14, to 14.9 in 1925-26, 
and to 29.5 in 1930-31. Against a national dividend which 
is presumably not increased, this increase in taxation 
looks formidable indeed. Professor Mortara concludes that 
the moment is certainly not favourable toa reduction of 
taxation, but as, in 1926, Signor Mussolini checked = 
depreciation of the lira, when such an achievement — 
out of the question, it is similarly imperative ane pos, 
sible for him to give the lead to the needed reduction o! 
public expenditure. | 

Bourses are lifeless, with no encouraging Byer 
Economic indices do not yet give any sign of the os 
the crisis. State railways yielded in the first fom —— 
of the present year 405 million lire for passenger trafic, 
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as against 468 in the corresponding months of 1930 and 
714 million lire for goods traffic as against 927. Passengers 
carried in April were 7.6 millions against 9.3 millions in 
April, 1930. Goods maritime traffic is also decreasing. 
Passengers, however, increased; 355,300 were landed 
against 344,900 in April, 1930, and 353,600 sailed against 
336,000 in April, 1930. This is important, as foreign 
visitors were always a most important credit item in Italy’s 
international balance of payments. 

The excess of imports over exports is also decreasing ; it 
was 983.4 million lire in the first four months of 1931 as 
against 1,944.6 million lire in the corresponding period of 
1930. Though the decrease is useful from the point of 
view of the present balance of payments, it is of mixed 
meaning for the future, as it may mean a reduction to the 
minimum of purchases of raw materials. The General In- 
dustrial Confederation has made a very elaborate analysis 
of the official statistics with interesting results. Taking as 
100 the average for 1925 and studying variations of 
quantities, exclusive of prices, they find that imports of 
raw materials increased to 116.8 in 1929 and decreased in 
1930 to 102.07. In February, 1931, they had further de- 
creased to 100.98, against 116.92 in February, 1930. Total 
imports decreased from a maximum of 112.88 in 1928 to 
103.70 in 1930 and to 90.24 in February, 1931, against 
100.44 in February, 1930. Total exports have done better, 
for they have reacted from the maximum of 114.94 in 
1929 to only 109.33 in 1930, and remain at 110.01 in Feb- 
ruary, 1931, against 110.54 in February, 1930. As to 
values, we sold in 1930 at 60.57 per cent. of the 1925 basis, 
and we bought at 63.14 per cent.; in February, 1931, we 
sold at 50.71 per cent. and we bought at 51.86 per cent. 
Thus we sold at prices comparatively lower than we were 
able to buy; but as we sold larger amounts, the slump 
in international prices made us the gainers at the end of 
the game. 


Unemployment is, as usual at this season, diminishing ; 
there were 670,352 unemployed at the end of April, against 
&@ maximum of 765,325 at the end of February. Last year 
the figures were 372,236 at the end of April, against a 
maximum of 466,231 at the end of January. How far the 
increase in emigration has contributed to the decrease of 
unemployment is difficult to say. Net emigration of work- 
ing men had decreased continuously from 91,019 in 1925 
to 55,438 in 1928 and to 46,731 in 1929. After the 
Government decided in June, 1930, to resume the liberal 
granting of passorts to would-be emigrants, net emigra- 
tion increased at once, and reached for the whole of 1930 
the total of 176,519. In the first four months of 1931 net 
emigrants (that is to say emigrants minus immigrants) 
were 41,002 as against 15,185 in the corresponding period 
of 1930. Most of them go to France and Switzerland; in 
April last 5,949 went to France, 5,974 to Switzerland, 
1,830 to the United States (including 1,231 going there a 
second time), and 1,196 to the Argentine. How they can 
manage to find work in a world full of unemployed is a 
mystery, and a proof of the great resourcefulness and 
adaptability of these very hard-working men. In due 
time the increase in emigration is bound to have a 
beneficial effect on the emigrants’ remittances. Perhaps, 
as after the 1887 crisis, the first signs of economic 
recovery will come from poor people. 








SWEDEN. 


Industrial Profits — Stock Exchange — Production — 
Foreign Trade — Banking. 


(FROM OUR CORRESPONDENT.) 


SrockHoitm, May 28. 
Or the twenty-two companies on the ‘‘ A ’’ list, no less 
than eleven have lowered their dividends for 1980, while 
nine have maintained their dividends unaltered, and two 
show an increased dividend. The first group consists of 
those concerns which sell their products in the world 
market, and includes the majority of the timber and pulp 
companies and also the great Griingesberg ore company, 
as well as two concerns which are specially sensitive to 
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the depression, the Skefko and Separator : 

Among those which have maintained their divider Aiea, 
same level as last year are the Kreuger bn 7 

stand in a elass by themselves. and. melee Which 
four of the leading mechanical industries ri Enough, 
largely international L. M. Eriksson telephone ‘ “ 
Bofors, the manufacturers of war material. 7 cet 
Metallverken. » And’ Svengky 


An examination of the total sum of dividends ov 
different. impression, however, partly because aad 
most important concerns which have shown on wade . 
dividend and partly because the fall for the ren Ee 
was remarkably small. The total dividends distrihysss 
during the vear for the concerns in question smooniell 
179.98 million kronor on a nominal capital of 135 s 
million kronor. Last year, when the nominal capital > 
which dividends were paid was of the same magtituds 
the corresponding figure was 192.60 million kronor Thu 
the average dividend has fallen from 12.6 per cent lac 
year to 11.8 per cent. this year. " 

A comparison between the companies quoted abraj 
and purely domestic companies reveals a sharp difere 
tiation. In the former group dividends fell only fog 
17 per cent. last year to 16.7 per cent. this vear. In the 
latter, on the other hand, they declined from 8.2 per cent, 
to 6.8 per cent. To a large extent, of course, the hig 
average dividend is explained by the dividends of the 
Kreuger concerns; but, even if these are eliminated the 
level of the remainder is extremely good, having sink 
only from 8.7 last year to 7.2 this year. Though this 
is very satisfactory, in view of the general depression, it 
must be remembered that it was only during the late 
part of last year that the depression seriously made itsel 
felt in this country. Its effects will be seen much more 
clearly in the accounts for the current year. 


Lainder 





This factor helps to explain the extremely pessimistic 
condition of our Stock Exchange since the latter part 
of March, and especially in April; but the severe decline 
in New York, which usually reaches the Stockholm Stock 
Exchange by way of Swedish shares quoted abroad, and 
primarily Kreuger shares, has also been a determining 
influence. The Stock Exchange losses for April amount 
to the very respectable sum of 316,000,000 kronor, the 
worst fall in values since the great Stock Exchange crisis 
of 1929. The whole of the improvement in February and 
March has thus been cancelled out, and the Stock 
Exchange value of ‘‘ A ’’ list shares at the end of April 
was 159,000,000 kronor lower than at the beginning d 
the year. This contrasts strikingly with the ines 
during the same period last year. In spite of tests 
depression in April, the four first months of the yes 
showed an increase of 501,000,000 kronor. The oe 
part of Stock Exchange losses this year are to be fount 
among the purely domestic stocks. 


Svensk Finanstidning’s index number o! a r 
March remained practically at the same level : “ 
February. It fell only from 123 to 122 (1923-2 nial 
It is true that the normal for this time of the yout 
slight increase, but the decline is almost oer? be a 
reduction of output in the timber industry, v _ 
extent of the restriction of output is to oo ” 
primarily by the exceptional cireumstances 2 el 
Russian competition. But for this special sn 7 Eanae 
fore, the index number for March might ons a 
entirely normal movement. A comparison : last vest 
ments during the first quarter of this year ail 
is, however, less encouraging. Whereas the — 149. 
for this period in 1930 was as remarkably high & 
was only 122 this year. 


e eacejon Appt ils 
The progressive deepening 0! ihe cope separ 
very clearly in the statistics of foreizn '™ Mareh, but 
were maintained at a relatively high level vith Tast veat 
exports shrank still further. Comparison ‘oe conditions 
is, it is true, not altogether fair, because ier than this 
then permitted shipments considerabls - important 
year; but, nevertheless, the decline in — shipments d 
export commodities is very marked. ‘ID 46 per cent: 
wood goods declined 54 per cent., of pu ad compared 
paper 23 per cent. and of iron ore 56 apes recline 
with last year. Still more pronounced "" 
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ortain finished commodities. Exports of ball bearings 
a 45 per cent., motors by 37 per cent., electrical 
J inery by 27 per cent., separators by 55 per cent. 
smpared With 1930. 
This decline in exports has, of course, affected the 
-e of payments, and the result is clearly visible in 












hanks and the Riksbank. This is due to the fact that 
att banks in March and April again heavily increased 
Foie debts abroad, a tendency which had shown signs 
+ weakening in February. Thus, on short accounts, their 
tions with foreign banks at the end of April showed 
~ passive balance of 94,000,000 kronor, whereas a year 
P ae they had an active balance of 106,000,000 kronor. 
It is evident that this is a reflection of the outlook on 
the depression which has prevailed during recent months. 
4s no improvement in the situation is counted upon during 
‘ho next few months, it is clearly more advantageous to 
porrow at the lower rates prevailing abroad than to borrow 
from the Riksbank at a considerably higher rate. 
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DENMARK. 


Agricultural Prices and Exports — Industry — Foreign 
Trade — Shipping — Stock Exchange. 


(FROM OUR CORRESPONDENT.) 
CoPENHAGEN, June 13. 


ixpive the last few months, prices in Denmark have 
ontinued to fall, although not quite as rapidly as before. 
Krom 120 in December, 1930, the wholesale price index 
declined to 117 in February, 115 in April, and 113 in 
Mav. The decline has been most pronounced for the 
principal agricultural export articles, whose prices are 
now on the whole below their pre-war level. In the course 
of May, a particularly heavy drop took place in bacon, the 
top quotation for which has declined from Kr. 102 to 
kr. 82 for 100 kilos., and it is very doubtful whether the 
production is still remunerative. This fall is partly offset 
oy the fact that the prices of grain and cattle food, of 
which Denmark is a considerable consumer and importer, 
bave likewise continued to decline, but as the remaining 
elements of the cost of agricultural production have not 
decreased to any appreciable extent, the economic situa- 
tion of the principal Danish trade is at present very un- 
favourable, and considerable pessimism prevails. The 
farmers are endeavouring to overcome the difficulties by a 
ontinued inerease of production, and the exports of 
vutter, bacon and eggs are, therefore, of greater volume 
lin ever. 


Industrial conditions are still fairly favourable. With- 

it involving any interruptions of work of importance an 
sreement was arrived at between employers and em- 
jovees, entailing a reduction in wages costs by 5 to 8 per 
cent., and industrial peace for the next year has also 
been virtually secured. Industrial production and em- 
pioyment is fairly good, and unemployment is not very 
‘tious, although somewhat in excess of what it was 
“ist Year at the same time. For April it is computed to be 
‘6 per cent., against 12 per cent. in April, 1930. 


Whereas agricultural exports have steadily increased, 
‘ough at very low prices, the export of industrial pro- 
luets has been somewhat reduced, and in this respect the 
0 rid crisis has exercised an appreciable influence upon 
Danish trade. The foreign trade figures for the last few 
months are as follows in millions of kroner :— 


January. February. March. April. 
sparta ial seta 125° 109 > 124 119 | 
prorts of Danish goods.......... 111 98 109 121 
Trans of foreign goods ........ 5 5 8 7 

wade balance ..................... —9 —6 —7 +9 


. The shipping trade is still working under very adverse 
"vayama and with a very low level of freight rates, but 
reacl yy laid up has been somewhat reduced. It 
gating fo peak on April 28th, when 107 vessels, aggre- 
many ne 8,000,000 gross tons, were laid up; since then 

* vessels have found employment, and in the course 


ad the tonnage laid up was reduced to about 170,000 


ee 
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the last few 
C ‘ i . ‘ ake ~ . ‘ . 

‘ope nhagen Stock Exchange, but the decline has been 
comparatively moderate as compared with that abroad. 
For Danish bonds the decline 
has been decidedly more 
shipping shares. 
recently declared their dividends. 
Telegraph Company will pay 
as for the last few ve 
have suffered much 

for sugar and have 

cent. to 6 per cent. 
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mn . e 
lhe serious depression of the great world exchanges in 


weeks has influenced the situation on the 


has been only slight, but it 
Ly for shares, and especially for 
I'wo important Danish companies have 
The Great Northern 
a dividend of 20 per cent.; 
ars, while the Danish sugar factories 
from the difficulties of the markets 
reduced their dividend from 10 per 








JAPAN. 


Banking and Industrial Profits — Foreign Trade — Prices 
— Gold Imports. 


(FROM OUR CORRESPONDENT. ) 


Tokyo, May 38. 

ACCORDING to Mitsui Gomei Kaisha’s half-yearly analysis 
of earnings of Japanese joint-stock banks and industrial 
joint-stock undertakings, bank earnings show a substantial 
recovery, while industrial profits disclose a profound, 
general decline. The aggregate net profits of 250 banks 
examined in the survey for the second half of 1930 
amounted to 71,812,000 yen, showing a very large increase 
of 9.5 millions, or 15.2 per cent., upon the first half of that 
year, but a decrease of 7.5 millions, or 9.5 per cent., upon 
the corresponding half of 1929. 


In making comparison with the previous half-year, how- 
ever, it must be remembered that in the June half-year of 
1930 a large number of lesser banks recorded huge losses as 
the result of the return to gold, and, when we eliminate the 
figures of those banks, individual institutions generally 
disclose diminished earnings. Net earnings of 1,000 in- 
dustrial companies for the past half-year totalled 
123,400,000 yen, representing a decline of 14.6 million yen, 
or 10.6 per cent., and of 124.4 millions, or 50.2 per cent. 
respectively, as compared with those earned by the same 
concerns in the first half of 1930 and the second half of 
1929. Sharp reductions occurred in almost all the indus- 
trial groups in the analysis. Even public utilities, whose 
profits during recent years have been on the increase, 
reveal a phase of diminished earnings. But the most note- 
worthy decline is shown by the textile group, a number of 
cotton and woollen mills reeording again considerable 
losses. Iron and steel, shipbuilding, shipping, rubber and 
kilns also disclose an extremely adverse showing. The 
only bright spot in the dismal picture is the stock and 
produce trade, whose earnings substantially increased, 
reflecting a boom based on cheap money. The following 
table gives the comparison of the last three half-years : — 


BANKING AND INDUSTRIAL NET PROFITS. 








No. Second First Second 
of Half-year. Half-year. Half-yeare 

Cos. 1929. 1930. 1930. 
Yen. Yen. Yen. 
Banks ..........0++. 250 79,334,099  62,303.974 71,812,236 
Industrial cos. ... 1,000 247,817,812 138,057,338 123,400,667 
Total ........ 1,250 327,151,911 200,361,312 195,212,903 


The trade returns for April show that, as compared with 
the corresponding month of last year, imports fell by 21.4 
million yen, or 14.4 per cent., and exports decreased by 
35.6 millions, or 30.4 per cent. The smaller percentage 
change in imports is accounted for by the increased entry 
of raw cotton, while raw silk and cotton goods are mainly 
responsible for the larger change in exports. — While there 
was a general decline in most of the principal imports. 
imports of raw cotton increased by 7,403,000 yen, totalling 
41,717,000 yen for April, the largest monthly figure since 
March, 1930. On the other side, exports of raw silk de- 
clined from 24,150,000 yen in April last year to only 
14,435,000 yen, the smallest for any month in the ae 
years, except the earthquake month of on — 
Two years ago the shipments were valued at 63,36 - 
yen. ‘Cotton goods exports were also rather poor, the value 






prema... aR RRR NY 


aoe BAO. 


ee 


aes alin eae 
an nagent mp A Sy 


abel as 
> She a“ * 


a 


an naling tae 


<a neat titties: lalalime 


saeeconccrtneel ee 


1330 THE ECONOMIST. 


being only 14,612,000 yen, as against 23,131,000 yen a | extension of the co-o 


year ago. 


The upward movement in the general level of prices, 
which had developed in March, suffered a setback last 
month. The wholesale index number of the Bank of Japan 
for April registered a drop of a quarter of 1 per cent. on the 
month. The decline is chiefly accounted for by the textiles 
and fuel groups, whereas a number of foodstuffs and build- 
ing materials moved upwards. The heaviest fall among 
the textiles was in raw silk and cotton yarn. Under the 
weight of the sale of the carryover held under the stabilisa- 
tion scheme, raw silk prices touched 530 yen last week, the 
lowest ever reached. Cotton yarn also fell severely as a 
result of the relaxation of restriction. 


Despite the outflow of gold to America, the Bank of 
Japan is increasing its gold holdings. Gold acquisitions by 
the bank amounted in a month or so to nearly 9.5 million 
yen, which mostly came from China and Siberia. The bank 
return for May 7th shows that the gold reserve totalled 
842,747,000 yen, as against 833,836,000 yen for the same 
date in April, while the note circulation contracted to 
1,028,329,000 yen, as compared with 1,074,098,000 yen a 
month ago. Monetary ease continues. Day-to-day loans 
are now obtainable at as low as 2 per cent. 





Books and Publications. 


me 


BRITAIN’S LOST LEADERSHIP. 


Last October we published in our monthly supplement 
an article by Mr A. Loveday, head of the Economic and 
Intelligence Service of the League of Nations, in which 
he drew attention to the fact that not only is Britain’s 
share in world trade declining, but that, still more ominous, 
she is failing to obtain her due proportion of the trade 
arising out of the development of new industries. By 
examining our trade figures relatively to those of other 
groups of countries, Mr Loveday established the fact that 
neither tariffs nor the inflation of other countries’ cur- 
rencies could be held responsible for our relatively slow 
advance, and he suggested that the prime cause lay in 
the rigidity of our economic organisation. 

This essay, which was discussed in the Economist of 
October 25th,h as now been published,* in fuller form, 
together with four earlier essays, all written for the 
general reader, and a technical paper on the measurement 
of tariff levels. Of the earlier essays, the first deals with 
economic tendencies in the six years following the Armis- 
tice, and traces the growth of economic nationalism, with 
the consequent increase in insecurity and steady piling 
up of restrictions, the shifting of the centre of economic 
gravity from the old to the new world, and the gradual 
realisation that a return to the economic status quo ante 
bellum was impossible. The second essay traces the 
rapid growth of the next four years, and another discusses 
the gold problem in relation to the trade cycle. 

* The most interesting of these earlier essays, that en- 
titled “‘ Quo Vadimus? ’’ has frequently been referred to 
in the Economist. Its thesis is that owing to the slacken- 
ing rate of population growth, the change in the age com- 
position of the population, the more rapid production of 
wealth and the diminution in its inequality of distribu- 
tion, the character of demand is steadily changing. The 
consumption of the staple necessities of life is growing 
much more slowly than that of commodities which cater 
for the requirements of leisure, and as these latter are 
subject to capricious variation in demand, and as, 
further, their value is composed to a much less extent 
of the value of their raw material content than is the 
value of the primary necessities, their usurpation of the 
dominant place in economic life requires a very substan- 
tial adjustment of economic organisation. One manifes- 
tation of the attempt to meet this condition is the growth 
of the merger in the United States and the cartel in 
Europe, and the agricultural counterpart of these is the 


* «Britain and World Trade.” By A. Loveday. Longmans, 
Green & Co., Ltd. 10s, 6d. 





[June 20, 193) 


perative movement. As a ys 
business men are faced with the problem of 8 result, 
highly selective market with mass production um 
Whereas America is rapidly adjusting her i 
new conditions, and Europe, more slowly ino 
making up lost ground, Britain, in Mr Loveday’s opin. 
is lagging behind. In common with more th: a 
tinguished foreign observer, he finds the re —e 
rigidity and lack of mobility of the British ¢ a 
system. The authority of Mr Loveday's wide 
of world economic conditions, the incisivencc. 4+ 
arguments, and the conciseness of their pnsgentehion 1 
exceptional weight to this diagnosis. es 
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BOOKS RECEIVED. 


[Brief mention of a book in this 
mean that it will not receive fuller no 











column does not Necessary) 
tice in a subsequent issue, | . 
(It would be a convenience to our readers if 
; wer publisher: 
make a point of notifying us of the prices of books ao 
inclusion in this column.) ; 
The Cotton Trade and Industrial Lancashire. 1600-17) 
By A. P. Wadsworth and Julia de Lacy Mann 
(Manchester) Manchester University Press, 28, | 


» , ume 

drove. 25s. net. 
_ A most interesting and scholarly study of the cotton indusm 
in the period which led up to the industrial revolution. : 


Stock Exchange’s Ten-Year Record of Prices and Dir 
dends, 1921-1930. Compiled and_ published ty 
Frede. C. Mathieson and Sons, 16, Copthall Avenue. 
20s. 


An indispensable book of reference. The highest and lowat 
share prices and the dividends for the last ten years of any company 
can be seen at a glance. 

Chamber of Shipping of the United Kingdom, 1930-1981. 
(London) Chamber of Shipping, 28, St. Mary Axe. 

This annual report contains a remarkable collection of statistical 
tables and diagrams, covering, inter alia, tonnage under constructio, 
tonnage launched, vessels belonging to each nation, movement ot 
shipping, coal output, prices and exports, and freights. 

Die Ursachen des Kapitalmangels in Deutschland. Bs 
Erich Welter. (Tiibingen) Verlag von J. C. B 
Mohr (Paul Siebeck). Rm. 13. | 

A discussion of the sources of capital accumulation, the flight o 
capital, and the causes of the present capital shortage in Germany 
Sozialetat und Soziale Belastung. By Dr. Felix Boesier 

(Berlin) Verlag von Paul Parey, Hedemannstrasst, 
28/29. 12 Rm. 

A study of the burden of the social services in Germany . 

The Law Relating to Banking and Foreign Eachange Bs 
L. Le M. Minty. (London) Sir Isaac Pitman an 
Sons, Ltd., Parker Street, Kingsway. dls. net. : 

A text book on banking law, in writing which the author has kept 


particularly in mind the fact that a bank manager's primary interes: 
in the law consists in keeping clear of it. a 
Audits. By A. E. Cutforth. Eighth ed.tion. 
Gee and Company (Publishers), Ltd., 6, Aur) 
Street. 10s. 6d. net. os 
A full outline for examination students of the main principit © 
auditing. a 
The Bankers’ Magazine, June, 1931. (London) Waterio" 
and Sons, Ltd., London Wall. 2s. 6d. net. 


Includes an article on the Budget. 


OFFICIAL PUBLICATIONS RECEIVED. will 
The following may be obtained from HM . Statio 
Office, Adastral House, Kingsway, W.C.2: 
Twenty-third General Report of the Public Trustee. 
2d. net. . anditions it 
Department of Overseas Trade: Economic one ion 
Czechoslovakia, March, 1931. 1s. 6d. net. ol 
. p nt 
Empire Marketing Board: Changes in the no ‘ 
Butter, November, 1928, and November, 190¥: 
net. 


a3t) 


Report of the Food Investigation Board for the yea’ " 
3s. net. — 

Supplemental Agreement between H.M. Corporation: 
General and the British Broadcasting oF 
Cmd. 3884. 1d. net. 
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Jx a recent article we hazarded the opinion that the 
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wledp emarkable popularity of fixed-trust with the Ameri- 
ne can investing public had been based, not merely on 
4 us a ‘ i 


1D Leng the specious attractions of these institutions as a sales 
roposition, but on serious dissatisfaction with the results 
es management trusts formed in the period preceding 
tie Wall Street slump. This opinion had been independ- 
ently confirmed by the diagnosis of a leading investment 
,ivce ageney, the Standard Statistics Company, which, 
‘n a recent brochure on investment trusts, has used much 





esearily : 
sue, stronger terms than any non-American commentator 


would have dared to employ. Although the company 
makes no secret of its belief that ‘‘ the investment trust 
proper ”” (i.e., the management trust), ‘“* when soundly 
piloted . . is the most ideal form of investment vehicle 
Mann vet devised,’ it sums up its views on recent events as 
‘lows: —* It is indisputable that the success in the sale 
of fixed trusts must stand as one of the bitterest indict- 
ments ever launched against Wall Street. It audibly 
reverberates the unsavoury accusation ‘ we will trust them 
1 Dini. only if their hands are tied.’ ”’ 
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Che Stock Cxchange. 


INVESTMENT TRUSTS IN AMERICA. 





ed br Doubtless, the American investor’s reaction against the 
venue management trusts has been carried to extreme lengths. 
Many recently formed American investment trusts are in 
| lowest sound hands, and have been managed on prudent lines. 
company Some of their promoters and advisers, who have taken the 
trouble to study the history and technique of British 
198). trusts, have constantly emphasised the indispensability of | 
Axe, conservative financial administration if the investment 
atistical trust principle is to flourish in a new soil as it has flourished 
nae in its native land. Dame Fortune, again, has recently 
—" been unfriendly even to the best American trusts. The 
1 Be majority were formed when markets were optimistic and 
CB prices high. They have, consequently, been required to 


bear the brunt of a major decline in portfolio values before 
they have had a reasonable opportunity to build up their 


light of = eta : 
g reserves. British investors, however, will be loath to con- 


ae demn the American managements on this ground alone, in 
7 view of the depressing regularity with which the newer 
— British investment trusts, formed by groups with many 
years’ experience, have reported a depreciation of anything 
up to 20 or 25 per cent. in the market value of their 

je. Bs ‘uvestments this year. 
in and When all allowances are made, however, it is difficult 
ot to explain away the contrast between the attitude of 
— british and of American investors towards investment 
on ttust shares since the slump began. The Standard 
onios Statistics Company’s index of the common shares of thirty 
Kisby American investment trusts showed, at the end of last 


March, a fall of no less than 75 per cent., as compared 
with the peak point of the boom. According to the index 
ot the Institute of Actuaries, the ordinary stocks of 15 
tesla eading British investment trusts declined only 17 per 
_ cent. between December, 1928 (which was practically high- 
Water mark in the London market), and the end of March 
‘Ag. Even more significant is the fact that, whereas in 
“reat Britain the great majority of investment trust shares 
‘re still standing above the ‘‘ break-up value ”’ of the 
‘sets owned by the respective companies, American 


yste Wetations are, on the whole, considerably below break-up 
(stet. value. . 


iples of 


tionery 


The St: ial 
The Standard Statisties Company has made an analysis 


jong ! the results of thirty-eight American trusts. At the 
| ‘nd of last year the market capitalisation of the common 

nd for = = of these concerns was equal to only 74 per cent. 
I MIthe, liquidating value ”’ of the assets behind them. 
tough investment trust shares appreciated, with the 

1930 est of the market, in the early months of 1931, and the 


"0 of market 
“sen to 92 per ce 
Stade movement 
Scember 31st le 
PNces prey 


capitalisation to liquidating value had 
nt. by March 28rd, a subsequent retro- 
reduced the ratio approximately to the 
‘st level. The following table, based on the 
ailing at that date, is an eloquent commen- 


naster 
ration. 
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tary on the attitude of the American market towards 
Investinent trust stocks. The companies have been 
: *. ced } } , 

arranged in descending crder of net assets at Decem- 


ber 31st last :— 


* Liqui- 
dating 
Value” Market Ratio of 
; ; (pershare) Price Price to 
Name of Trust of Net per Liqui- 
Assets, Share. dating 
Dec. 31, Dee. 31, Value. 
1930 1930 
: $ 3 % 
Blue Ridge Corporetions........ccccceccce 4-57 3h 68 
Niagara Share Corporation ............ 8-43 64 Ti 
Continental Shares ................0..0056 15-61 84 54 
Goldman Sachs ROMIIGE yo Scccvccecaseve 12-40 5} 46 
Lehman Corporation .............0..00008 75°49 53% 71 
IE Nendinitsiunncsnchorseseness 10-30 6} 61 
Shenandoah Corporation ............... 3:32 38 109 
IN cieticrcetionsoncasensienves 16-40 164 101 
American International ................. 19-94 19} 97 
Petroleum Corporation of America.. 13-82 6% 50 
U.S. and Foreign Securities ............ 9-41 7% 78 
General American Investors ........... 5-53 43 86 
Sterling Securities...........cccccseserees 13-48 64 48 
American European Securities ........ 29-50 184 63 
Fourth National Investors ............. 37°36 214 58 
Mayflower Associates .............00.006 94°93 40} 73 
Massachusetts Investors ................ 30-65 3l 10) 
Railway and Light Securities ......... 45-22 56 80 
American, British and Continental .. 80-94 49} ol 
Commonwealth Securities ..........566+ 12-31 15 122 


It will be seen that only four of these twenty companies 
had a market capitalisation, at the end of last year, 
higher than the liquidating value of their net assets, while 
the remainder showed a discrepancy between market 
value and break-up value varying between 3 per cent. and 
54 per cent. In order to obtain an approximate com- 
parison between the experience, in this respect, of 
American and British investment trust companies, we 
have analysed the balance sheets of the ten largest 
British trusts registered before the war and the ten largest 
registered since the war, whose accounts have reached us 
since the beginning of this vear. In every case, where 
depreciation in a portfolio has been disclosed, we have 
reduced the book value of investments to market value at 
the balance-sheet date by applying the “* co-efficient of 
Gepreciation ’’ revealed in the body of the report. We 
have taken all other assets at book value, deducted all 
liabilities, together with the amounts of debenture and 
preference stocks outstanding, and have expressed the net 
assets available for ordinary, thus arrived at, as a per- 
centage of the amount of ordinary stock outstanding. If 
the resulting figures are related to current market prices, 
the following results emerge :— 

Pre-War INVESTMENT TRUSTS. 


ne UES SEER 


Assets Market Ratio of 

: i Date of Value Price Price to 

Name of Trust. Balance Sheet | of £100 | £100 Assets 

Ord. Ord. Value. 

nnn EL 

Scottish American................056. | Dec. 31, 1930 257 400 156 
British Investment ..........--...5++ Jan. 1, 193] 300 = = 
Mercantile Investment .........--- Jan. 31, 1931 a7) a 198 
United States Debenture ........- | Jan. 31, 1931 194 : 
Alliance Truet, .........0.se-eceeneeees Jan. 31, 1931 325 530 — 
Industrial and General ..........-.- Mar. 31, 1931 207 tt = 
Investment Trust Corpn. ......---- — _ cos = _ +7 
Bankers’ Investment eepneanbens Apr. 30, 3s 16 
‘orei rican ¢ fener 15,1931 29 140 109 
Foreign American and General ... Mar ‘ 0s 
American Inv. and General ....... Mar. 15, 1931 149 180 121 





me 
Post-WaR INVESTMENT TRUSTS. 









nr 
P 5 0 62 89 
Friar’s Investment ......----2-+e0 | Feb. 15, = | % | 63% | ; 89 
London Border and General....... Jan. 31, 193 2 aan | 
London and Holyrood......---+++++ Mar. 31, = | 53 oe $e 
Nineteen Twenty Kicht oe <a = | a 28 
English and International . oo = ea | ' 
Abbots Investment ....----. co os | “a4 one 
Scottish United Investors ... io oe] a I oF 
Nineteen Twenty Nine .....-. nae a et = = i 
Winterbottom Trust .......--..-+++ Mar. 31, oar : ; 130 | 183 
Anglo-Ce Itie Trust .........5-ee cece : : , 490 | 
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All of the ten pre-war trusts show a market price in 
excess of our computation of break-up values. A similar 
observation applies to eight of the ten post-war invest- 
ment trusts, although the market price of seven ordinary 
shares in the latter group is standing below par. 

Why has the American investor, in a bear market, 
adopted so much more conservative an attitude towards 
the investment trust than his British colleague? The 
compilers of the brochure to which we have previously 
referred suggest several reasons. In the first place, they 
declare that the American public lacks a clear under- 
standing of the merits and demerits of investment trust 
shares, individually or collectively. This, they suggest, 
may in part be due to the fact that the term investment 
trust has been too loosely applied. It now includes 
several hundred concerns, many of which are not legiti- 
mate investment trusts. Their misfortunes, however, 
have tended to bring disrepute on the whole conception. 

In the second place, the American public has sold its 
trust shares less on deliberate calculation than on psycho- 
logical impulse. The shares of some trusts with com- 
mendable past achievements and a relatively strong 
financial position are selling at a substantially greater dis- 
eount below liquidating value than those of other trusts 
whose portfolios have shown more than average deprecia- 
tion. Nevertheless, the authors of the brochure admit 
that investment trust managements, in too many 
instances, contributed to their own discomfiture by their 
policy before the slump. Some trusts took care to spread 
their holdings over many industries and countries, and to 
** protect their senior money by senior securities ’’—by 
including in their portfolios bonds and preferred stocks 
equal to or exceeding the amounts of their fixed-interest 
capital. Many others, however, were attracted to par- 
ticular parts of the American bull market, which appeared 
to offer opportunities for quick capital profits. 

This policy was a source of weakness in two distinct 
ways. First, an unduly large proportion of the assets 
of these companies took the form of ordinary shares, in a 
lunited number of industries, obtained at inflated values. 
Secondly, the managements were under a strong tempta- 
tion to aim at capital profits, rather than a steady income 
from dividends, and to distribute these profits largely to 
shareholders, instead of following the British practice of 
using them to write-down the book value of their port- 
tolios. “‘ They inclined,’’ in the words of the brochure, 
‘to breathe optimism while their British cousins were 
exhaling and inhaling cynicism.’’ For this complacence 
they paid dearly when depression reduced their income 
from dividends, cut off all their opportunities of obtain- 
ing profits from market operations, and exposed their 
portfolios to the full effects of the depression in American 
equities, without the “‘ buffer ’’ of a large bond holding. 

A further reason suggested for the contemporary un- 
popularity of some investment trusts is that, in the 
absence of definite limitations on the percentage of total 
funds utilisable for the purchase of single securities, some 
managements have become heavily interested in securi- 
ties of companies sponsored by themselves. Such a 
phenomenon, though not unknown, has, happily, been 
rare in Great Britain recently. The accusation that some 
American managements have regarded trusts under their 
care as no more than a dumping ground for securities in 
which they are personally interested, is probably justified 
only in a relatively small number of cases. More fre- 
quently, however, managements have tended to put a 
special valuation on blocks of shares in their holdings 
which have carried voting control of other companies. In 
other words, the distinction between a finance company 

and an investment trust has not always been clearly 
appreciated. 

Whatever the mistakes made in the past, however, by 
a number of American investment trusts, the authors of 
the brochure believe that the principles of investment 
trust finance have taken firm root in the United States, 
and will survive the winter of Wall Street discontent. 
The managements have been quick to learn the lessons of 
adversity. Their portfolios have been, and are being, re- 
apportioned on strictly ‘‘ income ’’ lines. They have 
reduced their dividends, and are fully cognisant of the 
necessity for building up a strong reserve position, as and 
when conditions permit. 
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In short, the trusts, as a whole, are turning { 
lation towards “* straight ’’ investment ' TOM Spe, 
doubted that, along these lines, the futur cannot by 
velopment of America should give — de. 
profitable investment trust administration in hee i 
when the movement has survived 1 the future 


: itS growing mie. 
Conceivably, the results of the majority of trusts io 
will be worse than those of 1930. ( or 188 
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hands, however, which survive the present economic 
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pression, may offer indubitable attractions to Cor 
American investors, when the difficulties and 
ments of recent months have become 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

Ticker. | Account, 

June 23. June 25. 

THE week opened with dealers more inclined to ayy: 
political developments than to speculate on events, api 
the approaching account caused a reluctance in entering 
into new commitments. Business was mostly small and 
irregular, but the defeat of the Government on Monday 
caused a short-lived improvement in the Street which 
however, faded away by the following morning. Later in 
the week, some bear selling was evident, but it was of y 
great magnitude. Dealings opened in the Woolworth 
issue on Thursday. 

The continued strength of sterling, and daily infuy o! 
gold into the Bank, gave little assistance to gilt-edged 
securities, which had a tendency towards weakness unt! 
Thursday, when the Bank of England's credit to Austra 
created a better feeling. The market was affected by 
the unkind reception given to the £2,500,000 Middlesex 
County Council 44 per cent. loan, 48 per cent.of which was 
left with the underwriters. Indians and colonial stocks 
generally maintained their levels, mainly due to th 
beneficial effeets on sentiment of the recent politica 
developments in Australia, whose stocks continued t 
strengthen throughout the week. Despite its flotation 
reception, the Middlesex loan went to a small premium 
after opening at a slight discount. 

The European situation tended to weaken Europes! 
stocks in the early part of the week, but the announce 
ment of the assistance for Austria had a beneficial effec 
and there were sharp upward movements among Germil 
and Austrian bonds. Among South Amcricans, Chi ins 
lost ground owing to rumours of an approaching del - 
but foundation for this rumour is lacking. Improved 
trade returns, strengthening of the milreis and sinkin, 
fund purchases contrived to improve Brazilians. 

The railway market was listless. Home Rails 
early in the week on slightly improved traffic figures, >: 
prices afterwards sagged as a result of bear activi’ 
There was little interest in the foreign rail market, 


advanced 


. : saala ino o g nto- 

only appreciable movement being the weakening of A 
fagastas, which continued to come on offer. ee 
market Was 


The tendency throughout the industrial = 
one of irregularity and uncertainty, with business prt 
low ebb. Internationals opened in an atmosphere 0 ope 
fulness, but became irregular. There was a” eye 
business in the new Woolworth shares; after at 
2s. premium the ordinary fell to a slight —_ 
but the preference maintained a 6d. premium. = 
trical shares remained steady after an early — but 
Engineering and motor shares were, #S usual, 7 het 
Thomas Tillings continued to rise on rumours : wt 
favourable merger developments. Iron and stee = po 
some support, but the most favoured shares of _ “i 
ket were those of J. Lyons in the provision mr anal 
creased profits, shown on page 1340, and mai : ms 
dividends attracted attention to these shares whic a 
further on expectations regarding the NT al 
ments at the coming annual meeting. Rayons a ore was 
on scattered provincial selling of Courtaulds, anc we a 
a corresponding sagging among textiles. Brew : 7 insur 
tobacco were dull but steady, as were beatae = while 
ance shares. Imperial Chemicals receded sligh Ce 
Cables and Wireless lost ground owing t * 
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srtention. — Match stocks improved with the 
. an situation. 

ee were very quiet, movements being of an 
. cular nature. It was expected that Paris would be 
line instead of which a few buying orders came from 
Fe Continent, thereby counteracting events in America. 
5 ater news of an encouraging nature regarding restriction 
a Texas assisted slightly, as did news of the decreased 
daily output of crude oil in the United States. The 
rubber market continued in its listless state and showed 
. signs of reviving. Rubber Trusts eased slightly after 
tim opening. The tea market was lifeless and there 
vere few dealings. Despite an unsatisfactory report, no 
und was lost by Budla Betas. _ = 

Al:hough little business was done in the mining market, 
prices were maintained owing to Kaffir dividends coming 
up to market expectations. Paris and Johannesburg were 
ndiferent, but Randfontein and Daggafontein improved 
on a few buying orders, though Johnnigs lost owing to 
pear activity. Rhodesians were quiet, little being reported 
‘rom this quarter. ‘‘ Chartered ’’ fluctuated, finishing 
Jichtly down, as did Rhokana, but Roan Antelope re- 
corded 2 small improvement. Among Australians some 
ittention was given to Wilunas and Sulphides. 
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* FINANCIAL NEWS" DAILY BARGAIN INDEY. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 























Jane 11,/ June 12,| June 15,) June 16,| June 17,| June 18, 
1931. 1931. 1931. 1931. 1931. 1931. 
Government and Municipal 
i cicseneeenbeneiieaninee 1,336 1,436 1,624 1,215 1,310 1,156 
Trangport, Communications, 
and Public Utilities.......... 915 957 980 866 5 726 


90 
Commercial and Industrial® 1,283 1,305 1,558 1,320 1,285 1,186 
Banks, Insurance and Finan- 


sca teusbaianianeania 483 472 526 445 471 333 
Mines (including Nitrate) ... 481 357 359 317 322 300 
Tl aeeiceeneeisinidaiisniaiaiailamenenss 158 113 149 123 74 79 
Rubber, Tea aud Coffee....... 54 86 89 69 72 63 

Se inioiakéentnsemnieiiél 4,355 4,439 3,843 





© Including iron and steel and breweries. 


“FINANCLAL NEWS" DAILY AVERAGE OP 30 INDUSTRIAL ORDINARY STOCKS, 
(1928 = 100.) 
Highest June 12, 


June 15, 
1931. 


1931. 


June 16, 


June 17, 
1931. 


June 18, 
1931. 


June 1}, 
1. 1931. 
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FOREIGN STOCK EXOHANGES. 


NEW YORE. 


Business in Wall Street continued at a low ebb, the 
total turnover of shares on Wednesday last being less than 
illion for the first time since October, 1926. The tone 
“as No worse than could be expected in view of the large 
number of factors making for unsettlement, and markets 
reacted favourably to the improved news from Central 
Europe and to bank rate advances in Germany and 
Austria. The bond market, in particular, showed renewed 
imness. Some trepidation is felt with regard to the forth- 
“ming publication of the second quarter’s reports, which 
certain to reflect the intensification of trade stagna- 
ae malivond shares’ trended steadily downwards, the 
sella ‘ving apparently discounted the company’s 
cme n to the Inter-State Commerce Commission for an 
the Se in rates. In that connection it is noteworthy that 
iets has decided to meet the wishes of the rail- 
and oe lorgo the 90-day delay in calling the hearings, 
emer a 0 limit the number of witnesses to be heard. An 
the nae committee has been formed in connection with 
and aoe investments of the life assurance companies 
reduction. Savings banks, which intends to fight for wage 
aly =e = ie petition for a rate increase fails, as the 
bonds held 4 safeguarding the $6,000 millions of railway 

here ig y the insurance companies and the banks. 
rail iin feeling in the market, however, that 
ones ab reductions are not yet at an end. The speech 

y President Hoover at Indianapolis, which in- 


cluded a defence of the tariff system, w 
as foreshadowing any immediate change of major policy, 
and its effect on market quotations was negligible. 


(Feb, 24.) 
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as not interpreted 


June June June June June June 


1951, 1981. 1881. ue iss. 1s 
: a : 193L. 1 fe 
U.S. 39% T. Bas.... 107 107 1078 | Natl. Biscuit ...... 66% é 3 Gab 
Lb. Ln. 34 % "32-47 10 102 102$ | Phelps Dodge ...... 12 12 12 
Do. 43% ‘52-47 103 103y% 103% | Pullman ............ x 4 35 
Do. 44% '33-38 104 1044 104% ai oe sit 52 Sof 
Studebaker ........, 17 16 
Atchison ereeeeceeees 157 151} | Un. Fruit. : 55 at 
Ches. & Ohio ...... 338 353 U.S. Leather ...... 6 5? 
eliaiKiiebiiniaases 18 U.S. Rubber......... 
Illinois Central...... 47} 47 45 US. Steel - ee ut a aT 
— ae ati o. et a Westinghouse Resse 5 643 55 
ennsylvania ...... 7 lworth ......... 
— _— ~ 81 Tt a _ = ” 
ithern Rly. ...... 334 32} 31 Am. Tel. & Tig. ... 170 16 74 
Union Pacific ...... 150 156 1544 | Interboro RT aka 21 23 "3B 
Int. Tel. Teleg. ... 25 25 7 
Am. Can. eeveccceseee 100} 1023 99% | Radio Ome nial 16; 15 ia 
i enting a mt 294 28) | Utilities P. & L. .., 223 22% 
Se 20 W. Union ‘ saa 0 
— lehem Steel ... 45 448 ait —_— ” — 
arysler Motor ... 15 163 17 Associated Gas “A” 16 16 
Corn Produce Rf. 644 64 ast niamnk . a 28 a5" 
Eastman Kodak an oe 1308 «1288 | Shell .......0c0cce.00e. 19 21 21 
Gen. Electric(New) 40 40 38% | Shell Union ......... 4 5 5t 
Gen. Motors ...... 35} 353 33% | Sinclair Oil ......... 7 7 7t 
Int. Harvester oe 83 42 394 | Std. California 1... % 3 34 
Montg. Ward ...... 18 1918 Ts xciceines 4 353-344 


By courtesy of the Standard Statistics Company, Inc., 


of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 














1929. 1930. 1931. 
Be- zy J 
Lowest. | Highest.| Lowest. | Highest.) ginning 10. ag 
of Year " ui 
337 Industrials ... | 134-5 | 218-9] 98:2) 174-1) 996) 654) 841 
53 Ralls ........000. 127-8 | 173-5 | 89-1] 145-6] 92:0) 72-8] 74-4 
3 Utilities......... 177-6 | 330-4 | 153-2] 267-4] 158-1} 151-0] 150-9 


Sf ec | | eer fen | eons 


Total, 404 stocks... 140-3 | 228-1} 105-5 | 184-2] 107-6 93°8 93-1 


Average yield of 
50 Industria] 
Common Stocks 


| 


4-15% | 5.95% 




















3°10% | 5°23% 5:91% | 6-33% 


6-39% 


DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





| | | | 
—_ June 10,June 11, |June 12, Ps 13, |June 15, |June 16, | June 7, 


(June 1.) 1931. | 1931. 1931. 1931. 1931. | 1931. 1931. 


rr 


Highest 
of 1931. 

















140-2 | 92:7 | 104-1 | 103-6 | 106-5 | 103-2 | 102-4] 102-8 | 101-3 
TOTAL DEALINGS IN NEW YORK. 
June 11,| June 12,} June 13, June 15,| June 16,} June 17,) June 18, 
1931, | 1931. | 1931. 1931. | 1931. | 1931. | 1931. 
e 




















Stock Exchange— ‘ 
Shares (Thous.) 1,700 1,600 500 1,300 1,100 900 1,100 
Bonds (Value 7 

Thous. $) ... 9,917 | 11,144 4,662 9,664 | 10,093 9,198 8,975 


Shares (Thous.)| 310] 360 10} 210 210} 200 190 


® 2-hour session. 


BERLIN. 


Last month brought the heaviest falls since September. 
The index fell from 96 to 80 between the end of April 
and the beginning of June, whereas the previous 
minimum had been 85 at the beginning of January. The 
declines in foreign Stock Exchanges were the principal! 
cause, and these were sharply accentuated on May 12th 
when the losses of the Kreditanstalt in Austria became 
known. The succeeding weeks brought all manner of 
bad news: the political and financial crisis in Vienna; 
the unfavourable course of events at Geneva; the success 
of the National Socialists at the Oldenburg elections; the 
preparation of the emergency decree, with fresh increases 
in taxation and internal political difficulties; the fall in 
German bonds abroad in connection with the discussions 
of reparations—all these were depressing influences on 
the Berlin Stock Exchange. General nervousness, com- 
bined with sales of securities and the calling in of credits 
from abroad, which severely depressed the mark 
exchange led to grave losses only slightly checked by 
the recovery on June 15th, following the rise in 
the Reichsbank rate. Of the leading German shares 
shown in the following table, not one is quoted higher 


(Continued on page 13:6.) 
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LONDON ACTIVE SECURITY PRICES A 


NoTe—Shares with a New York quotation, 
In calculating the yields on the stocks and shares 


discount and the ear 








104§ | 101} Johannbg 





‘ | 
L.0.0. 3% ne 


714 | 66 Met. Wat. Bd. B 3° 


70 | 64% 
| 102 

112g | 107% 

77 | §2 


6 | 41 
64 | 2 
17 i! 
| 15s | 
| 6 
lh 
| 


16 
294 | 38 
9 

29 | 23 
708 | 41 
90 | 7% 
554 | 45 
le) 


| British 
lo pea aien 


18 | An Ord. Stk. 
344 | B.A. & Pacific Ord. Stk, | 


| Pt. of Lndn. 5% 1956-70 | 
Seine T% 1935-52...... 
| Sydney 54% 1954... || 


| 
{| 
N.B'st’n Def. Stk. 
Do. 5% Pref. Ord.... | 
Do. 5% Pref. 1955... 
Do. 4% 2nd Pref. Stk. | 


| L.M.S. Ord. Stk.......... j 

| 4% Pref. Stk. 1923... 

if Metropolitan Cons....... | 
—_ Dist. Ord. Stk. ... i 


thern Def. Stk. ...... |! 
Do. 5% Pref. Ord. Stk, | 
Do. 5% Pref. Stk. ... | 


19/104|) Underground Ord. £1... | 


} 
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or with definite American interest, are dis 


quoted below allowance is made for interest accrued since the last payment. 


129 | 105 |! 1 
106 | 87) || 87 
252 | 218° || 234 
| 264 | 231 
| 41/- | 26/3 || a9/- 
0 | 54 534 3 
| a2 a3 4/ 
4 | 42/103, 26/- 246 
9 | 27/-. 17/6 | 18/103 
3 | 19/10% 16/6 |} 17/3 | 
3 12 | et | 
| a a [a 
| | 
0 | oh at 4 
2 || 38/-| 17/6 || 20/- | 
3) 123 | 
0 | 558 | 23 
9 | 26/- | 20/ A/S | 
17/3) ys || 13/9 
‘ aed 38/14! 
0 | 29/103 22/- |! 23/9 
9 || 2 My 23/— || 26/3 
0| 70/6 | 60/- || 62/- 
6 28/- || 37/6 
9 || 14/-| 8/74, 12/- 
$) sis] si'T as 
110/3 | 95/9 || 109/9 | 
mn 14 6 3} 
8 || 58/-/| 48 53) 
9 || 31/6 28/3 | 
0 | Sze 33/9 Sele 
| ' 
| 51/ 56/3 
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ND YIELDs 


tinguished by italics, 





€s any profit or loss on redemption; where stocks are redeemable at or bef. Where stocks are definitel 
liest date when the quotation babeve par. The return on endinany hechnend chemeeie Saleadeae {inal date of repayment is taken wen the 
Saadditiinenns ce ee e dividends paid by the company q : 
Prices 7 Y during 
ery | Prices Year 1931 | % 
an. 1 to 
June 17 Name of Security. | June | June | Present | 1930. = ” 
(inclusive) Yield. | ° Gnolust = Name of Security, 
High- | Low: igh-) Low- | High-) Low: | 
{i High-; Low-  High-; Low- 
| eat. | est __ _ i d.| est. | est. | est. | eat. 
}i ae aaa a a a 
. H | Foreign 
set 35 Console 4 Bo sain 2 ; oa $8} | $124 $8} | In. Ry. i s:.. 
84%) 764 || Con. Loan 34% 0 $ 5 & | Sif 18) 264 124 | Leopoldina Oni. Stk... | 
104j'| 98 ms tot ponaebecs 446) g3 504 | 56 % Do. 54% Oum. Prt. sik. | 
a Do. 44%, 1944... i 45 6| a/6 45) SS/- 21/5 | Nitrate Riys. (£10) ... | 35 
074 | 105 oe Sa | ¢ 7 3! 43 | 29 || af | 26 | Parsguay Den D. Bi | 
1023 | 1 aa 44% 1982-34 | 4 3 6 | 85/- | 65/- || 70/- | 70/- | Salvador Ord. (£10) ... 
1035 | 100 |, preamury 44% 1932. 400/198 1 149 100} |, San Paulo Ord. Stk. |” 
= vee, ae | $15 6 | 80/- | 65/- | 65/- | ap Taltal Rly. Ord. £5 |. | 
10 = | Wer Loan 5% 1929-47 414 5 264 ' 4 7 : Utd. Havana Ord. Stk. ' 
} 2 eccocccee 4 61l } | Bank | 
“6 | 37° India 24% eesceneene } 6 8 2 | 17/7 14/3, 16/9, 12/6 | Anglo-French (£2)...... | 
= | = SU Seehusaibiieets f 72 ; | ae 10/6 | us 10¥9 | Anglo-Internatl. (£1)... | 
Piibeetemeesose | loS. f{A£10£5 pd) 
- 1024 nina Bee 6 7 1) 26/- 23/§ — 1s/it) eee B £1 fy. 7 
109} | 1064 Sudan 5}% Bonds...... | 538] area ooh | ae a | Dank of ns - 
x /o #ODGB...... } 1 of Eng. Stk. ...... 
993 | 96h | Ulster 44% 45-75 «0... 41} sere 53/9 || 58/3 52/6 |! Barclay B. (£1) ei 
Dom. & ta ot eH “te | aan \Dom. So.) & 61 } 
; ' j ° t i 
80 61, Australis 0 ego 15 780! 69 56 63. | 48°"|' Bk. of Montreal ($100, | 
1058 | 102° Ceylon 6° 940-60 ... | 4.70) 38 28 26 =: 188 |) Bk. of N.S.W. (£20) ... | 
| 100} | 97. Gold Coast 44% 1856... | oils) asd | oat cen ene 8 86 
oo SE 44%, 195 re 411 5) 19) 15% ut uf Chtd. of India (£5) ... | 
ost | 1023 | Rony 5 ee | 414 8 24/3 14/- 14/9, 9/7% Comcl. Bk. of Aus. 10/- 
ke | set || Nl Wanton oe | 416 0 | 68/- 56/3 | 66/68 51/9 | District A £5, £1 pd... 
1028 | 88 | N. Zealand §% 1946... | 919 9 | 42/- 37/38 42/6 38/9 | Do. B £1 fully paid ... | 
80 | 48 | Queensland 5% “7 570; 7, 4 42. Sy, Eng.Scot.d-Aust.£5,£3pd 
1033 | $88 | S aivine s% soso 815 1| | 8 8% _ 7) | Hambros £10, £24 paid 
100 art Sirs, Set. 44 3s. : 416 6 | 120 1135 101g | Hong. and 8. ($125) ... 
35-45 | 412 0) <7 59/3 yf | 65/5 | Lioyds £5, with £1 pd. 
' } artine £20, £2 pd... 
~— pauulen Coommanente. | g2/- | 73/- | 80/6 75/6 | Midland £1, fully pd... 
1043 | 100} penteiom 64 1923-43 H eee 617i sx 273 || 3 26§ Nat. of Egypt £10...... 
Sef | ast | Der varnne wate ees | -- | 515 0! 463 4 30 | Nat. of India£25,£124 pd 
56) | 46h | B ‘Aires (Prov.) & 195 —2%/ 81711) 14g! 12 144 12% Nat. Prov. £20, £4 pd. | 
112) | 108f | Belgian ore BM. | | os, | 7 5 0 360 | 337$ |) 357 3414, Royal Bk. of Scotland | 
af Wed te oe +4 is 2 O 15h, 136 | 14 124 | St. of S.Af. £20, £5 pd. 
75$ | 53$ | Brazil 5% eens re 7 is : 80/6 74/ 80/104 71/- | Westminster £4, £1 pd. | 
39 | 40b | Do. 64% (1927) ... | +1 | 1io 3 og | Insurance. 
sae | Se re 7a seeeeeeee i (~6 | 9 6 6 21%) 17%!) 21 © 19 | Alliance £1, fully pd... 
69) | 63 |) De. 8 sie 77 | ~ (12.39 13h} 12 |) 1 11g | Atlas £5, £14 pd. ...... 
1830 | 163. p20. 8% G91) 7 6 26)! 214) 24% 194 Com. Un. £2}, fully pd. 
cl | te | eee = 619 3 1st | 138) 156. 14 | Gen. Accident £5, £14 pd, 
es | sof | amin 30 ovovnenene | 312 0 | 26 28% 24 | Lon. & Lanc. £5, £2 pd. 
Taf | Set | Dansis Gh Ie cone 1 810 37 344 30} | N.Brit. & Mer.£5, £1} pd 
16 | 65 || EermiaT% 19970” 580 1% 14 16% 13 Northern £10, £1 pd... 
o29 | 85) | Finland 6 taeg | 129 138) 12) 1 11g Pearl (£1), fully paid ... 
31% | 305 || Brench 49 Coens” 619 6 15¢| 128!) 14f |) 12% Phoenix £1, fully pd. ... 
208 | 208 |) Den se CBritiah) ... |} 316 9 | Zu | 2th Bit Prudential £14... 
as | $2 Gemma tC" 414 6 41/-| 36/3 | 40/- 33/3 | Do. £1, with 48. paid... , 
81s, 62 D TAO s+-seeeevees 7 5 | § 6% 58 Royal Exchange (£1)... 
931 | 89 | Genk he hone 1930 870 + ge 7 8 7 | Royal £1, 10s. paid ... 
100k | 992 | De nooo Il 6 6 3%) 34 3 3%) Sea Insur., £1 fully pd. 
1034! 90 | Hungary 2%” 6 3 4% 39 (34) (3% Sun Insur., £lwith5/- pd 
loof| $2 | see of assaceses 8 6 0 55 | 50. 57% 534! SunLifeAssur.,£10fy.pd. 
(105 | 998 | “Do. 69, (1924) || sof | 2 |) | & eee | 
20st | a01 |! Norweeten G0 nena | vio $29, | 287 | 298 255 AutosAmercan Deb. 
83 | 60 . Peru 74% 1922 ........ 5 O 156 147 149 110 = Anglo-Celtic Ord. ...... 
Sep | Sab | Peat tee one | i 9 29/- 20. 21/6 a Atlas Electric éc. £1. 
P ib enssesebeneneee | 62 23/9 8/9 | 21/3 rit. Assets Trust 5/-... 
‘|e ioe A aga 5 2 0| asf 17% is” 179° | Debenture Corp. Sta... 
76 5 6 Pe Gee” 3 O 1924 163) 171 130 = For. Amer., &c., Def.... 
iot 64 ' Turkish 4° Cadet °rr 12 0 12 112 110 80 | Grange Trust ............ 
80 54 | Uruguay 5% 1919...” tts 211 | 187 186 170 | Guardian Investment... 
y 5% 1919...... 8 6 9 365 | 320 | 327 | 370 f fae Gon. Cae. oe | 
| Corporation Stocks. 6 421 427 55 | Invest. Trust Ord....... 
844 | 69 | Berlin 6% 1932-57 25/6 19/- | 22/- 18/6 | Lake View Invest. 10/- 
1074 | 102 B’mgham 5% 1946-56 344 | 305 318 245 | Mercantile Investment 
1063 1024 Bri % 19 sf 267% 220 | 235 217 | Merchants Trust Ord.... 
904 eat 52 ss ve | 1 407 | 380 |! 380 | 355 |! Metropolitan Trust ... | 
101. | 99° | EB. London 5% 1960-76 | : 119 | 92 , 70 |, Nineteen Twenty-eight 


57 | Nineteen Twenty-nine | 


|| 18/3 | 13/9 | Scottish Investment(5/-) 
22 205 8 


| Scottish Mortgage, &c. 
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) Prices 
| Year 1931. i | | i j Prices 
Pri | Jan. 1 to _ _|| Pelee | Brice | ise Prices | ‘Year 1931. | 
1930. June 17 | Name of Security. 10. | a e Present con Jan lto | | Price | Price 
— 1931. | 1931, | Fall. | Yield. : Paar e. Name of Security. _ — me Present A 
t ———T ow- igh- We | | - : = ’ ’ Yield, ; 
_ Bier. ext | ests | wi 7 aaa ne tae High | Low. 1931. 1931, Pall 
. Coal Iron Steel ee cca a est. est. ; 
ss 103 2/- Amal. Anthracite £1 ... | “i | ed —T > £ s. ' 
a aS | 8 Do. 7% Oum. Pref. £1 | ae aS) > Ail |] 20/7) 9/9) 1y7e sing Sedeaitens pee 4 
re  t) 6d. 2d) Armstrong Whit. Al/- | 44d 4ga Nil | 33/58 25/- 48/6 | 25/74 Anglo-Rgyptian I £1... 6/3 6/9 +64} 10 § 0 j 
ied, 479 s3/4h 31/10} —— Pe seoes = 43/9 +1/9 6 8 OF oan +g 56/105 26/10 Mba 28/9 26/ = 3/6 13 6 0 ; 
192 WINS 4)— .cosccereeee | 46 16)... 19 | i/- (6, 5/6 Apex (Trinidad) 6” | = 8 2 4 
| st gay 7/1 2/3 Bengal Tron £1 ......... | 2/6 aye = = 40/74) 16/3) 20/-| 9/6 Attock flee 9/8 | 8 tH] 15 22 8 i 
xa! 10/3, 17/-. 11/3 | Beyer Peacock £1 ...... | U/3 US 2. an an | SEitalesiing 72/2 g kth! Brit.Cont.OilscV.7.Cts} 3) 12/6 +13) Nil, ' 
19 2/10} J/- Brown(John)Ord.6/- | 1/3 1/3. + (74/65/14, 72/6 40/10} Burmah Oilst gt} litt +184) ‘Nil : 4 
\idd 1/6 9d Cammmell Laird £1...... | I- — 1/- tc an 14/-| 6/3) 9/3 6/2) Pamiins = = cia 47/- 46/3 — 9d} 915 0 . 
ad 56 5/8 2/6 | Consett Tron £1 --..... -| Se 33) 4 34 Nl sAi08 2/8. 3/28 1/1b Kern tan Eagle, no par 6/104) 6/104. = 
ae we, Stitt = Cory, 8 Se om. 52/6 +316 | 613 3 15/04! e/lf ie aes Lobitos Oilfields £1... 19/3 21/5" tH o's 3 : 
zi / eocces — | c Ni “ail i | Merican Fav ey) 1 7 4 
04 6d 7d _ 2d Ebbw Vale £1......... oe | 44d 44d. Ni tI 6/3 | 8/- 3/6 Phonix Of | ahteins ; 
- ) 23/9 24 * “> a &e.£1 ... | 12/- 12/9) + 9d Nil | 39/44 ead an 16 Royal Dutch (£84) ...... i is +3d/ 1110 0 i 
} /— efi WAS 2b cscececsesees | rs | i ‘ | / Ss eee = : 
th 4103 544 2/- Har. & WIf.6% Cm. Pf. 2/3 ie se Ne | 8/9} 18/9 30/14 10. Trinkdad’ Lsaschail Ei 45/~ 46/3 +1/3) 7 ii ot ; 
2% V7 17/3. 17/14) 13/9 Horden Collieries £1... | 15/-x 13/- -2/- 12 6 9) 62/99) 27/6 35/114 24/4} V.O.C. Ord. £1 nee 12/6 | 17/-  +4/6; 9 0 0 i 
. iH 9 20/8 20/74 Lambert Bros., £1... 23/9 a39| .. |lon 3/| | = gaming 28/9 28/- —9! 1210 0 ‘i 
7 «681, «9/74 +«7/6 Ocean Coal & Wilsons.. | 7/- ae SY ae = 0 =e j 16/44 19/6 16/7} Aerated Stead 18/ ! i 
16 0 $4 Wid 1/9 Td Pease and Partners £1 W-; Y-| .. | Nil coe | 28/9 33/3 15/0 Agar Crows fl.......... 1/6 18/-  -- | S21 0 ta 
Nil 5/6 7/10 4/- Powell Duffryn £1 ...... | 4/- Met... | Nil | 33/9 | 17/3 17/9 10/9 Allied Newspapers £1... 13/6 17/6 we | 111 St a4 ie 
S35 > 376 17/6 8/9 8S. Durham Steel £1.... | 10/- 12/6! +2/6! 9 12 4/6 | 3/- 3/74 2/3 Amal. Dental Def. 5) 6 126 ... | ¢ 0 0 ra ti 
69 4g 5/6 3/3). Do. BOrd. £1.......... 4/3 4/3 32 0 | 24/14) 18/6 | 20/- 15/- Amal. Press (10/-).... asi sl ae ace 
03 186, 21/6 | 16/9 Staveley Coal, &c. £1... | 1s aslo! | gM gy | AUG, 38 | 38/6 259 Army & Navy 10). a | 2s oe ee 8 sa | 
60 e204} 22/9 10/9 Stewarts & Lloyds £1". | 12/6 | 13/- | + 6a t | 35/7) .19/6 | 20/9 15/6 Assood. Newupra. Df.si-| Iza | aig tu) 47 8 0 Hab 
19 § mi- 18/9 19/3, 11/3 | Swan, Hunter £) ....... | WS 11/3 10 13 3 | 27/6 | 22/- | 25/- 19/9 Assoc. P Cement £1 “eiueliia?? iat 
Bo 31) 1/4 1/9, 94 Thomas (Richard) £1 .. Pat a wy >| 82/9 | 52/6 | 65/- | 52/6 | Barker (John) £1 ...... seis at i. ee ea 
2 - 56 5/9 | 2/9 Do. 64% Cum. Pref.fl | 2/9 2/9 ORI | 89/49)41/108)' 43/14, 23/14 Barry & Staines Lino” — 25/ — 73 0 ; 
20 78:9 wn _o G Fae dee - | 16/3 16/3... | 16 2 al jo we Sine 8/6 Borax Deferred £1 3/3 = ‘3 0 tt 
1 0 ’. States St w | $92 $1}: 296 . Borril S} ..... Ni 
i é MH Ue I Vides eoce toe [oe TCR) Tou! LIS § | $99) 256 sus) ae/s Bri Aluminium di” 9 a9 | 8) 
‘> 3 9 139 8/9 Ward (Thos. WL. | 8/9 8/9. | 6 0 0 (laa | 22) | 2o/> | 2O/Te. British Match £1 ai/sx 22/-i+ea| $8 3 
1 Textiles. | 94/44),105/- | 69/6 Brit.-Am. Tob yee O/- ' ie 
ls 0 6/3 3} 3/7 2/-  B. Ctn. & Wool Ds. 58. | 2/3 2/6 } 43d | Nil | 37/6 21/3 |, 24/6 17/6 Carlton ae ae ag ae 736 ‘ 4 
0 w- 14/9 15/6 5/6 | Bleachers £1 ............ | 6/3 i490) Ni || sat! ont! 30. | Se | Carreras * 4” Ord, £1 el + 6a] an 6 8 | 
6 339 "8 21 11/6 Bradford Dyers (£1)... | 13/9) 13/9 | + 9d | 4 : . Loe oo 37/- 25/- Chinese Eng’g £1 .. te — + 7 6 9 ae 
rf | J "5 ae: | =? 1 9 |147/- |31/103. 64/103 26) En, cr | 4 7 6 ; | 
13 ae 4/1 =34 4/4} Do. 7%, lat Ou Ut. f a2 a a S174) 16/6 | ose ae Crittall Manat rs on mi ei 1 | 
9 146 «5/08 6/44 3/- + Do. 749 , ce 7 | 4/9 || S/7p 2/- ams Sec. (5/-)... o| ai “ie 2 te 
: 1 163 7/6 «9/6 4/6 Caliog Printers £1 | s/- a aa Nil 466 | ia9 |i 3 " r ? Dunlop £1 15/9 16/3 mises Fi 
8 0 67/- 52/9 55/6, 42/- Coats, J. and P.(£1)... | 45/7 V 6| 15/9 20/- 17/6 Ever Ready Co. 5/~ ..... roars 7 8 i 
5 9 12 35/- 37/6 | 24/88 Courtaulds £1...-...+..... Hh s/s + 1/44) 6 2 9 | 96/6 | 66/3 3 24 Finlay aniy Co. Si .. | 19" | Wx +34) 915 0 
0 OF 45- 29/7} 32/6 | 19/3 , English Swg. Ctn. £1... | 23/- 23/9 +94 6 OF | 12/74) 6/1b 6/3 4/3 Frederick Hotels 7 6 5/- 2t + | 613 5 i i 
3 0 %- 16/7 16/3 13/9 , English Velvet, &c.,£1 | 13/9 13/9 *| 1011 0 | 19y- | 9/10$) 14/6 7/44 Gaumont-Brit (10/-). a a a ' 
iB 2 297) 17/3. 21/- 10/- | Fine Ootton Spnrs.£1.. | 10/7} 11/3 + 74a 8.14 7109/6 {31/10}, 69/4 26/6$ Gramophone Co. £1 Po) ete | Sor 2S = 
16 9 289 23/9 24/4 16/6 | Linen Thread (£1)....... | 18/ 18/9 +74 Nil 138/- 67/6 73/9 26/3 Harrisons & Cros Def. 3 -} /- tee 13 6 9 } ’ 
ll 3 199 11/3 | 13/-; 7/6 | Listers (£1)............... a9; 9s | cea | owt O || 22a) 22/28) 15/3 + 6/3 Susie | as| cei oleae (eae 
%3 16/3 226 17/3  Patons & Baldwins £1.. 13/9 18/9 | + 6 Nil 74/6 51/3 59/9 47/6 | Harrods £1 an sii = “9 giz 0 wae 
| as ae| 63 Gee tikes | - ve | 21S 3 (17/104) 11/74) 15/6 12/74 Home&Colonialstores4/- 13/9 14! tied .o a ' rid 
15 0 : Electrical Manuttg. tee Nil 30/- 16/7$/ 17/14 12/6 Imperial Airways £1. 13/- | 1 te F a 4 es 
5 6 3- 19/9 23/6  17/- Associated Elec. (£1)... | 18 | 29/- | 17/- 18/48/74 Imperial f Ord. £1...... = | ml oes i MY 
0 § 9 64> 67/6 | 47/6 | British Insulated (21). | Sa/e Lee; 7 | & 20 2 | SoH 4/6 | 5/32/88 Chantal 4 Def OG) | ae) welaual oe” Lee 
ig 0 W962! 63/9 | 46/3 | Calenders (€1).......... | 48/9 4¢/9 | 514 3 1O1/6h, 89/44 95/11 80)" Imperial Rimweai..|\ o-| o- | | ote ! 
0 0 35/9 = 23 6 18/9 Crompton Parkinsn 5/- | 17/6 17/6 8 : ; $58 | $2 $3$ Sli International Holdings.. $1} | $1} ri ad Enel 
Lee W299 10 2/9 English Klectric £1... | 5/- 5/- | Nil $45 | $134) $204 $91 Inter. Nickel of Can.... $12 $124 + 4 si EB 
26 aS 469 34/9 General Electric (£1)... | 36/- 366 + 6d 713 0 27/14) 12/98} 22/- | 18/104) International Tea 5/-.. | 20/6 | 21/6 +1/-| 7 ‘1 2 iat a 
5 at ww. aor oat iw ye (£1) se | 4 5 +e 600 in | Rs oo a are & Toll (kr. 100) £18}, £18} ... 810 0 i af 
2 i} 20/- 23/14 18/9" | Slemeneél een, || sale zi veg) 1,5 & | 25/3| 2/6 | 28 a saben Leen aa) asi fe ail 
4 OF : BU weeeseceeveeces | -x} + Of 619 6 14/6 ! 11/6 3 F. 2 - + De 20° C ‘wuee ’ ate . x om 2 0 in® 
3 0 $564 $20} $29 | $133 pate tea”. || ens ws 7-| sal s0| Meiieseaice | mila. | eas 11 0a 
4 0 5 S4- 62/6 | 54/6 Bournemouth & Poole || st) +$li — .. 44/- 35/3 | 41/- 33/9 , London Brick £1 | +a0at @ 6 1] teal 
40 23 42/9 45/9 32/9 Cal $8/9 | 59! ... | 5 2 3. 102/6, 91/6 | 95/73 Ly —— Sasa) 35/- | +38 1 9 0 ,1 4a 
70 Wh 25/- | 30/- | 28/9 Charing meas || ace | sae 3 6 0| ae | 33/6 | 34/3 25/- Manbre and Garton di 26 | aie +34 ee ue 
if wa ip | suis] se ae Cross 1 ec. £1. | 30/- 30/- Ss ellusme | aaral sav i bre and Garton 7/6 | 27/-x +384 1116 0 ae 
Be | ate | See | Se iG l ...... / 5/74 92/6 74/7) Marksand Spencer 10/- 77/68) 77/6 --- ic 
6 a 353 35/6 28/9 Clyde Valley Elec. £1. -— = 510 3 5/108 4/1} 4/8 3/10} Maypole Dairy al Ln nn “ 3 7 0 : : 
13 42/9 | 499 | 40/- County of London £1... | 43/9 | tie) 5.0 6 8/6) 3/- 3/9 1/6 | Millars Timber £1 ...... a6: 26: ... a 
3 2 $57 $22) $314, $168 Hydro-Elec. Com. Stk. 45/- | +1/3' 419 0 9/3) 3/- | 4/4 2/- Platt Brothers £ 5 = ; 
6 4 -' 2/10) 24/3'| 20/6 | Tanoashire Blettrivey. | see, Slit + & aa szieal sejtoall Se/-| 20/3 | Pinchin Jokuson 100.” || tafe | ano | +i = 
$0 9, 33 aoe 20S Lancashire Blectric £1. || 21/3 | 20/-x| ... | 610 0 44 3f 3438} Reck cet “al oi | ee ! 
9 0 H13 25/7) 28/9 25/- | Midland Counties 61°” 40/- 40/-, . | 80.0 30M 26th 24/84 176 Roncofl . 17/6 20% +216 19 O 0 
06 a 21/7 24/- | 20/6 , Neweastle-on — an ais 26/3! ... | 5 6 9 39/9 | 27/6 32/6 17/6 Salt Union en ng ‘are es 
4 ‘ 6 ON -_ 2 Si ONE sacecpace 20f— | a0 9 0 
ph MM Se? Ge Ge sceeeeeptiewas | tue Au! | SS) Be) ws Bg wea rte OB i 3H | 
5 /- 30/9 : Scottish Pow es ‘Ty - | oo 9/74 Schweppes Def. £1...... 22/6 20/- —2/6 ( i 
3 : 3-509 34/6 28/6 Yorkshire Electric i... 30/° 30). — : % 5 27/9 ae. | 21). TBeV6 | Slater gad Bodega él We tie 6 0 of 
, 7 - | i> eee / 25/- 7 25/6 Slaters and Bodega £1 a1i- | 27i- : 4 
6 214 17/- 20/9 18/1} Gas Li , 26/74 16/10} 28/6 | 22/3 Spillers Ord. £1 .... alam). ieee 
PY Sis’ sao | “315 | 295" Imp. Continental Stu. | “Sioe! | | £3 9 tage TS “8g. Steed: Mauch, B (kr i60) £9f 9h SR! Bde 
2 3 89 1/6 1/4) 16/3 Newe.on-Tryne £1 -| oo 325/ .. | 6 3 1 44/-| 32/- |) 37/6 32/6 Tate and Lyle £1 ...... 36/3 35/6x -- | § 12 0 
3 - ' 108 102) 8. Mevepeien Stk..... 1034 1033 = é i 0 a3 5 26 18/3" Tube oman. fs| acitwine 
5 nN -~ 1 26/- | 26/6 Tube Investments £1... 18/9 20/-  +1/3 4 
+ ; 18 26 10}. Cables ape, Se. 13 [ é 86/3 | 37/— || 41/3) 22/6 ‘Turner & Newall £1 coe || 20/3 21) - +2/9 7 : : i 
5 st gy ME SE Land} B Ord. Stk... | 7 | eT) Be Be ae) Soe" Sere | Untten Dairies di 30/- 30/7# +7hd 6 10 6 
6 8 | Wireless = Beco | sit Ni 3/6 | 30/- | 33/6 31/- | United Dairies £1 ...... 32/6 32/6 «+ 
; e $i 18/- 9/9 Canad. ae Ee oe | = 524 j -. | 10 9 6 123/-) 14/1h 16/35 1} United Molasses £1 ... 6/3 6/3. + ® ; 
so M6 $204 304 gag, Great Northern £10..... | 2p ase! | 7 a6 0 ayat 1/3) 82/6. TO Utd. Tab (south El. | TO/- 7/6. +8 mi : 
, iI Oe ae eT TeeSe i eee f 82/6 /- td. Tob. (South) £1... 70/- ‘ i6 ? 
| 6 $1} 32/-' 40/9 27/6 | yet gm Teleph ... | $25 | $29 | + $4 nn 16/104 6/14 9/1 _ 3/9 Voeation Geamn (lo) 3/9 3 | tam 4 
) 6 39 45/7 47/6 | 43/9. Oriental Telepho = a 31/3 32/6 +1/3 9 4 9 49/6 | 28/- | 32/6 19/6 . Wallpaper Mfrs. Def.€1 | 25/- 25/-x +9%d 12 "2 0 ; 
9 3 | 2919 ; Motors and Cy. “ 45/-x 45/- |... 5 6 Ot 28/14 3/43 6/1) 2/6 Waring & Gillow Or.10/-. 2/6 3/- +6d Nil 
‘ ‘Wi 7b _ 28/3 AUSHER 5B. o.oo eee cceeees | 33/9 35/- | 41/3! 18/9 5/3 «11/44 7/- Do, 6% Cum. Pref. £1 8/9 8/9 sae Nil : 
! as 33/- || 36) | at Birm. Sm. Arms £1... |  5/ 5/9) / = . : Mi ; 
/ a - ennts 1/~ } a ines. 
fe kaka eee Sse sae i. | 2°58) isl wml ay al terete a a | | Be oa) | 
5). | 9- | 4] | sail -,-l/- | | 5 / Ashanti Goldfields (4/-) O/-  W/3 +% ‘ 
) 15/~ ‘ie v1/3 | 60/- | alts 4/6 —6d 33 6 9 23/9 11/3) 12/6 8/9 Broken Hill Prop. a7. 9/6 | 8/9 —9d , Nit : 
9 23 | 19/7 57/- | 30/- | {3 61/3 case 8 2 0 16/3 8/03) 10/- 5/24 Burma Corp. (Rs. 10)... 5/3 | 6/- | + 94, — 7 
0 W3 4 4 23/14 21/10 | 33/9 35/- +1/3, 11 8 6 23/9 | 5/10 7/14 2/104 Bwana M'’Kubwa,5j-fp 3/6 3/3,-34 Nil 
9 | 8) 93 eit | 23/- | a3z/-' .w | 6 90 18 | Ul 12 6% Central Mining £8 .. 1%, 81 | = Nil 
9 - 3854 40/9 | 27/6 | | 4-| 1015 0 48/-, 19/43} 32/6 | 18/9 Cons. Gids. of 8. Af. £1 , 22/6 , 21/3 if 712 
/- 18/1} 12/- | Singer £1 = 29/3 , 616 3 18/10} 7/- 11/6 5/9 Cons. Mines Selectionl0/ vee Nil ' 
9 25/4 15/75 16/- | | 3/- 12/6! —6d! 2810 0 75/— | 62/- | 88/14 74/02 Crown Mines 10/- ...... 86/3 86/3 + 718 0 
3 49 306 ie 7/9 | Cunard £] .... 9 . | Me 12 4} 5% 3% De Beers Def. £24...... 34 34 “as Nil ; 
5 sje $08 | 22/— | Purness Withy 1 -- /-' 8/6 | —61 Nil 3 3% 4%, «34 Geduld £1 ............... 4 4m + 8 0 OF i 
3 * 3i/- 21/6 | P.& O, Defd me 24/-  24j-| ... 8 6 9 1/3} 6/-, 7/10} 6/14 Idris Hyd. Tin 5/- ... 6/3 6/9 +64 615 0 | 
1 yy). 22 | Nil | Royal Mail Ord. stk. } 26 21/6, -.. | 9 8 3) 46/3 24/3, 31/3 20/- Johan. Cons. £1......... 21/6 22/6 +1/- 613 3 
0 yi). 2 t| De ere” | 4] 4 Nil 13/- | 5/6 | 12/1} 7/10} Lake Viewandstar4/- 8/6) 8/6 + Nil 
0 We | Gy | ae ie! Do. ete Bet, Stk .. | S| § Nil 583 1/6 2/78 31 Loangwa et aa Wy: Nil | 
+ White » Stk... it, a 8/9 7/6 | 16/- | 8/- London Tinl0j- ...... 0/74 10/74 --- Nil} 
: W3| a9 | oe an % Pret... | 3/-' 3/-| ... Nil 28/9 | 14/9 | 20/6 14/3 Malayan Tin 5/- ...... 14/6 15/3 +94) 15 6 0 
3 age 20> | 5/10} Allied Babher. 16/3 11/9 14/- 9/10} Modder B5/-_ ......... 10/6 10/6 -- | 39 5 9O{ 
jo Bi | 2416 | dae 10/9'| Anglo-Dena a, woes | 6/3) 6/3) ... | Nil 36/3 | 15/- | 19/1} 14/- Mount Lyell £1 ......... (14/3 14/3) 14 00 
0 Wa ine | 328 12 Asam Co. £1... | dave | Joi! tak is 8 8 Sse) M151 3/10) Pahang Consolid. S[-... | /5| 1S) -- | 1 at? 
0 Fs 16 is 4/3 | Bah Lias £] mC 3. 6 4 —1/44 14 6 8 35/6 | 11/- 13/1} 6 Rhodsn Anglo-Am, 10/- 8/9 8/9 * Nil 
0 4 10 i/o, gig Cons: Tea & Lands £10 | = = 7 rl si is | ee eneee | | - i ‘SO 
0 U3) gy. 0} 4/9 | Grand Ol. (Ceylon) £ 7% oT | ww | 3_6 9! 478) 27 31% 14¢ Rio Tinto€S ............ 16; 16 - 6 5 0 
o N-| §5/6 a | 23/9 | Shanzie Tea ) £1 S/- | Sf-| ... | ‘Nil 34/3 | 12/9! 20/- | 8/74 Roan Antelope Cpr. 5/-  10/- 10/- |». Nil) 4 
z 16 | aug Sale| 26/3 | Jorehaut Tea ei.” | 363 26/3 1S AS 13/54, 14/10} 7/3 S.PranciscoofMex10/- 8-8/3. 739 13 DO 
6t =! 19/3 19/3 | Jokai (Assam . | 26/3. 26/3 ... |13 6 0 13/- 6/9 9/10¢ 4/9 Siamese Tin 5/-......... 5/6 6/3' +94 12 0 0 
0 S| 24g 19 | 6/3 | Tineet Pena sacs 20/- | 23/9 +3/9 3 7 4 68/9) 55/3) 68/9 |56/10% Springs Mines £1 ...... 63/9 63/9 «. | 116 O 
3 3) lag’, id ial: Lendiee Aaa 1. | 6/3 6/3; .. | Nil 44/6 | 24/44, 36/62 15/- Tanganyika £1 ......... 18/9 18/9) +. 8 0 0 
. By! ase | 18/3 + 6/l Malecon Robt. 4a woe | 16) 1/6) ... | Nil 22/6 | 12/6 15/9 /9 | Tronoh Mines 5/- ...... 9/6 10/- +64, 813 0 
6 | “ajo !3 1/3) Rubber Rub' wee | 7/6 | 7/6) oe Nil 75/- | 40/- |, 62/6 | 41/3. Union Corp.(12/6fypd) 51/3 S0/-x +94) 6 1070 
a 12/6 | 13/3 +9d Nil 40/- | 15/14, 18/6 12/1 Zinc Corporation 10/- 12/6 12/6... | 32 0 0 





| 16! 1/6 wo ' § 68 
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+ Free of Income Tax. 
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Iesne | Amt. Price, Price, 
Stock or Share. pee: baat June 10, 1931.|June 17, 1931. 
Qeatra) American Exploration............ on —_ 14-1 13-1} 
QOosach 7% Ster. Bonds................00000 96 40 10-9 ed 12-10 dis 
De Beers 53% Ster. debs. ...........000 oon eee 90-95 90-95 
Derby 44% 1951-61 ..........c0..cesceeeees 98 | fy. pd. 100- wey as 
Fortnom and Mason Inc. 7% prefd.... $5 12/6 - —1f— 2/-1/- dis 
Greek 6% Ster. Bonds ............sccccceee 87 | fy 81}-824x 811-82} 
India 6% 1033-34 .........ccccecesseresecees 100 5 2-13 dis 1j-18 dis 
Lanca. ton 63% debe. 97% 67% 19-17 dis 183-163 dis 
London and Na‘ Property 5 99 + dis-} pm @ dis—} pm 
London Power 5% deb. 1972 100} | fy. pd bs | pm 1043-10 
Met. Water Sl chtuabbneatineneeebis +» | fy. pd 23-23 pm 101-1014 
tee ak 101 a ii je 
ng Ord. par ‘ te 
New Zealand 5% 1932-34 * 5 14-1} dis dis 
7% (B) debs. fy. pd.| 100}-102} 1003-1023 
a tion 8% debs. 100 25 +1 3 die-par 
Rhokana Corp. 7% debs. 100 50 par-10 pm 5 dis-5 pm 


TSOP ORCC COREE eee eeeneeeeeseeees 


1962-72 ... 95-97 95-97 
Bio Tinto 5% debs. ...... 11-9 dis 10-8 dis 





914} 60 
8. Essex Water 5% pref. ... 103 | fy. pd. par-3 pm 104-106 
8. Eusex Water Ord. .........cccccccsececees 1114 | fy. pd. par-3 pm 111-115 





(Continued from page 1333.) 


than a month ago After those companies whose results 
fell short of expectations (Karstadt, Zellstoff Waldhof, 
Lindstrém, Nardstern, ete.) the most heavy offerings have 
been of bank shares, especially those of the Darmstadter 
Bank. But even among market favourites there were 
declines :—I.G. fell 25, Siemens 28} and Salzdetfurth 50. 


Official “ Cash * Quotations in all cases, 





! May4, June 15, May 4, June 15, 
Bankingand insure 93). 1931. I ndustriale—eont, 1931. 1931 
ance. Daimier-Rens ..... 29 | 
Berliner Handelsg, 119 103 Deutsche Erddl.... 683 54 
Commers und Pri- Deutsche Linoleum 80 52 
GEE cccccveccccecccece 108 100 Dynamit Nobel.... 71 60 
Darmst&dter ...... 131 1103 Farbenindustrie ... 1423 115? 
Deuteche und Dis- Feldmiihle Papier. 129 89} 
CONLO .....c0cceeceee 103 100} Gelsenkirchen...... 76 57 
eben 103 100 GGrlitzer Waggon 83 62 
Reichsbank......... 143 121 Hiarpener .......... ° 65 51 
Allianz und Stutt- Hirsch Kupfer 112 101 
pour orneneene 218 170 Kali Aschersleben 141 106 
Nordstern ......... 180 101 Karstadt ............ 55 283 
Communications. Lindstrém ......... 3%2 200 
Deutsche Reichs- Mannesmann ...... 72 
Pe cccenvcsns St 81 Orenstein und Kop- 
Ham’ - Amerika 43 i naeneessoinenene 50 4} 
Hamburg - Sid - Polyphon ........... 146 1153 
aaa 1094 894 | Rotgers ............. 50 37 
a 803 693 Salzdetfurth ...... 217 167 
Norddeutscher Sarotti .............. 95 7 
iy ictinscevessress 572 54} Schlesische Textil- 
Indu striais. ae 
Allg. Elektrizitat 100 80 Schultheiss-Patzen- 
Augsburg - Niirn- ET nseconneebesens 150 118 
berg. Masch...... Sat 47 Siemens und Halske 159 1 
RTI cussoceqence 92 72} Si nthiniiinnsninn 108 80 
Siadeaat 8&5 614 Verein. Glansstoff 118 84 
Continental Gam- Verein. Stahlwerke 52 3% 
TE cocccqsssscveseee 117 93% Zellstoff Waldhof .. 90 653 
AMSTERDAM. 


The annual reports of the leading Dutch industrial 
concerns, such as the Royal Dutch, Philips Lamp Works, 
Unilever and A.K.U. which were recently issued, all 
made a very poor impression on the Amsterdam stock 
inarket. Shares in Philips Lamp Works dropped from 
2074 per cent. to 122 per cent. in the course of single 
month, and they now stand at around 109 per cent. The 
annual report, in fact, discloses that the profits declined 
from 42.9 million guilders to 12.7 million, whilst depre- 
ciation to the extent of 50 million guilders has had to be 
written off from the reserves. As it is stated that busi- 
ness was satisfactory until the middle of September, the 
question arises whether the works were operating at a 
proper margin of profit in the last quarter of 1930, and 
whether that is still the case. The quotations for Unilever 
and A.K.U. also suffered pronounced setbacks, although 
trading was more limited in extent. The profits of the 
A.K.U. declined from 10.2 million guilders in 1929 to 
2.9 millions in 1930, the dividend being passed. Although 
the final distribution of 7 per cent. brought the total 
dividend of Royal Dutch up to 17 per cent., against 24 per 
cent. in 1929, whilst the profits were comparatively satis- 
factory, the shares dropped from about 225 to below 200. 
The profits in 19380 were 90.8 million guilders, or 36 
million less than in 1929, representing a drop of 28.8 per 
cent. Comparing this figure with the profits of other big 
petroleum companies, the Royal Dutch makes a relatively 
good showing, for the decline in profits of the Standard 
Oil of New Jersey was 65 per cent. and of the Texas Cor- 
poration 68 per cent. Other sections failed to escape the 
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inna] 
general weak tendency. In Spite of improved ero 


pects, tobacco shares were lower, There 
sion that the importation of Sum, 
United coe may be prohibite 
Sugar shares recovered a trifle towards slose of 

month, under the influence of the fairly ae : * te 
report of the H.V.A.; profits reached 63 million” “ual 
against 12.8 millions in 1929. 'The sugar enop of nee 
East Indies in the past year yielded 2 a 


. Oe 702,884 tons 
which 633,000 tons are at present unsold. s 


18 SOme Ap prehen, 
atta tobacco int th 
d from January 1, 1939 


nf 
va 


Rubber gh ¢ 
were dull, and shipping shares were. jf anything. tm 
idle. Although quotations stiffened later. 4c a 


T, a8 & result of 


covering operations, the public showed no desire inne 
. appear 


on the market with investment orders. 


Apr. May June 


Apr y 

4, 15, 15, s 

1931. 1931. 1931. Is, as, 3S 

44% Gov.Bds.,1916 102 102 1032 | Algem Explorat..., UP) a 
4% Bonds, 1916... 101% 101f 103} 7 3 
Bonds East Aniem ............... 258 230 ay 
ecevceseeees 99 983 98 | Ned. Ind. Gas...... 233 218 uy 

44% Amsterdam, Royal Duteh ...... us 

fbusfisie ie Ol 101 1028 i 

” m, Amsterdam Rub'r 96 8 4 
seoneeeeieenee 10l%® 101} 101] | Deli Batavia... 4 4} on 

East Java ......... 14} 09 n4 

Amsterdam Bank 180% 173%x 162 | Heasa Rubber... 63 4; By 
Koloniale Bank... 128 107 97 |Serbadjadi Sum- , 
Ned. Ind. Handels- Sl Riesaressarseseas 53 38 3 

bank .........00... 123-112 =-110}_ J Allied Sumatra) 4)" 
Neth. Trading Soc. 144 133 118}x 
Rotterdam Bank.. 107 100x 96 opt Amer, 

a by 7 
Van Berkels Pat... 54 45} 408 | Royal Packet... 1554 wo 
Central Sugar...... % 32 27 Neth. Shipping). 127 122 1} 
Shipbuilding Wil- Navigation * Ned- 

DETR _coscoccescocece 504 18 18 MEET ceececes “ces ep - 
Dutch Art. Silk... 81 81 72 Royal Steamship... 44 ho 
Unilever ............ 207 1634x160} | Java China Japan 
KuechenmeistAcc. 78 65 49 Sa 483 OY 
General Art. Silk... 91 69} 59 ; 
Dutch Ford ........ 279x 276 | Vorstenlanden.... 99 8457 
PhilipsElect.Lamp 157 1114 | Trading Co. An- 

8 Match ... 222 207 1754 ny oe enhiedasen = = = 
Kreuger & Toll..... 480 409 376 ava Plantations. 275 25 1 

Neth. India Sugar 158 1440} 

Intern. Cred. Trad. 202 172 155 | Besoeki ............ 370 a 
Lebong Deli Batavia ...... 258 2584 = 212 

sing epting 119 lt 108 [Del Ol 278 ght 
Bolton................ 43 31 «362 ‘|Senembab ..... 327% 326, 280 


x Ex dividend. 





INVESTMENT NOTES. 


The Woolworth Issue and Pre-Allotment — 
Two or three days prior to the issue of the W ee 
prospectus rumours were current in the City ears oo 
that America was bidding 8s. premium for the on _ 
shares of 5s. that were to be offered at 40s. each. 1e 
. shares were open for te2 
lists for preference and ordinary shares were opel om 
minutes in London, and country applications were - 
sidered which arrived by first post on the following - ¥ 
ing. Dealings started almost immediately a ni 
the Stock Exchange. The ordinary shares change a i "4 
in fairly large numbers between 3s. $d. premium — 
premium above the 40s. at which the shares stan aoe i 
for the fully-paid preference shares 2s. 9d. — a 
Considerable confusion prevailed me acme \ re 
dealings. Stock Exchange firms with orders _ cate 
to buy or to sell Woolworths as soon - bay 
opened had to decide whether they wanes ae strict 
or whether they preferred to remain 7 ip dealg 
letter of the Stock Exchange rule which we otter 
to take place in any shares before aimee agile 
of acceptance are out. Financial — od 
the Stock Exchange who deal in stocks Fei we 
are, of course, bound by no Stock Exe "hould be 
in regard to the time at which ~~ There 
allowed to carry out their clients’ es firm 
is nothing to prevent a non-Stock ae have been 
from buying and selling, whether reagent ae 
despatched or whether the applicants = ee 
in doubt as to the allotments they in eesiaess ' 
Stock Exchange is as keen as any other pe yusiness iB 
would be to undertake whatever a ‘ealing’ 
offered, and in reply to the rule which ; -n defence 
before allotment, another rule was —_ bargains t0 be 
the pre-allotment dealings, which per™! ae 5 jseue ¢ 
done in the case of new issues where 4 PT 
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June 20, 1931 ‘J 


came country, corporation or company has been 
re na Dominion, Colonial or foreign exchange. The 
a of the American Woolworth Company have been 
: of course, for years past, and those people 
‘een dealing before allotment in the shares of 
he English company claim that the rule just quoted is 
jeciently wide to cover the transactions in the new 
- slworth shares offered on this side, although the latter 
a 4 different company. On the other hand, public 
nterest, Which is, after all, the main thing to which the 
rook Exchange Committee’s attention will be directed, 
; orved by compliance with the rule that forbids deal- 
= before allotment. If it were not for this rule, shady 
romoters would find it a simple matter to create an 
<:mosphere of artificial strength, and, by this means, 
to induce purchases of shares at prices that the buyers 
would subsequently regret having paid. The W ool- 
worth affair has given rise to a good deal of feeling in 
the Stock Exchange. While in some ways the abroga- 
tion of the rule prohibiting pre-allotment dealings might 
he considered a retrograde step, the necessity of clarify- 
nz the present position is beyond dispute. 
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“Independent '’ Tobacco Company Profits.—In spite 
o the fact that the amount of tobacco retained for home 
consumption increased from 147.6 million lbs. in 1929 to 
151.6 million Ibs. in 1980, the independent tovacco com- 
panies have had to fight hard for their trade, if we are to 
judge from the mixed showing of their latest reports. Of 
eight companies whose reports we have analysed, four 
show improved figures, though in the ease of two, Abdulla 
and Cope Bros., the increase in profit is slight, while one, 
k. and J. Hill, has merely reduced its rate of losses. 
Gallaher, which has lately concentrated on its cigarette 
trade, did well to increase its rate of earnings from 134 
per cent. to 15.7 per cent. seeing that its new factory in 
the South of Treland only started operations in the latter 
part of last year. Of those companies whose profits for 
1930 show a decrease Alfred Dunhill is conspicuous for a 
fll of 59.8 per cent. from £50,690 to £20,336. Godfrey 
Pullips, which holds the entire ordinary capital of Abdulla, 
ind controls numerous other concerns, 
Cavenders, Cohen Weenen, and Thomson and Porteous, 
has had to find £29,698 to cover the loss made by a sub- 
sidiary. It will be seen from the following table of the 
distribution of profits that in two cases—Albert Baker and 
Rothmans—the ordinary share dividends have been re- 
duced, and in two other instances—Abdulla and Gallaher 


—increased :— 





| Net Ordinary. 


Not Ordinary. 
Name ofComnany | Proat, Profit, 
metmpany:) 1929." | eamed.| pata. | 193°. 


Farned. | Paid. 
i 
° ° ¢ or 


£ 
80,841 | 21:0 | 17°5 
30,663 | 12-5 | 15-3 


Abdulla and Co, 
Albert Baker ............ 


ps  _ eee 42,139 14-3 12:5 44,445 15:3 12-5 
we Dunhill ......... 50,690 20-3 20-0 20,336 5-2 20-0 
ME Scckvcsekssinicans 200,425tt} 13-5 *5 | 207,257 15-7 8-0 


6 
..« |Dr33,910 Nil Nil 
asin 171,359 24-5 10- 
29,577 67-8 28- 
a 


; ested January 19, 1929, to December 31, 1929. 
> Before income tax and contingencies. 


Godfrey Phillips 
Rothmans 


In the hext table the current market quotations are com- 
pared with prices this time last year and the yields given 
on the double basis of earnings and dividends :— 














Market Price per £1 


Ordinary Share. a. 


Company, 


May 30, June 15, On On 
1930. 1931. Earnings. Dividends. 


ta 


Aleut £ s.d. £ sd. 
Ahert ant Co. sill 22/6° 21/3° es 710 4 
Aired Ret ooeensees 24/44 24/6 10 41 1110 2 
Cellahee mr vveseeaee 41/3 15/103 613 11% 33 
IE soscccenconssccs 30/- 25/74 12 5 0 6 410 
Gone pret vbaectani 2/6 3/1} sal 

Rothms _ seeeesnee 21/3. eae 17 6 1 8 ; 

aac -t ¢ fs 


Der cent. cum 


perc ilative preference shares. Ordinary shares not quoted. 
ent. cum 


ulative preference shares. Ordinary shares not quoted. 
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ad gare of Gallaher, at the general meeting in 
tinued to show steady and satisfactory expansion. Clearly 
this company, which is now beginning to reap the benefit 
of its expansion policy, is to be a powerful new competitor 
in the cigarette trade. 


stated that the company's cigarette sales con- 


Nevertheless, despite fieree compe- 


tition, the outlook for the tobacco industry is not unfavour- 
able In Comparison with other trades which have to meet 
a falling consumption as a result of the world slump. 





Harland and Wolff.—The latest accounts of this £10 


millions shipbuilding and engineering company make 


sorry reading. Although the gross tonnage output for 
1930, at 145,636 tons, was the highest of recent vears, 
the rate of profit earned was again unsatisfactory. "After 
providing £250,000 for depreciation and £12,137 for in- 
come tax, net income totalled only £105,746, against 
£216,749 for 1929. Although, with the amount of 
£132,307 brought forward, the sum of £238,053 stands to 
the credit of profit and loss account, the report states that 
it 1s not represented by liquid resources available for dis- 
tribution, so that no dividend can be paid on the prefer- 
ence shares. The ordinary capital has not received a 
dividend since 1924. 


Year to December 3lst. 1928. 1929. 1930. 
£ £ £ 

DN ca dagaacnwaacsvanteudales 204,355+ 674,873 367,882 
SMUT nccccnsnserenrrsecsees eee 300,000 250,000 

Written off investments ....... 115,615 Sa 
IN CONE sic vc cecceseecedus i 42,509 12,137 
I iiccnccsnntmnnenensaesens 204,355 216,749 105,745 
Brought forward.................. 95,203 107,558 132,307 

i MD RUE GET. cccccccccvesees 192,000 192,000 Nil 
Carried forward................... 107,558 132,307 238,053 


¢ After provision for depreciation and income tax. 


The report indicates that the directors are acting with the 
voting trustees appointed by the Treasury and the banks 
to control the Royal Mail group of shipping companies, 
with which Harland and Wolff is closely associated. It is 
from the Royal Mail group that a large proportion of the 
amounts outstanding is due. The directors recognise that 
the fixed assets must be reduced substantially from the 
amounts shown in the balance sheet in order to bring 
them into accord with present-day values, and that the 
investments in subsidiaries must also be written down. 
A scheme for the reorganisation of the company's assets 
and capital will be put before shareholders when the posi- 
tion of the associated shipping companies has been clari- 
tied. The liquid assets appear in the balance sheet at 
¢675,444, and the current liabilities at £4,619,757. The 
¢1 6 per cent first preference shares are quoted at 2s. 3d., 
against a high level for 1931 of 5s. 44d. and for 1930 of 


12s. 4d. 


Mexican and Canadian Eagle.—(Of the reports of the 
Mexican and Canadian Eagle Oil Companies the latter 
makes the more satisfactory reading. Canadian Eagle 
took over the assets of the old Mexican Eagle outside 
Mexico. These assets included its interest in the Eagle 
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Oil Transport, the entire share capital of which the 
company now owns, and the oil purchase agreement with 
the Venezuelan Oil Concessions. The company refines 
the oil purchased from the Venezuelan Oi] Concessions 
in the Aruba refinery of its wholly-owned subsidiary, 
Arend Petroleum Maatshappij, and sells the refined 
products to the Anglo-Mexican Petroleum, 50 per cent. of 
whose ordinary share capital it owns. The basis of the 
purchase price of the crude oil and selling price of the 
refined oil products in effect guarantees the Canadian 
Eagle a certain refining profit without involving it in the 
risks of the oil market. The results for the past two 
years compare as follows :— 


(In Canadian Dollars.) 


1929. 1930. 
Barrels. Barrels. 
eG sacccccnsenessccsnvccssscssnes 7,583,200 8,002,758 
GRARENES SESE crccecscescccccvssvsescessses 7,194,720 8,130,074 
$ $ 
I vrccnerecwsesessresssesssornsenss 5,436,416 6,929,905 
Investment reserve ...........esseseeeeeeeeees 1,000,000 1,000,000 
Earned for dividend  ............s.0eeeeeees 4,436,416 5,929,905 
Preference dividends .............0..ssesee0s 1,229,646 1,094,953 
Participating preference dividend (23-88 
DEED  -webatannmmnesusecedneenavecesensneneens 204,119 204,119 
Ordinary dividend (12 cents) ............ 1,455,393 1,455,393 
Earned on pref. and ord.................2+++ 32-47 44-94 
Qe BEGEGE cccevcccecccccvccecnconcesscccsns 1,655,327 2,884,128¢ 


* Includes interest and dividends from investments, after making 
provision for depreciation and reserve against fluctuations in value 
of stocks. 

+t Less $1,946,640 premium paid on purchase of preference shares 

in Eagle Oil Transport and written off. 
It will be observed that the company has applied 
$1,000,000 to investment reserve, which, together with 
the depreciation reserve carried in the Arend Petroleum 
accounts, is sufficient to provide against any possible loss 
on the eventual disposal of the refinery at Aruba. The 
directors refer to the investment made jointly with the 
Royal Dutch-Shell group in the purchase of the Hotel 
Cecil property on which new offices are being erected for 
Shell-Mex, Ltd. The Mexican Eagle, which is producing, 
refining and marketing in Mexico, reports a satisfactory 
increase in output and sales but a lower revenue there- 
from on account of the world decline in oil prices. The 
results for the past two years compare as follows :— 


1929. 1930. 
Barrels. Barrels. 

PINION... ncnsnenniceueguiismenaneneiaiiane 11,954,048 12,820,198 
nN ss cisnsninnbinsiteinmmichereuniattintts 6,765,805 5,554,263 
HEINE ccictncnceneticteteniennetniceuibinebnaniins 14,854,739 18,883,361 
Mex. pesos. Mex. pesos. 

IIS cccntnseunsessnvesiannnminias 16,868,609 15,249,909 
Dividends, interest, &C. .............00005 391,266 642,758 
IRATE evcnccseneconeccisens 17,259,875 15,892,663 

II |. cccccsimascsnonnsecncencnecise 10,166,555 10,074,549 
Available for dividends .................. 7,093,320 5,818,114 
To statutory reserve ...............e000s 354,606 290,906 
First preference dividends ............... 1,224,180 1,153,206 
Participating pref. (8%) ............... 272,000 272,000 
Ordinary dividends (6%) ............... 2,899,863 3,379,862 
SENTIIEE Anenenartemsseneeeneconvesnene 2,580,511 3,302,650 


The directors refer to a reduction in the export taxes on 
petroleum, but declare that the existing scale of taxation 
in Mexico is still an excessive burden, particularly with 
the low prices prevailing for crude oil and refined oil 
products. The balance sheets of both companies show 
considerable financial strength, the amount of British 
Government securities and cash held by the Canadian 
Eagle being $1,490,856 (£306,258) and by the Mexican 
Eagle $17,887,225 (£1,832,707). The ordinary shares of 
Canadian Eagle and Mexican Eagle are quoted at 7s. and 
Gs. 10$d., to return yields of 7.04 per cent. and 7.15 per 
cent. respectively. The highest prices this year were 
9s. 3d. and 10s. 9d. respectively. 





Phenix Oil and Transport.—Like the Mexican Eagle, 
the Phoenix Oil and Transport Company, Ltd., is a pro- 
ducing, refining and marketing company, with its sphere 
of operations more or less confined to one country. Unlike 
the Mexican Eagle, however, it has had to meet in its 
markets severe competition from domestic producers and 
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1929. 


NR ieassvsscnvescesccccscensvenseees,.cc 483,013 tons 613 Sae 
. t : 
Trading profit ..................ccccccesces. 288 : 
Net profit after overhead expenses..... eae 267 242 
Per cent earned on £1 shares ............ 6-4 “— 
Per cent. paid ...............csccecceseeses, 5-0 
Per cent earned on 1s. ordinary shures 73°8 2h i 
Per cent. paid on 1s. ordinary shares.. 57:6 rt 
BI ictinsnicasessevonvonsneiesvonsenonns 60,000 ae 
I cncscccsescsnsccccvesveccocses 142,349 233.075 


The directors stated that, although the profit earned dys 
ing the year and the cash resources of the compat seal 
adequate for the payment of a tinal dividend equal to th 
interim dividend, they considered it wise to conseree i : 
resources. The soundness of that decision will a 
disputed, for Roumanian producers have failed to mt 
their output, and prices in the domestic oil markets are 
weak in the extreme. The output of the company in the 
first five months of the current year showed a further 
increase, having been at the rate of 700,000 tons pe 
annum, which indicates that the Phenix Oil has shared 
wholeheartedly in the folly of overproduction. The £1 
ordinary shares of the company are now quoted at 413, ys 
compared with a high level of 14s. 1}d. in 1930 and 198) 


A Contrast in Oil Producers.—The reports of Lobitos 
Oilfields, Ltd., and the Colon Oil Corporation, which ae 
both producers of crude oil, but not marketers of refined 
oil products, present an interesting contrast. Lobites, 
which controls Anglo-Ecuadorean Oilfields, and has an 
interest in the International Petroleum Company (in 
Colombia), has to sell its Peruvian crude oil chiefly in the 
American market. Last year it had to meet a substantial 
fall in market. prices in February, partly offset by a subse- 
quent small advance, and a further serious decline in 
October and again in March this year. ‘The price oi light 
crude oil of 36 Beaumé is now only 33 cents per barrel, as 
compared with $1.45 sixteen months ayo. The outlook tor 
Lebitos is, therefore, pretty black. Lord Forres, at the 
general meeting, on June 11th, stated that the pnce the 
company was now obtaining was considerably below cost 
so that, unless an early improvement occurred, of whieh 
there was no present indication, the company’s Peruvian 
subsidiary must show a loss for the current year. The - 
crease in the revenue of Lobitos for 1930 was explained 
by the higher profits received from the companys 
tankers, as the following table will show :— 


1929. 1930. 
PrOGUctsOM......cccccccccccccccccccsccccveccess 320,820 tons 345,835 tons 
£ fe 
Profit from steamers ............s00..008 29,238 ae 
Commission on sales of oil .............+- 63,235 O00 
Dividend from operating subsidiary .. 40,000 41636 
Miscellaneous ........scceseceeeeeeeeetereees ,900 _ 
71.374 003,814 
 ccccieuninsnennniecweneenevescesees 171,374 225,81 
Deemenes taal 26,369 _. 
Income tax TeSePVe.........seeeeeeeeeeeeees 20,000 = 
Available for dividends ............ 125,005 182.18 
Per cent. carned  ..cscccccccccseeeseecervees 16-1 10-0 
Per cent. paid ........s.seeeeeeeeceeerereers 12:5 100,000" 
TO FOBETVO.coccccccccccccccccesccscccsescescees 50,000 7162 2 
Carry-forward .......cseeeeseseeeeeeeseerees 211,583 610,008 


* Including £50,000 to income tax reserve. 


In view of its large cash resources there 3s nea 
the ability of Lobitos to emerge successfu ae 
present depression, but conditions in Peru at . acy 
could hardly be worse. With regard to the po 0 stirred 
tion, Lord Forres said that a few agitators che but 
up discontent among the labour forces !n the . Ca 
that the Government had sent troops to = ae Oil 
that the general position had improved. we adds, is if 
Corporation, in contrast with the Lobitos oo meal 
a privileged position. Its subsidiary ae sas in the 
Colon Development, has proved two prolific oilfes 
































1€ | absence of a consolidated stater tS f iabili 
ter as yet undeveloped) which = ag to excel in | ties. The profit disclosed by a Aeron 
ve the entire producing areas 1 the Venezuelan Oil £100,466, while for the 15 months to March 31 1930—the 
neession. It is, therefore, a cheap producer and its change-over period—the net profit was £287 360 part of 
ude oil, earried to the coast through a pipeline built by | which represented the trading profit of de feelin 
arent company, Colon Oil Corporation, is sold to the Manufacturing and the remainder a final dividend ia 
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S€t to 
8 Dr. 
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jon district of Venezuela—Tarra and Los Manueles (the | 
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Q sh-She on the basis of worl rices arrv Ostler 
je oval Dutch-Shell group > — yor d prices | Barry Ostlere and Shepherd. The difficulty of comparison 
shout further trouble to the company. Last year, the | is increased by the note to the profit and loss ace 
| mpany’s production amounted to 696,220 metric tons, | which states that a proportion of the divid n 1 of oe 
2 ys cline, which ean carry 20,000 barrels a day, is | sidiary has been declare _ end of one sub- 
: 14 the pit he a) y has been declared out of accumulated profits. The 
: ow working at about 75 per cent. of capacity. In view of | setback marks the first important reverse suff red by 
flush production in the Tarra field, drilling elsewhere | either of the principal constituent companies fo = : 
7 .« been discontinued. According to Mr Agnew, who pre- | years, and is no doubt partly due to saben’ mana 
) ided at the general meeting of the company on May 27th, by railways, shipping companies and other large “oe of 
5 . company is now earning a revenue considerably In €x- | linoleum, and partly to the necessity for writin down in 
a ess of cash outgoings, including the payment of interest | ventories. The stock of the Linoleum Smniashendien 
d dur » $10,000,000 6 per cent. debentures and supplementary | business at March 31, 1980, stood at £465 369 ‘but a 
fag ns. These debentures of the Colon Oil Corporation, | corresponding figure for Barry Ostlere is not available 
7 ue nich have been largely taken up by British investors, | According to Economist figures, linseed oil and jute—the 
a ye now quoted in New York at around 50. In view of the | two principal commodities—fell respectively 54.3 - count 
~ ” jepressed state of the oil markets throughout the world, | and 39.4 per cent. in the 12 months ended March 1931. 
ripe: the position of the Colon Oil Corporation may be regarded | Hence, it is conceivable that a large proportion ‘of the 
: _ -< not unsatisfactory by the debenture holders, reduction in profits is due to the writing down of stocks. 
a The dividend for the year is 74 per cent. on the capital as 
ns increased by the 40 per cent. share bonus which followed 
shared Lord Kylsant— Proceedings Continued.—The hearing | the amalgamation. This dividend represents less 
he £ was resumed at the Guildhall on Monday last of the sum- | than half the amount distributed for the fifteen 
: novses against Lord Kylsant and Mr H. J. Morland in months’ period ending March 31, 1930, but it necessitates 
1 198] respect of charges in connection with the affairs of the | an over-distribution of £18,873 of the holding company’s 
; Royal Mail Steam Packet Company. Mr A. T. Cason, | income as only 6.4 per cent. was earned. It is, of course, 
chief accountant of the Royal Mail, continued his evidence | useless to attempt a comparison of the working capital 
as to the preparation of the balance sheet and profit and position, but no doubt the chairman will give sufficient in- 
bites loss account for 1926, and of the memorandum for formation at the forthcoming meeting to indicate that the 
ch are auditors. Mr. D. N. Pritt, K.C., for the prosecution, | group's strong finances have been fully maintained. At 
refined questioned the witness as to the information received from | the present price of 25s. the shares yield 6 per cent. 
obites, Lord Kylsant by the directors with regard to transfers 
has al from hidden reserves, and as to the taking into account of 
ny (iD special credits, of which Lord Kylsant was said to have , , 
in the approved. Witness stated that the other directors did t] a ee eee Lvonlly speaking, 
tantial not approve of any of the special credits from 1921-1927. sid ” the , a erests of t an = Match Company out- 
subse: Dealing with matters relating to the prospectus charge, Mat h Oem tre yn ed through the International 
ine in witness stated that at the beginning of 1928 the company = eo ak. _ Sea sh pnt “a ee 
f light was over-drawn at its bankers, and letters were read from Match ” ee a oes jaan a ok 3 Pn edish 
el, a Barclays Bank on the subject of the overdraft. In the | j-\) 4. 1930 i ae . 2 ati of tl . a en 
00k for middie of June, witness was shown a draft prospectus by of the Swedist Matet wii ae t pew ne ne 
at the Lord Kylsant, who, following a suggestion made by him, fa iene i for mes i a lac ; "Phe i Sa ta = 
ice the altered the word ‘* profits’’ therein appearing to a none a io hme 7 es at we ae 
Ny cost, balance.’’ The hearing was continued on Wednesday, an eee of ies santa a ain coe ae feet 
=e on = ©. . Lewis, the present chief accountant of the effect of increased tariffs whieh several aia i 
ruviad the Royal Mail, gave evidence as to conversations which cosieiidiiaalenns ie ales a a sc eeeteaailiiain seeiiiaias “~ 
\ ¢ ° : 8 9 ; ar. SSIk , » acc ) 
rhe 7 be had had with Lord Kylsant and Mr Cason regarding | <a directors, lost considerably in ie re aete ten 
nlained the draft prospectus and as to a letter which Lord Kylsant | 4. |. i ieee - anaes og 
onal had dictated . dicating that Russian exports for 1930 were 40 per cent. 
pany’s ad dictated to the effect that the audit of the company 9 F 
showed that duri ; “| below those of 1929. As the following statement 
showed that during the last preceding ten years the average aie le lidated ne fits of the Internati 
, profits had been suffici t he ; ; | shows, the consolidated net profits of the International 
30. -en sufficient to pay the interest on the present Match C eres ted to $20.923.626 i alaiead 
33 tons issue many times over. Mr D. I. Conradi. secretary of the | - atch Corporation amounted to 20,923,626, equivalent 
Roval Mail. «; : oo ee to $8.90 on both the participating preference and common 
| Hoyal Mail, since March, 1919, then gave evidence regard- shares, as against $8.77 for the previous year :— 
562 ng directorial meetings at which the terms of the| "°° °™ i sacra 
616 =*:00),000 debenture issue were discussed, and subse- — perso. 
= quently approved. Counsel referred to the minutes of a $ $ 
ae special general meeting of the com any of May 15, 1907, | Operating income ........-.e1:seeseeerees 26,213,386 26,749,139 
whict tl ° Pp * e Pp 7 g 
814 1 the witness agreed were to the effect that as from | Other INCOME® .......00ccccccccceccensocses a, 5,000,000 
656 /anuary 1, 1906, if the compan aid a dividend of 5 per | Total inCOMe  ...00ccccecccccccccccceccccers 26,213,386 31,749,139 
000 eent., after writi pany I II ccsnssisocnncsosnsincewenseseve 2.068.463 2,078,120 
“ jer writing off depreciation of the fleet, Lord | federal taxes... 1,050,816 1,326,700 
158 »\ Sant would receive, as chairman, remuneration based | Bond interest. ......-.-:-sseeeeereee 2.460.920 2,430,350 
7 i i 4 cent. of the gross takings of the company. | Secunition Write-AOWD ..0-.<.0sc0-c-ecsee0s as 5,000,000 
Mr A. H. Mil .s Tod le | ——— 
Am Mail a a joint secretary of the Union Castle | it income. ..sssussssasecsseeessesesnecssees 20,623,530  20,923,€26 
942 to Lord K up Company, who acted as private secretary | preferred dividends ($4°0) ........00+ 4,590,000 5,400,000 
om yisant from about 1912 to 1930, gave evidence | Common dividends ($4°0) .....-..-++++++ 3,403,366 4,000,000 
. Va Co ® . . ¥ Ta 
a is instructions which he received from Lord a 7 cecal pp cpe cee 
¢ apoult as e ange ‘ profit ”? into sé balance ” in the draft TO ANA JOSS SUTPLUS  cevececereeeeeeeee ’ ’ 9 ’ 
mm the Prospe : a ee 
ni ' a which he had prepared. Witness affirmed that | garned per share, ptg. preferred ...... 8-77 &-90 
—— writing was said as to why there was to be no under- | Earned per share, common MIB sics 8°77 8-90 
| situa: "tng. The hearing continued. Based on 1,350,000 participating preference and 1,000,000 
stirred common shares of no par value. Participating preference shares 
1s, but B are entitled to $2-60 per share, and after common shares have 
e and i $2: rticipate equally with common. 
, Ol ie, ne Staines Linoleum.—Before the amalgama- — a eae je ron a tion of French Government 
~ a Menafachais 2 Ostlere and Shepherd and Linoleum — ee . 
al counts f uring published informative reports, but the ac- . , iieetl 
pany, * for the year to March 81st of Barry and Staines, | The consistent improvement In profits is due largely to the 


in the 






the : 
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enables substantial savings to be made in manufacturing 
and selling costs. A provision of $5,000,000 has been made 
out of the profits for the year 1930 and applied to reduce 
the book value of the foreign bondholdings to a figure 
which is now well below the market value. That sub- 
stantial profits may be made by the International Match 
and Swedish Match companies on their foreign bond hold- 
ings is evidenced by the redemption of the $50,000,000 
loan by the French Government in 1928, which gave the 
International Match Company a profit of $5,000,000. To 
provide funds for the acquisition of new assets $50,000,000 
10-year 5 per cent. convertible gold bonds were issued by 
the company in January, 1931, which are convertible into 
participating preference stock of the company at the rate 
of 124 shares for each $1,000 bond. The participating pre- 
ference shares are at present quoted in New York at 543 
to vield 7.30 per cent. on the basis of $4 dividends. 


J. Lyons and Company.—This famous firm of caterers | 


has experienced a very successful twelve months, the net 
profit figure once more constituting a record. All the 
dividend rates have been maintained and the usual sum 
of £100,000 is transferred to the reserve fund. The 
results of the past three vears are shown in the following 
table: — 

Year ended March 31, 


1929. 1930. 1931. 
£ £ £ 

BROOD cvcncsencnscnrcecccossonnvesss 908,950 935,871 942,320 
Preference dividend..............+++ 595,545 416,353 419,353 
No. of times covered ..........0000000+ 2-29 2-25 2-25 
Ordinary dividend : 

I iccecsevseesecseesvecetecceuses 359,161 360,849 363,661 

Earned per cent. .....sseeceeeeeees 32-16 32-39 32-36 

Paid per cent. ........s.sceeeeeeees 224 223 224 
Proportional and “ B” Propor- 

tional profit shares ............... 42,750 42,750 42,750 
Paid per cont.®...........ccccccccssees 43 44 44 
Rewer Se BaAE 2.0.0. ccscccscccccccsccces 125,000 100,000 


100,000 

Inc. or dec. in carry-forward ..... —13,506 +15,919 +416,556 

* Dividend of 9 per cent. paid on “ B”’ proportional profit 
shares. 
During the year the item ‘‘ land, buildings and 
machinery "’ has been inereased by £218,620 to 
£10,146,298, while stocks have fallen by £568,924 to 
£2,302,267. Loans to subsidiaries have declined by 
£54,160 to £105,517, while their current accounts have 
risen by £29,797 to £54,932. Debtors are £60,244 lower 
at £533,573, and the cash item shows a decrease of 
£25,478 to £515,238. Since creditors have been reduced 
by £455,413, the excess of current liabilities over liquid 
assets is £224,496 less at £622,407. The preference 
capital is secured by tangible assets of 32s. 5d. per £1 
preference share. At their present price of 91s. 3d. the 
£1 ordinary shares yield £5 1s. 9d. per cent. 


Manchester Collieries.—The second annual report of 
this company, registered in 1929 to amalgamate nearly a 
dozen colliery undertakings, suggests that ‘‘ rationalisa- 
tion ’’ is slowly bearing fruit. Profit from collieries and 
other activities totals £205,170, compared with £141,085, 
while net profit, after writing £21,192 off overpaid mine 
rents and setting aside £48,150 for depreciation and 
amortisation, amounts to £148,306, against £108,215 :— 


Year to March 31, 
1930.* 1931. 


£ £ 

INI. ccntiniiinmtiinnisanmaneniacnens 159,828 220,369 
Directors’ fees ..............seseeceees 2,939 2,821 
Depreciation, &. .............ceseees 48,674 69,242 
RIED wintnasnenecenesenteaneutontinn 108,215 148,306 
Brought forward ..............s.0000+ se 17,569 
Preference dividend.................. 90,647 86,162 
No. of times covered ...........000000 1-2 1-7 

Earned for ordinary, per cent....... 0-4 1-9 

Carried forward ............sssesseees 17,569 79,713 


* Period March 12, 1929, to March 31, 1930. 


Before arriving at the profits of subsidiary companies for 
the year, £17,524 was placed to amortisation reserve and 
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£5,876 to depreciation of rolling stock ; 

those companies. The balance sheet sho ~ 
tory degree of liquidity, available ; 
ne more than thre 
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£286,214, and cash is down from ane . — . 
At 16s. 6d. the £1 7 per cent. Preference gh; i 
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_ Boots Pure Drug.—The widespread industrial der. 
sion has had little effect on the prosperity of this b ne 
of druggists and chemists. Income for the a 
March 3lst last totalled £860,870, against £857 sy © 
1930, while net profit, after deduction of the a 
generous allowances for depreciation and pensions fed 
amounted to £722,264, compared with £794,968: 


Year to March 31, 


1929. 1930. 1931. 
Profit 892.700 ‘ ; 
stteeeeneseeeesesenseneneeeseseees ; 857,059 
Depreciat SENN, . scsuccxbponseveobece 142,548 131,565 in ~ 
Directors’ fees ...........0...ceeceeec- < 625 645 
iia ances 785,152 749,868 752,264 
Brought forward ..................0. 208,508 226,710 229.998 


Pref. and pref. ord. dividend........ 96,750 96.750 750 
No. of times covered .............000+: 8-1 78 7 


Ordinary dividend : 


IIT iintikiasieniineseceonnenceses 435,000 435,000 435,00 

Earned per cent. ...........0.004.. 7°2 15-6 45-4 

Paid per cent. ..............c0es00s 29° 29° 29° 
General reserve ...................066+ 200,000 190,000 200,00 
Carried forward ...............0.0056+ 226,710 229,828 220,342 


* Including bonus of 5 per cent., tax free. 


A further £200,000 is added to reserve, which now stands 
at £1,200,000. A highly liquid position is disclosed, current 
liabilities of about £630,000 being covered more thas 
twice by available assets. At 5,i, the £1 ordinary shires 
yield about £5 7s. per cent. 





Bleachers’ Association.—The accounts of this famous 
northern company, incorporated in 19) to amalgamate 
certain firms in the bleaching trade, give details of one 
of the blackest years since its inception. Trading pronts 
have declined from £769,873 to £308,053, after charging 
£238,836 for repairs and maintenance. Directors - 
take £2,610, depreciation fund £200,000, and debenture 
interest £101,250, leaving a net profit of £4,576, com: 
pared with £446,979 in 1930. Preference dividend, age 
ing £136,818, is met by drawing on dividend equalisation 
reserve to the tune of £90,000, and reducing the carr’- 
forward from £279,414 to £237,177. The directors “ 
unable to recommend the payment of dividend on th 
ordinary shares. 


Year to March 31. ame. ae - 
4,576 
ls eaaeainne 600,107 446,979 : 
ae oe eee Saati eeilaant 298,072 282,818 279,41 
6.815 
Preference dividend..........++++++++ 135,988 136,615 nal ) 
No. of times covered .......++++++++0++ 4-4 2 
: tid... 
ae aia eaeamniait me 254,585 
Earned M ccensbaboseeeeoesnseeseoes Zee c - 
Paid % ......cceceeeeeereeeerereeeees 10 6°67 ; 
59,187 Dr.9, we 
To reserve wnssseveeneeneeeennns DMR grgald 2st 


*? Aalto | rove 
It is ditficult to believe that the present debacle we ck 
in the end to be anything more than a mn yall ot 
Dependent as it is on the most hardly tbe all blast 
industries, the Association has encounteres 1 suffer? 
of the trade recession, and its earning a ee ohne 
accordingly. The balance sheet, —_— ry degree of 
reserve fund of £1,050,000 and a eatisfn ory Fol 
liquidity. The £1 ordinary shares stood 4 oa high | avel 
ing the publication of the accounts, eels an 
of 24s. 3d. in 1930 and of 15s. 6d. early this 
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Daimler-Benz.—The largest German motor-car manu- 
ng company, the Daimler-Benz A.G., which pro- 

é‘ - Mercedes-Benz car, made heavy losses in 1930. 
eu ver fell from Rm. 130 millions to Rm. 100 
a nd the losses were Rm. 7} millions, against 
— ol reserves of 50 and 20 millions respectively. 
ned serious than these losses 18 the further 
amounting so far to 25 per cent., in the turnover 
current year. Daimler-Benz produces only the 
ore expensive classes of car—the cheapest costs 
>. 6.000-—-and the demand in Germany at present 1s 
much concentrated on small cars. It is probable 
+n the course of this year the company will produce 
“a small ear, though competition in that market is 
‘ready excessive. The price of this company’s shares 
a reeent!\ fallen as low as 21 per cent. of their nominal 
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Company Meetings of the Week.—On later pages of this 
‘ssue will be found the reports of the following com- 
panies :—Mexiean Railway, Madras Electric Supply Cor- 
oration, Callenders Cable and Construction, Armstrong 
Whitworth Securities, Wm. Cory and Son, Hovis, | and 
City Deep. At the annual meeting of Callenders Cable 
and Construction Co., the chairman said that, in view of 
the primary importance of railway electrification in this 
country, he was pleased to inform shareholders that the 
company had earried out the conversion of one of the 
suburban lines from Manchester to Altrincham, jointly 
owned by the L.M.S. and L.N.E. railways. Presiding at 
the annual meeting of City Deep, Mr F. Raleigh told 
shareholders that the only alternative to their present 
poliey of reducing the seale of operations and expenditure 
would be to curtail development to a minimum, gradually 
reduce tonnage and prepare the mine for closing down. 











CAPITAL ISSUES. 


qa 


Tae public had the opportunity to subscribe for two issues 
during the week. Middlesex County Council, which has a 
good reputation as a borrower, offered £2,500,000 44 per 
cent. debenture stock at 101 per cent., redeemable in 
1970, and allowing the somewhat low redemption yield 
of £4 8s. 5d. per cent. The terms were a little high, and 
48 per cent. was left with the underwriters. On Wednes- 
day the lists opened for an issue of £3,000,000 54 per cent. 
redeemable debenture stock of the Buenos Aires Great 
Southern Railway Company at 95 per cent., giving a flat 
vield of £5 15s. 6d. per cent. Despite the recent setback 
in the fortunes of the company, it is not anticipated that 
there will be any difficulty in meeting the debenture 
stock, annuity and rent charges for the current year. 


SUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


\et total recorded, excluding conversion, January 1 to June 13, 1931, £83,088,491. 
Mtal, including conversion, recorded January 1 to June 13, 1931, £92,985,476. 


; National Savings Certificates. 
: Net sales, week ended June 13, 1931, £400,000. 
Total receipts, April 1, 1931, to June 13, 1931, £3,350,000. 


Conver- New 
sions or Money p 
Nominal Repay- Cash Sub- First Further 


Capital. ments. scription. Payment. Liability. 
To the Public. " £ E £ £ 
Middlesex County Council ...... 2,500,000 2,525,000 125,000 2,400,000 


uenos Ayres Gt. Southern Rly. 3,000,000 2,850,000 150,000 2,700,000 


Total offered to Public, week 





ended June 20,1931 |... 5,500,000 5,375,000 275,000 5,100,000 
To Shareholders Only. Ee 
Amherst Estates ees 
Rubber, £10,000 7% Deb. 
Stk. at par... initia 10,000. 10,000 2,000 = 8,000 
Total offered to Shareholders 
inly, week ended June 20,1931 10,000... 10,000 2,000 8, 000 
Total Offered tor Subscription— Total Offered for Subscription — 
Including Excluding Including Excluding 
Jan. 1 t date - Conversions. Conversions. Conversions. 
ydate— £ £ Whole year— £ 
- bess 98,770,476 88,873,491 930. Raia 454,888,784 267,800,700 
1929 77°" 243,687,847 167,435,573 | 1929......... 488,764,940 285,239,400 
138. 194,554,634 163,229.034 |  1928......... 693,100,056 369,058,073 
ea" <a 420,860,861 | 1927......... a 355,165,970 
on + 199,298,664] 1926.0... 230,782,600 
wo ai 117,252,324 |  1925......... 232,214,500 
1 ove 111,261,974 | 1924.00... 209,326,101 
steees i 103,674:781 1923.00... 271,399,173 
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Nature of Borrowing. 








Preference Ordinary 
—— ures, Stocks and Stocks and 
onds, &c. Shares, Share ta 

January 1 to date— € - ~— — P ™ rT 
saan odwasecesawuwaade seeaaton 5,832,786 14,523,781 88,873.49] 
ST etantaviinscidening ,609,594 2,72 % 
——- 12,724,987 18,100,992 167,435,573 
tn ere iiadiasia wate ieinsiian 227,658,500 15,548,800 24,593,300 267,800,600 
— ++ 137,670,300 31,543,400 116,025,700 285,239,400 
oie alpen dared acncpatiecce 212,817,900 45,062,600 111,177,600 369,058,100 
aaa someones seseceee 228,958,000 36,836,600 89,371,400 555,166,000 
926 eee eeeeeeeeee 145,180,000 39,393,200 46,209,400 230 »s.,€00 

By Stock Exchange Introduction. 
Amount Prices at which Total 

of Capital Dealings Cash 
Introduced. Began. Involved. 

. ¢ c ; 
Amount previously recorded ..........0....... - 6,297,183 ion 6,621,940 
Total for week ended June 20.1931 ............ Nil ca 3 
Total to date, 1931 o.eceecccecsececcscececeeeceess. "6,297,183 ... 6,621,940 
Total to date, 1930 ...... IIE a . 15,703,378 = «..—S«17,383,957 


Buenos Ayres Great Southern Railway.—Issue of £3,000,000 


03 per cent. redeemable debenture stock at £95 per cent., 
giving a flat yield of £5 15s. Sd. per cent. and a redemption 
yield of £5 16s. 7d. per cent. The stock will be redeemable at 


par by the operation of an annual cumulative sinking fund of 
1 per cent., commencing July 1, 1932, to be applied in the 
purchase of debenture stock under par or drawings at par and 
accrued interest. The stock not previously redeemed is to be 
repaid at par on July 1, 1966. The proceeds of the issue will 
be applied to the repayment of temporary advances from 
bankers, and will leave a balance in hand sufficient. to provide 
for present commitments and for general purposes. 


Middlesex County Council.—Issue of £2,500,000 Middlesex 
County Council 4} per cent. redeemable stock, 1950-70, at £101 
per cent. Trustees are authorised to invest in this stock. The 
stock will be redeemed at par on November 1, 1970, unless 
previously cancelled by purchase or agreement, but the Council 
will have the option of redeeming in whole or part, at par, at 
any time on or after November 1, 1950, on three months’ 
notice. The proceeds of the issue will be used for education, 
highways, bridges, etc., and to the extent of approximately 
£1,841,517 for the repayment of existing temporary loans. 


Littlehampton Gas Company.—Issue by tender of 2,200 
£5 ‘‘B”’ ordinary shares, minimum price £5 15s. per share, 
yielding at that price £6 19s. 2d. per cent. A dividend of 
§ per cent. has been paid on the ‘‘ B”’ ordinary stock for the 
past seven years. 





Particulars of the following have been issued ‘ for infor- 
mation only ’’ with a view to Stock Exchange introduction :— 
English and Scottish Investors. Particulars of an issue of 
£191,040 4} per cent. debenture stock, 1960-70. South Metro- 
politan Electric Light and Power. Particulars of an issue of 
£500,000 43 per cent. debenture stock at 93 per cent., redeem- 
able at par on January 1, 1972. 


[ Other Stock Exchange information, including the latest 
weekly traffic returns, dividend announcements, summary 
of balance sheets, reports and notices, profit and loss 
figures, oil outputs, and Transvaal gold output statistics, 
will be found on page 1352 under the heading ‘* Company 


News.”’ | 
ALP, 


By careful and prudent administration the 
A.M.P. hae made more than £42,000,000 


for the benefit of its Policyholders since 
ite establishment in 1849, and this, after 
providing for all expenses of management, 
commission, taxes, etc. A.M.P. premiums 
are low, Bonuses high and policies, as 
befits the largest British Mutual Life 
Office, world-wide. Aseete £83,000,000 
Annual Income £11,800,000. Full par- 
ticulars on application. 


MUTUAL 
AUSTRALIAN PROVIDENT 
OCIETY 


lished 
130 oe William St., $ com - 
D. E. WALKER, Masager for the United Kingdom. 
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te 98, a 
AGRICULTURE, INDUSTRY AND FOREIGN TRADE OF Litqy 


By M. LIPCIUS, Director of the Lithuanian State Treasury, 


According to its topographical structure, Lithuania is essentially 
an agricultural country with 76-7 per cent. of the population 
engaged in agricultural occupations. Of the total area of 
5,565,800 ha., about 49-6 per cent. is arable land, 25-3 per cent. 
meadows and pasture land, 15-9 per cent. forests and the remaining 
9-2 per cent. roads, water, &c., unsuited for agriculture. The 
area under forests is about 885,500 ha., 87-7 per cent. of which is 
Government owned. 


During the past ten years great changes have taken place in 
the social organisation of the country’s agricultural life. Before 
the World War the distribution of the territory among the in- 
habitants was quite disproportionate. The manor lords, who 
represented only 0-1 per cent. of the total landowners, owned over 
1,000 ha. each, or 21-6 per cent. of the total area, while the small 
landowners, with holdings of less than 10 ha., comprised one-third 
of the total landowners, with only 7-7 per cent. of the land belonging 
to them. After the country became an independent Republic, 
a Land Reform Law was passed which empowered the Government 
to take over all private-owned forests and land from the large 
estate-owners in excess of 80 ha. This confiscated land was then 
parcelled out to war veterans, army volunteers, small landowners 
and to landless people. Up to 1931, 599,551 ha. had thus been 
parcelled out, and at the present time 112,322 ha. still remain to 
be disposed of. 

Apart from this, it is to be noted that prior to the World War 
the farmers lived in the villages. Such an arrangement greatly 
hindered the development of individual farms, and isi this 
defect, the Lithuanian Government immediately sought to split 
up the villages and create separate farms. By 1931, 2,325 villages 
had been split up and 637,795 ha. of workable land redistributed. 
In this manner the social structure and even the outward semblance 
of agricultural life underwent a decided change within a very 
short time. Agricultural methods and the economic aspect altered. 
Productivity was increased and concentration was withdrawn from 
grain cultivation and directed to the breeding of livestock. 
Moreover, drainage work proceeded at a greater pace, and by 1931 
1,440,000 ha. had been drained at a cost of 19,300,000 lits.* The 
total area still requiring drainage is estimated at 2 million ha, 


The development of livestock is progressing along two separate 
lines, viz., pig-breeding and dairy-farming. The following figures 
demonstrate the unusual progress rnade in these two branches over a 
five-year period :— 


1925. 1926. 1927. 1928. 1929. 1930. 
(Mil. kigr.) 09 1,7 21 26 41 =~ «7,4 
(1,000 head) 48,0 72,0 56,8 41,8 96,5 1541 


It will be seen from the foregoing that dairy-farming is developing 
very rapidly with a permanent, steady growth, and that pig- 
breeding has also been on the upward trend for the past two years. 
This increase would have been even more noteworthy had better 
conditions existed for placing the produce on the world market. 
Nevertheless, the rapid development of these two branches has not 
materially affected the cultivation of grain. The area under seed 
of the various grains is given below (in 1,000 ha.) :— 


Butter export 
Pig export 


1927. 1928. 1929. 1930. 
SIRIUS. cnncescsereiciennee 120 159 198 213 
ED cctsenabicinnnnnonianie 500 470 451 485 
BINT excestcoseqesssones 197 169 214 214 
ED Snckinnetescousinnine 310 288 350 346 


These figures would indicate that the area under grain has 
remained almost the same for the past three years, except a slight 


decrease in the area under rye, but with a compensating increase 
under wheat. 


FOREIGN TRADE, 


Lithuania’s foreign trade is essentially related to its economic 
development. In the export trade agricultural products dominate, 
such as foodstuffs, livestock and timber. while imports consist 
largely of manufactured goods. From 1924 to 1929 the annual 
value of exports and imports respectively averaged about 250 
million lits, i.e., the total foreign trade turnover amounted to about 


500 million lits. During the past two years export and import 
values showed the following increase :— 


(In million lits). 


Year. Export Import. Surplus. 
BED cncccccscccencccsececncnenesensocses 329,8 306,4 25,4 
ED cncccevesesdoccsvocecesedesoesoseoss 333,7 312,4 21,3 


By dividing the export items into four groups we get the following 
results for the two-year period :— 


1929. 1930. 
Raw and semi-finished material.................. 170,0 119,5 
I iii nnn eitateieibiitied niet nelle ad 74,9 131,5 
PED... sssvenkabaeheeherhbeinibie ds Gieietbias wee 62,1 70,1 
Manufactured Zoods............scssesssseseeseserees 22,6 12,6 


From these figures it can be seen that important changes have 
occurred in the 1930 exports, when foodstuffs headed the list. 
Before 1930, raw and semi-finished materials led in the export 


*£= 48-6 lits. 
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(In million lits.) T 
1927. 1929. : youl 
NED sisinssisinnnsnianiiinnsesesotesensse 13.6 31,4 = 
I iiidentiieicetiiinetaraeniain 6.5 17,1 303 
Salted meats ......................... 0.3 0.05 455 ' 
Si einstetinnnenpecrsinsneneentnrincnres 10,9 128 3 : 
Si ihiniatiiaciinsintosennessincensesesis 12,6 236 36 ep 
SIT iialishdinchtetnianstinereccennes 20,9 44,8 29} - 
Cellulose se eeeeeeeseeeeeeeesecsesseneees 23,8 38,3 326 e 
Flax and linseed ..................... 73.4 47,1 26,9 ri 
As regards the values of the above iterns, the universal agricultural - 
crisis has caused a great drop of prices during the past tWo year, xp 
especially in the case of flax. : the 


The classification of import items according to their valu, 
appears as follows :— 


val 
(In million lits.) 

1929. 1930 

Manufactured goods.................00c0eceeeeeeeees 165.5 188.9 
Raw and semi-finished products ............... 84,9 84,2 de 
PIII cnthtenscansapensnceeespesenecocsosescaneoses 55,7 38.9 ' 
Tc as acc ntnsncannctehin 0,09 03 . 
e 
Among imports, in contrast to exports, manufactured good 00 
occupy first place. In 1930, these included woven materials to the 00 


value of 50,900,000 lits. ; yarns, 12 million lits. ; and paper, 7.500000 
lits. Second place was taken by raw and semi-finished products, 
such as fertilizers, 15,800,000 lits.; coal, 10,700,000 lits.: iron, 
9,600,000 lits.; fuel oil, 7,600,000 lits.; and cement, 5,800,100 lits 
Foodstuffs, which occupy third position, include sugar to the value 
of 14,500,000 lits.; herrings, 9,400,000 lits. ; salt, 2 million lits.; et 
The livestock imported was mostly for the purposes of improving 
the various breeds of animals. 


In the total foreign trade turnover, England occupies sond 
position (Germany, first). 


(In million lits). 


1926. 1928. 1929. 1930 

Exports to Great Britain ....... 63.1 52.3 57.4 630 
Imports from Great Britain..... 19,1 19,3 26.0 At 
Total turnover ..........+.++- 82,2 71,6 83,4 89 





The most important items of trade between the two countries afe 
as follows :— A aes 
(In million lits.) 


Exports to Great Britain. 1929. or 
Food products .......-..csseeeeeeeeeeseeseneesneress 9,1 “ 
Salted meats ..........ccceceereeeeeeeeneeeceeerees - - 
Butter ......ccccsccccccssccccccccccsccccscecerssenss ; : 1 
EQ Qs...s.csecserecserseeeesecensrsensecsecenenssensees , 1 
Fresh meats .........sseeceecerereecesenereneeeeees as a3 
Raw and semi-finished products ..........++++ 38, 165 
Cellulose ........sccsceseceeceereceeecesceseesersers os 31 
Flax and tow ......cccesceeeseeneeseeseeseeneneee y tl 
Limaeed .......0cesesceseseeceeeenssesecceceaeeerser® $? 17 
Timber ........00..sccscccccecceesensecsnceseessers 4 a 
Manufactured goods..........sceeseseeeeeeeseseeeee’ 1 20 
Veer ....ccccccccccccccccccnsccsscsccccscascecsers a 04 
Cardboard ..........seceeeeeeeeecnenneeesecenensree® , 

Imports from Great Britain. 100 87 
Foodstuffs ...........scsececeeeeeeneneneeeeeanerces® - 82 
Herings .......0..ceeeeeceeecneeseeeseeeesnaneeeees® ‘ 22 

Raw and semi-finished products .....--+-++++- “ 03 
Cael cccococccccsccccccveccccccccccscveccoescoceosess 8 04 
Fuel and mineral oils ........+.0+eeeeeeeerrre = 03 
Motal ...........cccscsccccsccccscscsccccsosscererses® io 32 

Manufactured goods.........sscessereeeeerseererees ae 39 
Cotton fabrics .........ceeeeeeeeeeeeesenreeeneren 7 35 
Tinplate...........ceseseeseseceeeseesensenneeseseee® - 14 
Cotton yarns......cseceeseeseeeeeentenseenenser ne > 10 
Woollen goods .......sssseeeeeeeresenceerereerre a4 03 
Woollen yarns .......scesereereesernenen nesses 
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utter, eges *” 
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June 20, 1931. ] 
COMPANY MEETINGS, &c. 


—_—_— 


MEXICAN RAILWAY COMPANY, LIMITED. 


A YEAR OF ANXIETY. 
REDUCTION OF GROSS RECEIPTS. 
MR VINCENT YORKE’S ADDRESS. 


The 132nd ordinary general meeting of the Mexican Railway Com- 

; Limited, was held on Wednesday, June 17th, at Winchester 
so Qld Broad Street, London, E.C., Mr Vincent W. Yorke 
Quse, 


pairman of the company) presiding. 


The Secretary (Ma C. Tennant) having read the notice convening 
> meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
ounts, said :—At our last meeting I made no attempt to disguise 
rom you that the results of the half-year which we are reviewing 
dav would be most unsatisfactory, and so they have proved to be. 
The gross receipts, on which the well-being of any railway mostly 
spends, reached the low figure of about $31,000 per day, which is 
ven Jess than the figure of the corresponding half-year, in which 
e total gross receipts were seriously affected by the disastrous 
rike of December, 1929. At the same time, as a result of the new 
orking conditions imposed upon us by the settlement of this strike, 
xpenses have necessarily increased in almost every department, and 
these increases have been accentuated by a fall in exchange which 
has affected the cost of all purchases from abroad and reduced the 
value of remittances. 


TRAFFIC STATISTICS. 


hough I have no wish to take up your time with unnecessary 
detail, there are one or two features in regard to our receipts to 
which | will draw your attention. The grand total of passenger 
receipts shows a decrease of nearly 6 per cent. as compared with the 
corresponding half-year. This is mainly due to the increase of road 
competition. The policy followed by the Mexican authorities in the 
construction of roads seems to me an unfortunate one both for the 
railways and the general interest of the community. Instead of 
these roads being constructed so as to radiate out from railheads 
into the country in need of development and into which, for physical 
reasons, it is almost impossible for railways ever to penetrate, they 
have been, and are being, constructed in developed country and 
directly parallel to the railways. While, therefore, remoter regions 
will remain undeveloped, road competition is more and more likely 
to encroach upon our earnings. It is satisfactory to be able to 
report an increase of some $18,000 in earnings from first-class pas- 
sengers during the half-year. This is due to an increase in tourist 
uavel, for which there are great opportunities in Mexico, and 
which is heing carefully fostered by an excellent organisation in 
Mexico City and by the efforts of the Ward Steamship Line, who 
are increasing the size of their ships plying between New York and 
Vera Cruz, and shortening the time of the voyage. 

As regards goods traffic, while the total increased by 7,700 tons, 
foreign goods, which is our best-paying traffic, decreased by 6,300 
tons, or in money $255,000. This is undoubtedly due to the general 
depression of trade and the decline in Exchange, which, of course, 
adds to the cost of importations to the importer. ‘The increase of 
‘0 tons in the total movement of goods has led to an increase in 
‘atc train kilometres of 9 per cent., but it should be said, in 
Justice to the management, that this work has been done, in spite 
of the many additions to departmental expenses of which I have 
steady spoken, at an increase of expenses of only 7 per cent. 

NET REVENUE. 

The total of net revenue for the half-year, including all other 
Teceipts, only amounts to the meagre figure of some £17,000, from 
Which loss on exchange of some £6,000 has to be deducted. The 
receipts, however, on account of indemnity have enabled us to pay 
cur debenture interest without much encroachment on our cash 
resources, 
ee low figure of recent and of current earnings, and 
decided oe of the outlook of business generally, we have 
‘ot to make any further reductions in the amount outstand- 


ing j A . y ka“ ” ‘? . 
ein respect of ““ A’ and “ B stocks, which stands at about 


tee. We still have until December 31, 1933, in which to 
scharge this liability. 


I regr ; 
- gret that I cannot ask you to draw any favourable inferences 


en of the current half-year. The first two months of 
Manager o en actual losses on operation ; since then our general 
the imine one that, by readjustments of labour contracts, 
penses by —s hours and other means, he hopes to reduce ex- 

Wa Seat $50,000 per month. Traffics, however, continue to 
tubs ‘sing tendency, and it seems unlikely that the very 


Ritignts Saving which he hopes to achieve will do more than 
€ a most unsatisfactory situation. 
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CONDITIONS IN MEXICO 


furning to general conditions, you may remember that at our 


last meeting I told you that a country which depends for its living 
on the production of oil, silver, copper and lead must be suffering 
severely when the prices of all these commodities had fallen to such 


low levels. Since ¢} ; : i 
levels. Since then the same prices have fallen much lower in 


indeed, of which Mexico is the largest producer 
in the world, stands at little more than 1s. per ounce, as compared 
with Is. 6d. which till this year was the lowest price on record. It 
Is not surprising, therefore, that business conditions should have 
gone from bad to worse, and it would be rash to say either that the 
bottom has been touched, or that there are any definite signs of 
recovery. The matter of exchange, as regards which Mexico has 
been remarkably fortunate during the last ten years, is also a very 
serlous matter from our standpoint. Silver currency, in which our 
receipts are paid, which stood at a discount of 8 per cent. as lately 
as October last, stands at a discount of nearly 27 per cent. to-day. 
Such a discount not only adds substantially to such part of our 
expenses which have to be paid for in gold, but takes a heavy toll 
from our remittances. 

On the other hand, political conditions, which are always liable 
to disturbance in times of economic trouble, have remained abso- 
lutely stable and quiet, which augurs extremely well for the progress 
of the country as soon as a recovery in business sets in. A new 
Labour Law is now before Congress; this law. though in many 
respects unsatisfactory to us, and one against which we have felt it 
our duty to make verious serious representations, is framed in a far 
more statesmanlike and reasonable spirit than the former law intro- 
duced about 18 months ago and fortunately not passed. Meanwhile, 
our own employees have shown a reasonable desire to help us in the 
difficult circumstances of the moment, and have agreed to the 
institution of many economies of which I have already spoken, and 
for which we are very grateful. 


LATEST NEWS. 


I will now read a cable just received from our general manager :— 

“ Every prospect of good cereal crops unless unexpected heavy 
rain, potatoes and tobacco crops very promising also sugar and 
alcohol, movement banana shipments to United States increasing 
with new plantations in Chiapas opened. Textile goods industry 
working fairly weil at Santa Rosa, Nogales and Orizaba, while 
textile and flour mills are working reduced hours in Puebla. 
Mexican Eagle Company expect to pump oil fuel here August by 
new pipe line. Shipments of timber and iron pipe expected from 
abroad though imports generally have greatly fallen off owing to 
silver situation; business depression increased by duties on many 
articles. Labour Law is still the topic of the day and every effort 
has been made to obtain a hearing from legislators. Congress dis- 
cussion expected in a few days. Trains running regularly but road 
competition increasing. All reductions in wages hold good until 
end of the year. Net oil fuel price recently reduced to 65.75 cents 
(U.S.). Due banks consortium all exchange being handled by them 
at fixed price, but owing to scarcity of American exchange impos- 
sible obtain sufficient for requirements.” 

The news he gives as to harvest prospects is satisfactory, as also 
is the hope that the banana traffic will increase. This latter traffic, 
of which we had great expectations, has fallen off considerably lately 
owing to a great fall in prices of bananas in the United States. On 
the other hand, the news with regard to the early completion of the 
pipe line by the Mexican Eagle Company must mean the loss to us 
of certain regular volume of traffic, which, although carried at very 
fine rates, and, therefore, not very profitable, we cannot afford to 
lose just now. 

In conclusion, I regret that I have not been able to speak more 
cheerfully about the situation in which we find ourselves. Unfor- 
tunately, we are going through an anxious and uncomfortable time, 
and it would be wrong for me to attempt to conceal it trom you. 
On the other hand, railways of every description, in all parts of the 
world. are under a cloud at the moment, and it is difficult to say 
when it will lift. I do not agree with the general opinion of the 
financial world in thinking that prosperity will never return to rail- 
way business, or that railways will not be able to adapt themselves 
to ‘changing conditions, or that the Governments concerned will 
stand by and allow the immense blocks of capital invested in rail- 
ways to be scrapped by the destruction of their earning power. If 
there is yet a mission, as I believe, for railways in this and other 
old countries, still more must there be one for them in a new and 
undeveloped country such as Mexico. ' ; 

It only remains for me to speak with pleasure and gratitude of the 
good work which Mr Holmes, our general manager, and stall o 
doing for the company. Bad trade, and the fall in receipts whic L 
follows it, add enormously to the difficulties and anxieties of the 
management of a railway, and I fee] satisfied that they have done 
everything that could be done under most awkward circumstances. 

The report and accounts were unanimously adopted. 
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ARMSTRONG WHITWORTH SECURITIES, LIMITED. 


A SATISFACTORY PROFIT. 
PROGRESS WITH THE DIESEL ENGINE. 


The annual general meeting of Armstrong Whitworth Securities, 
Limited, was held, on the 18th instant, at Winchester House, Old 
Broad Street, London, E.C., Major-General G. P. Dawnay, C.B. 
(chairman of the company), presiding. 

The Secretary (Mr W. T. C. Cochrane) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Ladies and gentlemen, in presenting the 
accounts of your company for the year 1930, together with the 
directors’ report, I should have had a satisfactory task to fulfil, 
had it not been for the acute depression in trade which, as you 
will hardly be surprised to hear, is bound to cause the current 
year’s operations to contrast most unfavourably with those for 
the year reviewed in the accounts before you. 

I think we are entitled to consider the results for the year 1930 
very satisfactory. For, looking at the results of the operations of 
the Armstrong group of companies as a whole, as you will see, 
the balance at credit of profit and loss in the consolidated state- 
ment which we include with the accounts has risen from £11,700 
to £106,000; and this latter figure does not include any profits 
on the credit shipbuilding operations except such as were actually 
applicable to, and received in, the year 1930. 


A SATISFACTORY NET PROFIT. 


The profit and loss account for the year calls for little com- 
ment. As you will remember, the net profit for the year 1929 was 
subject to provision for losses of subsidiary companies, which 
reduced the balance at credit of profit and loss at the end of that 
year to £11,714. The net profit for the year under review is 
£56,959, provision having been already made in the profit and loss 
account for a small loss incurred by one subsidiary company during 
the period. The net profit for the year of £56,959 does not include 
any profits earned by our operating companies during the year, 
the profits so earned having been retained in the operating com- 
panies themselves, in view of the severe depression through which 
we are passing, and of the uncertain outlook. Taking the above 
facts into consideration, and bearing in mind the lower rates of 
interest obtainable in 1930 as compared with 1929, I think you 


will consider the figure of profit for the year to be very satis- 
factory. 


THE OPERATING COMPANIES. 


As regards the three main operating companies, the Engineers 
Company showed a profit for the year, after making adequate 
provision for depreciation, contrasting favourably with the loss 
Shown by that company in the previous accounts, As you will see 
stated in the directors’ report, this profit was mainly attributable 
to satisfactory results in the marine engineering department. 

The Shipbuilding Company also showed a profit for the year, 
after adequate depreciation, against a considerable loss in the pre- 
ceding year. This was due to shipbuilding contracts taken on credit 
terms. As the payments in respect of the ships so sold are re- 
ceivable in instalments spread over several years, the profit now 
reported by the Shipbuilders Company includes no more than 
such proportion of the total profit as is actually applicable to the 
instalments received during the year under review. The remainder 
of that company’s profits in respect of last year’s operations will 
fall to be taken into that company’s profit and loss account as and 
when instalments are received in the current and subsequent years. 

Finally, the lronfounders Company, which was formed since 
we presented our last accounts to you, has also been able to show a 
profit after adequate depreciation has been provided for. 


PROGRESSIVE DEPRESSION. 


I think you will agree that these are satisfactory resulis when 
you take into consideration the condition of trade during last year. 
Your board has had under the fullest consideration what course 
they should adopt in dealing with the operating companies’ profits. 
Conditions in the engineering business have been steadily changing 
for the worse for many months past. As you know, shipbuilding in 
this country may almost be said to have come to a standstill. On the 
whole of the River Tyne there are not more than four or five berths 
at presant occupied ; and you have all read of the great numbers 
of ships, the huge tonnage of British shipping, now laid up owing 
to the lack of profitable occupation. In our own works, and in our 
own shipyards, we are experiencing no ordinary slackening of busi- 
ness. There has been a progressive falling off in orders since the 
middle of last year. I shall refer presently to the measures which 
we are taking to develop new fields of activity, and to prepare 
ourselves to take immediate advantage of any revival of trade— 
and a revival must come sooner or later. But in the actual circum- 
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improvements in the situation, it has Seemed to us ¢ 
course, as prudent business men, was to recom 
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This brings me back to the second parag 
our recommendation as to the disposal of 
profit. While it is true that we are in a 
liquid resources, we feel that the time is one which calls for the 
strictest measures of conservation. We have decided, therefore 
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the pay. 
ment of a dividend on the first preference shares, but to p " 
that the balance at credit of profit and loss should be carried 


forward to next year. Our decision to make this recommendation 
is one which I believe to be very amply justified in View of the 
world-wide and unprecedented depression through which trade iy 
now passing ; and your board believe it to be the proper and prudent 
course to adopt, and the course in the best interests ultimately of 
all shareholders. 

I must just make a brief reference here to one other subsidiary 
company in which we have a controlling interest. Craven Brothers 
whose loss in 1929 had to be provided for out of your profit and loss 
account for that year, has this year operated without loss, Thus 
the reorganisation instituted by your vice-chairman, Colonel Ionides, 
who is chairman of that company, has so far shown satisfactory an 
promising results. Colonel lonides is now proposing to the sham 
holders a reconstruction which will strengthen the companys 
position, and as a result of which we hope to improve the prospects 
for our considerable investment. 


DEVELOPING THE DIESEL ENGINE. 


When I spoke last year of the activities of the Engineers’ Con- 
pany, I mentioned an agreement which had been concluded with 
Messrs Sulzer Bros. of Winterthur, Switzerland, under which we 
had embarked on the production of Diese! electric rail units, ton 
that date we have secured an order for four Diesel electric units a 
1,700 h.p. each, and have under construction at Scotswood Works 
three Diesel electric rail coaches and other units. J 

The use of the Diesel engine is nothing more nor less then “et 
ing the same means of propulsion to railway trains as om - 
the modern motor car or lorry, with these two differences we 
place of using petrol we use a heavy oil, which is not rd “ 
cheaper, but also gives 50 per cent. more mileage per ga - - 
that, for the transmission of the power of the engine to Te ax 
of the train we employ the medium of electricity. coe 

We believe that the development of this form of motive ee 
is a matter of outstanding interest. It seems to me that — 
tion of the exceedingly interesting Weir Report on - toe : 
of the railways lends colour to that view. Fel —, ; 
unquestionably appropriate to dense traffic areas; DU 


+ omy |ies 10 the 

low traffic density we believe that the truest page osha he 
. . . . oa — as > Cc 1 i 

use of Diesel electric rail units, which are vastly oie 


cost than electrification and equally cheap to a eel 
in fact, that this system will establish itself as ancl _ “en 
fication and effect substantial savings in capital expen 
ilway companies. ie <i 
a taken in this new activity is SO ee a 
courage the anticipation, with the return o! norma tra 
of a considerable and growing volume of business. — 
A second development, which I may Just a Se ade 
tion with the manufacture of commercial vehicles. - ae 2 
interested, with the Saurer Company of Arbon, 
company which will manufacture the well-known 


Saurer lorry 7 
i sei is vehicle, ° 
the home market and for the Empire overseas. This 1 


: . Jiesel engine 
: i uipped with a 1 
proved capacity and endurance, is equ!p| in weight, revolt 


using heavy oil instead of petrol. The — ‘sh the best ‘9s 
tions, and performance, compares favourably — ar fuel, but i 
of petrol engines. Not only does it use the ee at 
only consumes, for a given performance, about reliability and 
volume. In service the engine has proved itself for oe will be 
good wearing qualities. The first British-made hich time it 8 
exhibited at the Motor Show in November, aoe 
anticipated that deliveries will be able to be me aa to develop 

So much for certain new lines upon which we s which we have 
your business in the future, and for the es aan 
tried to lay for taking advantage of a revival = indication of #2 
it occurs. At present it is difficult to detect or go far as the 
early revival. The prospects are not encourag o question but 
immediate future is concerned. There is, of ae by the world 
that our industrial difficulties are much accentus Yelief tha 
depression. 


, mm 
But I feel impelled to express ™Y which, if they 
there are certain vital flaws in our national econo™) 
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medied, will very possibly prevent our recovery even after 
ot = depression has ceased, just as, in fact, our troubles 
nel years before the world depression fell upon us. 
an 
















CAUSES OF THE WORLD DBPRESSION. 


vere is a general measure of agreement that the main causes of 
« Jd depression are wastage of capital in the Great War, 
ae industrial dislocation resulting from the war itself and 
: the post-war international settlements ; the burden of Euro- 
1 debts, rampant economic nationalism, and, lately, the fall in 
prices of primary commodities, reducing the purchasing power 
the primary producers, and so reacting on the manufacturing 
nmunities. These factors are world-wide ; but I shall make no 
ology for mentioning certain others which seem to be more within 
own national control. 7 
| suggest that, at present, our whole system is out of equilibrium. 
r external trade is vital to our very existence. Our population 
ssses upon us, and cannot, I believe, be absorbed into industry 
‘shout a revival of our overseas trade. And, in order to make 
ch a revival possible, certain conditions precedent are, I believe 
ential. The first is the reinstitution of public economy—real, 
fective, and drastic. The second is the re-establishment of the 
yuilibrium, at present lost, between the rates of wages in the 
heltered and the unsheltered trades respectively. The third is the 
sessity for taking into primary account, in any consideration of 
r economic policy, such measures as will not only avoid damage 
9 our export trade, but will definitely assist its recovery and 
Bevelopment. 


NEED FOR PUBLIC ECONOMY. 


| have said that I believe the first essential to be public economy. 
J believe it is not widely enough realised what our recent lack of 
public economy—our present public extravagance—means. Between 
1913 and 1929, a period during which the volume of our export 
rade decreased by 20 per cent., there has been an increase of 
90 per cent. in public expenditure. In 1913 the value of our exports 
exceeded our public expenditure by £222,000,000. But in 1929 our 
public expenditure exceeded the value of our exports by 
£365,000,000. Taxation is estimated to absorb almost a quarter of 
the total income of the whole nation to-day. Does anyone believe 
that it is possible to rehabilitate our industry and to reabsorb the 
unemployed, while the State, in taking this huge proportion of the 
national income in taxation, is depriving industry of the very 
means which would otherwise be available to facilitate its expansion 
and development? I must quote a recent aphorism by Sir George 
Touche, which is wholly admirable :—‘‘ A depleted industry can 
only pay depleted wages, and those only to a minimum of workers. 
More unemployment follows as a matter of course.’’ It is the pro- 
noters and supporters of public profligacy, therefore, who, through 
the depletion of industry, are really responsible for attacking the 
standard of living. I do not know of any industrialists who wish to 
attack the standard of living of the manual workers. Our object 
to promote a healthy industry in their interests no less than in 
yours, 

The second condition which appears to me essential is an adjust- 
ment of the equilibrium between the costs, and particularly the 
‘abour costs, in the sheltered and unsheltered trades respectively. 
When one realises the disparity between the rates paid in the 
sheltered industries and those paid in the unsheltered indus- 
ines, the mal-adjustment is seen to be very remarkable. 
To take one instance, according to Ministry of Labour figures 
the standard of hourly time rates for building trade labourers 
“re equal to the rates paid to engineer fitters and turners 
~skilled workers in an unsheltered industry—and the standard 
— for authorities—unskilled labourers are actually 
a those of fitters and turners. It is to be remembered, 
ae State and local authorities constitute the largest 
is of the = aory in the country. This position of disequilibrium 
ee import, Its result is that the sheltered, or non- 
on Pa being either in the position of spending public 
ve = cs eing tree from the burden of foreign competition, create 
a a ustries competing in the world market burdens which the 
aeons % i This factor, together with the lack of public 

*) 1S, | believe, causing our external trade to bleed to death. 
ee myself abundantly clear. I am not suggesting any 
theemned a on wages. But I do suggest that the reaction of 
Slee wages in sheltered industries unfairly handicaps our 
and the : our shipyard workers, our boiler makers, our moulders 

nNembers of many other skilled crafts. 


local 


THE CUMULATIVE BURDENS ON THE EXPORT TRADE. 


F . 
ce burdens placed on the unsheltered industries by the 


that the are not of single incidence. I must emphasise the point 
r 


© is a cumulative burden of charges of other industries 
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which at all the various stages contribute to the cost of the un- 
sheltered trades’ material. The charges in respect of general public 
extravagance or in respect of social services, doles, non-remunerative 
expenditures of all sorts, excessive wages paid by the State and local 
authorities, excessive building trade wages reflected in high rents 
and house prices, excessive railway wages reflected in railway 
freights—and railway freight charges on industrial goods have in- 
creased about 60 per cent. since the war—all these increase the cost 
from the mine and quarry to the blast furnaces; they are all added 
again in the cost of the blast furnaces’ products to the steel works 
and foundries ; and again in the cost of the steel which goes to the 
bar mills and sheet mills, or in the cost of the boiler plates which 
go into the engineering shops ; and, again, for the fourth or fifth 
time, in the boilers when they pass from the engineering shops for 
shipment, 


As an example of the multiplied burden, 
that of rail transport costs. 








take one item alone, 
In 1913 the railways carried 303 million 
tons a month, at a total cost to customers of about £5,360,000; in 
July, 1930, they carried under 244 million tons at a cost to customers 
of £8,200,000. Now, while I am not arguing that the whole onus 
is to be laid on excessive transport wages, it is clear that in so far 
as those wages stand at a level which is out of relation with com- 
parable wage standards in the unsheltered trades, the excess attri- 
butable to the transport wage-earners’ relative advantage consti- 
tutes a cumulative burden on industry, increasing in almost 
geometrical progression through the various Stages of manufacture. 
Coal, lime, coke, ore, have to be transported to the blast furnace 
for the manufacture of pig iron; pig iron, coal, coke, lime and ore 
have to be transported to the rolling mills and steel foundry for 
the manufacture of steel; the steel has to be transported with coal 
and other commodities to the engineering shops, and so forth. Thus 
the accumulated load of transport charges is out of all proportion 
to the cost of the final product. It is to be remembered that the 
price of a ton of coal includes a number of charges imposed by 
Government or municipal authorities, as well as of transport, at 
every stage. And it takes four tons of coal to make one ton of 
steel. 

It has been calculated that of the prices charged by British 
engineering to its customers, there is only some 30 per cent. which 
it is able directly to control, the remaining 70 per cent. of these 
prices being absolutely outside their power either to control or to 
reduce or in any way to affect It seems to me certain that there is 
no hope for our export trade under the intolerable burden of these 
accumulated pre-charges, these multiplied burdens piled upon it 
by national profligacy and by the attempt, too successful in the case 
of the sheltered workers at the expense of the unfortunate unshel- 
tered, to peg the standard of living at a level which is out of rela- 
tion with world standards. 


THE VITAL OVERSEAS TRADE. 


We must consider our external trade—in which, as you know, 
our own business is vitally concerned—as a primary factor in order- 
ing our economic life. ‘The whole nation is living beyond its means. 
We must set our house in order so that we may be in a position 
to take advantage of a revival when the world depression passes. 
1 do not wish to exaggerate, but there is reason to fear that our 
capacity to take part in the recovery may be endangered, apart 
altogther from temporary world conditions, if we pursue much 
further the reckless courses upon which we appear to be embarked. 


AMENDMENT DEFEATED. 
Mr J. H. Clifford Johnston, who said he represented the A. W. 


Second Stock Trust, which owned the whole of the one million 6 per 
cent. first non-cumulative preference shares and 350,000 of the 
1,100,000 4 per cent. second non~ umulative preference shares, then 
moved the following amendment :—‘‘ That the report of the direc- 
tors be referred back to them for further consideration, so that they 
may have due regard to the items upon which the scheme for ee 
struction of the company was presented to the creditors and share- 
holders of the company and in particular to the rights of the non- 
cumulative preference shareholders,’ which was formally seconded. 

The Chairman said that the board of directors had, of course, 
en close consideration to the terms of the scheme for reconstruc- 


: i led to turn 
tion, and it was quite clear that it had not been intended to turn 
the company into a mere holding company or trust company. : 

ready 


they were not to give up the operating companies, but to be 
to support and finance them when there was a revival in trade, 
thev had to conserve their resources for the purposes of the group 


He stated that, although in his view the amendment 


as a whole. it to the 


was out of order as involving a negative, jhe would ~~ | 
meeting in order that the shareholders’ feelings might be — 
On being put to the meeting, Mr Clifford Johnston's one —_ 
was defeated by a large majority, only two votes being given 
favour. 
The motion for the adoption 
carried with two dissentients. 


of the report and accounts was 
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CALLENDER’S CABLE AND CONSTRUCTION 
COMPANY, LIMITED. 
SATISFACTORY RESULTS—DIVIDEND MAINTAINED. 


The thirty-fifth ordinary general meeting of Callender’s Cable 
and Construction Company, Limited, was held, on the 17th instant, 
at the Waldorf Hotel, Aldwych, London. Sir J. Fortescue 
Flannery, Bart., D.L., M.Inst.C.E. (the chairman), presiding. 

In moving the adoption of the report and accounts, the Chairman 
said that while they were not able to show the same degree of 
advancement this year, they were able to come before the share- 
holders with confidence and congratulation that the company had 
fared so well in the depressing surroundings of bad trade through- 
out the world. They had been very fortunate, owing to their 
extended friendly connections, in securing a continuance of excellent 
orders for service mains, for household cables, and for wires for 
internal electrical connections. At the last meeting he pointed out 
the importance into which this branch of the business was develop- 
ing, and he was glad to say that it had not only maintained the 
good expectation which he had had, but it had done even better 
than they had expected, and still continued as a flourishing and 
important branch of their trade. The directors considered it their 
duty to provide amply for depreciation, and after making every 
necessary deduction they were able, for the twelfth year in suc- 
cession, to recommend a dividend on the ordinary shares at the 
rate of 15 per cent. per annum. Important pioneering work in the 
cable industry was now taking place. Ever-increasing service was 
demanded from underground mains, involving higher and even 
higher pressure, which meant new designs and costly experiments. 
They felt bound to go on and to progress even in front of the times. 
That constant advance could not be otherwise in view of the wide 
future before all electrical supply undertakings. In 1930 they had 
to provide a considerable additional sum for this pioneer work, 
which to some extent accounted for the reduction in profits. 

Great Britain had lagged behind other countries in the use of 
electricity for power and lighting. There was ample room for all 
forms of developing power and light in central manufactories and 
distributing from them to consumers, and no form of such develop- 
ment and distribution need, in his opinion, look forward to the 
future except with hope and confidence. The lagging behind of 
this country as compared with others indicated considerable future 
demand for the employment of all electrical implement manufactur- 
ing companies, including cable manufacturers. If railways were to 
hold their own, they must electrify to a large extent, and some had 
already begun. They need not, therefore, look with pessimism to 
the future, but might reasonably hope that with the general revival 
of trade cable-making generally and Callender’s Company in par- 
ticular would not be the last to participate with profit to the cus- 
tomers, to the workers and to the shareholders. 

Sir T. O. Callender, Kt., J.P., M.I.E.E. (deputy-chairman and 
managing director), said: The year began with a considerable 
amount of work in hand and hopes for the future, but in March the 
unexpected fall in the price of copper and other raw materials with 
which they dealt began and had since persisted in its downward 
course. As the company had to follow the prices of materials in 
the rates at which it sold its manufactured goods, that, in itself, 
made a considerable difference to the company, but what had been 
of still more importance had been the total lack of confidence and 
enterprise that that dropping away of values had engendered and 
which the financial stringency had increased. 

Whilst the carrying out of important new contracts hardly existed 
in the latter part of 1930, the demand for household wires, involving 
other branch mains or new service cables, and certainly much 
internal wiring, was increasing. 

Among the new developments to which the company had given 
special attention was that of the electrification of the iailways. 
Only a small portion of the railways of this country was at present 
electrified, but the extension of electricity for that purpose was 
considered by engineers and politicians, and, indeed, by all con- 
cerned, as of primary importance. It was, therefore, with great 
pleasure that he had to tell the shareholders that the company had 
carried out the conversion of one of the suburban lines, from 
Manchester to Altrincham, jointly owned by the L.M.S. and L.N.E. 
railways. They had always carried out a certain amount of work in 
ship wiring, but had recently opened a new department under the 
charge of his son, Mr T. O. Callender, and in the last few days 
they had received orders for the cabling on board the giant 
Cunarder now being built. 

Although the twelve months through which they had just passed 
—that is, from June of last year to the June of this year—had been 
sparsely strewn with orders, he looked forward with confidence to 
better times, and to finding the present condition of their factories 
—full up with work—to be the condition they will find all through 
the year. 

The report was unanimously adopted. 
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(June 20, 193) 
MADRAS ELECTRIC SUPPLY co 
LIMITED, eM, 


FURTHER CAPITAL FORESHADOWED 
The ordinary general meeting was held, on the 
1 Queen Victoria Street, London, Mr. John G. B 
The Chairman, in moving the adoption of the res 
said :—I am pleased to be able to re 
company of recent years has been maintained during joy >, 
increase in kilowatt hours sold was 5.89 me th 
1929. ‘The increase applied to every clas 
sponding improvement occurred in revenue. 
A balance of £69,010 remains as pet profit f 
increase of £3,143. To the net profit has to be added ¢7 444 brows 
forward, making a total of £76,454. Afte; deducting the mand 
on the 54 per cent. preference shares for nine months to 7 
ber 30, 1930, and an interim dividend of 25 per cent, oad 
the ordinary shares, there remains for distribution £51,144. Th 
directors recommend that this be appropriated as follows a 
Provision for three months’ preference dividend accrued to eal 
ber 31, 1930, £4,493 ; (2) payment of a final dividend of 54 per cent, 
(actual) on the ordinary shares (making 5 per cent. for the year), tel 
of income tax, £26,026; and (3) transfer to general reserve fund, 
£10,000 (bringing that fund up to £120,000). These provisions make 
a total of £40,519, leaving to be carried forward to next year's 
account £10,624. : 
The overhaul of our generating plant and boilers has been pre. 
tically completed, and we have now ample plant available for 
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r our 
requirements. ‘This expenditure, which has been considerable, has, 
as usual, been debited to renewal account. In order to keep pag 


with the growth of the business, further capital will be required, 
and we shall be communicating with the shareholders in egard to 
this towards the end of the year. 

It is gratifying to be able to report an improvement during 
1930 in the working of the tramway. in which company we hold the 
whole of the ordinary share capital. 

It is thought that the public is now realising the advantages 
of a regular and ample service on the tramways, as compared with 
the intermittent service of omnibuses, and steps are being taken to 
improve the tramway company’s rolling stock. 1 am glad to siy 
that since the beginning of this year there has been a further m 
provement of 5.3 per cent. in the traffic receipts 

The resolution was unanimously adopted 
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| wM. CORY AND SON, LIMITED. 
STRONG FINANCIAL POSITION. 


1! thirty-fifth annual ordinary general meeting of Wm. Cory 
he ; 


Son, Limited, was held, on the 18th instant, at the Cannon 
att, set Hotel, London. ; 

dy 4 Cory-Wright, Bt., said that the profits had been earned 
COlny, ae on the extensive trade both in coal and oil fuel carried on 
t the i mpany in the United Kingdom and from the valuable 
Th wi — lighterage interests which they possessed, but also 
85 of gp vet they received from investments in subsidiary com- 
Ome e ceili abroad, and from the large invested reserves held 
| he ek The strong financial position of the company had 
ing at » built up by a cautious and conservative policy pursued since 
Vidend The operation of the Coal Mines Act had added to the difficul- 
epten. of carrying on their business in a normal manner. ‘The quota 
ao ‘eme designed with the object of restricting the output of coal, 
| The wore particularly in some of the mining districts, affected 
a i » regular supply of coal to the consumer and had, at times, caused 
Cem opvenience and involved many industrial enterprises in additional 
‘- <t. as well as resulting in bunkering and export orders being lost 
+), tne this country. The fixing of minimum prices had not worked in an 
fund, irely satisfactory manner, nor had it assisted the export trade, 
ae pecially to countries which were able to take advantage of the 
m= w prices of coal offered by the foreign producer at prices 
signedly fixed below this country’s minimum figures, which were 
~ ell known to them. It could hardly be expected that any legisla- 
‘. :.. would immediately overcome all the many difficulties that for 
oa Jong had troubled the entire coal-mining industry, but it was hot 
é nreasonable to hope that the Act might be so adjusted that it 

a wld in time help to bring prosperity to the trade. 
Generally speaking, their tonnage in nearly every branch had 
jorine been up to the average of the past few years. In view of the great 
14 the alling off of the world’s trade affecting every class of industry, and, 


perhaps, none more seriously than that connected with shipping, 
, which the company relied for making large supplies of coal for 
bunker purposes, they might have expected a considerable decrease 
turnover. It had, however, proved little short of the previous 
year, and any falling off there had been in their coal tonnage had 
been more than compensated for by a big increase in their oil 
fuel trade, which was greatly in excess of all previous years. 

The report was unanimously adopted. 


HOVIS, LIMITED. 
RECORD PROFITS. 


The ordinary general meeting of Hovis, Limited, was held, 
on the 18th instant, at the Caxton Hall, Westminster, London. 

Mr A. H. Dence (the chairman) said that it was again their 
privilege to present a balance sheet and profit-and-loss account 
which carried on the record of their success of recent years. He 
was sure it would be agreed that year by year their balance-sheet 
figures demonstrated increased strength. The profits for the year 
wider review were slightly higher than those for the previous 
year, and constituted what was at present a record. Such results 
must, indeed, be satisfactory and cheering to all the shareholders. 

The days in which they lived were days of unprecedented trade 
depression throughout the world. Many of the largest and best- 
known industries were suffering most severely. With such conditions 
prevailing, not only in England, but in the United States of 
America and throughout Europe, they should be grateful for their 
own success. Not only did they propose to maintain the dividend 
and bonus on their ordinary shares at the same rate as in the past 
~ years, but the steady price of the company’s shares on the Stock 

Xchange showed that there was" some security of tenure of their 
sition to be anticipated. 

Shae be their earnest endeavour to maintain the safe and 
oat is poncy in the future that they had followed in the 
nel “ih ~~ would strive to maintain their dividends at their 
company a also to maintain the financial reserves of the 

alin’, a 1 formed so strong a foundation for their trading. 
‘tansfer pth the accounts, he said that with the proposal to 
sa sie ae £25,000 to that account, they would start the 
‘he amount b year with their reserve account at £340,000. With 
oss account rought forward from 1930, the balance from profit-and- 
prot was tes to the balance sheet was £115,071. The net 
cae , - the highest figure yet attained by the company. 
Wonderful eo sch a to pay once again his tribute to their 
and reason, of re “ “ Hovis "’ Bread, which was the mainstay 
Oy every means a usiness. They would continue to press home 
Sustaining mone : hew power that Hovis was the most nourishing, 
nd Vitalising bread, and that its regular use contributed 


Very mat ; 
mh to the health and general well-being of the 


Th 
* Teport and accounts were adopted. 
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was held in Johannesburg, on May 19th last. 
presided. 


Mr John Martin, is not able to preside to-day owing to his absence 
on a short visit overseas. 


year. 
during the previous twelve months, have continued ; the available 


ore reserve has fallen, slightly in tonnage but appreciably in value ; 
i . . . : { 
and the indebtedness of the company on loan account has increased. i 
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CITY DEEP, LIMITED. 


(INCORPORATED IN THE UNION OF SOUTH AFRICA.) "i 
ANOTHER DIFFICULT YEAR—REORGANISATION OF WORK. (ae 
The thirtieth ordinary general meeting of City Deep, Limited, | 
Mr F. Raleigh 


The Chairman said :—Gentlemen,—Unfortunately our chairman, 


The City Deep has experienced another difficult and unprofitable 
Working losses, though much smaller than those incurred 


stg Ria ld A 


Satisfactory to be able, notwithstanding so many previous setbacks 
and disappointments, to hold out a reasonable prospect of regaining 
a profit-making position before the end of the current year. 


{ # , 
The improvement in the development results recorded in the first ; o 
portion of the year was not maintained, and values have shown a eal 
serious decline during the latter part of 1930 and the current year to ahah 
date. If that were the whole story, the outlook for the mine would ; ; 7 e 
be gloomy almost to the point of hopelessness. It is, therefore, i (hm Ll 


oth RCE 


a. ' = 1a ' q 
The tonnage milled was increased to 1,157,500 tons, which is i Thay 
74,900 tons greater than the figure for the previous year. The yield i Thee 


and working revenue per ton milled decreased by 0.164 dwt. and 9d. 
respectively, but working costs showed a satisfactory reduction of 
2s. 1ld. per ton miiled (a reduction of 4s. 10d. per ton compared 
with the costs for 1928), with the result that the working loss per 
ton milled was 2s. 2d. less and tlie total working loss was reduced to 
£23,040, as against £139,234 for the previous year. 


vadateds 


a ee 


YEAR’S RESULTS. 


The total loss for the year, after adding the interest due on the 
loan made to the company by the Central Mining and Investment 
Corporation, Limited, and Rand Mines, Limited, and deducting the 
difference between sundry minor items of revenue and expenditure, 
was £39,908. The net cash liability at the beginning of the year 
was £422,841. Adding to these two amounts the net expenditure 
of £17,702 on capital account (which is considerably less than was 
forecasted a year ago) and a small increase of £1,643 in cash assets, 
the net cash liability at the end of the year was £482,094, against 
which the company had £115,972 partiy invested in shares and 
interests in co-operative and other concerns and partly represented 
by stores and materials and by sundry debtors and payments in 
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advance, leaving a net financial shortfall of £366,122. The amount i | 

of the loan at December 3lst last was £424,373, and at the end of t ; | 

last month £440,964. Pau 
The development footage accomplished during the year totalled af 

47,113 ft., compared with 48,017 ft. in 1929 and 46,524 ft. in 1928. , 

Out of 17,270 ft. sampled on the main reef leader, 9,835 ft. gave 

payable values averaging 320 inch-dwts. The small footages which : 

were advanced on the south reef and on the pyritic stringers dis- ; 1 

closed poor values. The payable ore developed during the year and a4 ie 

added to reserves amounted to 963,700 tons, of an average value of EEE 

5.95 dwt., i.e., 0.39 dwt. lower than the value of the ore developed iat iF 


during the previous year. 
ORE RESERVE. 


The estimated ore reserve at December 31, 1930, totalled 1,758,600 
tons, of an average value of 6.08 dwts. per ton over a stoping width 
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of 43.1 inches. Deducting the tonnage contained in shaft and safety 
pillars, which cannot at present be stoped, the available reserve 
amounted to 1,268,200 tons, averaging 5.98 dwts. per ton over 42.4 
inches. Compared with the position twelve months earlier, the 
available reserve showed a decrease of 55,200 tons in quantity and 
of 0.23 dwt. per ton in value. Owing, however, to an increase in 
the tonnage of ore in shaft and safety pillars, chiefly due to additions 
to the No. 4a shaft pillar, the total reserve showed an increase of 
141,500 tons, although its average value was 0.34 dwt. per ton lower. 

When the company began to incur losses, underground work was 
reorganised in an endeavour to restore the position. It has proved 
successful in every direction within our control. Improved methods 
of stoping, suitable for the great depths at the City Deep, were 
introduced ; stoping widths were considerably reduced and working 
conditions generally improved. Fathomage was increased by over 
20 per cent. and maximum scale production attained. All these 
results, however, have hitherto proved insufficient to counterbalance 


the factor beyond our control—the continued decline in the value of 
ore developed. 


SMALLER SCALE OF PRODUCTION. 


The pesition has clearly become critical, demanding new mea- 
sures. It has been decided to reorganise work on a smaller scale of 
production, for a mill tonnage of 75,000 to 80,000 tons per month, 
resulting in a relatively improved—though still unsatisfactory—ore 
reserve position; and enabling the company to effect more readily 
any changes of policy necessitated by the results of subsequent 
development. Such a scheme now affords a reasonable prospect of 
the company regaining a profitable position. 

In giving effect to this reduction of the scale of operations, some 
retrenchment of staff and employees will be unavoidable. This is 
a regrettable necessity, the more so because those connected with 
the mine, realising that its very existence has been at stake, have 
loyally co-operated with the management in their efforts to cope 
with a most difficult situation. But the only alternative to our pre- 
sent policy of reduction in scale of operations and expenditure would 
be to curtail development to a minimum, gradually reduce tonnage 
and prepare the mine for closing down. By adopting a middle 
course, we are convinced that we are doing the best for all con- 
cerned—both for shareholders and employees—and are making it 
possible to hold out a real measure of hope for future success. 


The motion for the adoption of the report and accounts was 
carried unanimously. 








Government Returns, &e. 








NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended June 13, 1931, amounted 
to £5,985,400 against ordinary expenditure of £11,993,880. After 
allocating £485,000 to Sinking Fund and having allowed for an 
increase in Exchequer Balances of £84,546, the week’s operations, 


as shown below, increased the National Debt by £6,578,000 to 
£7,672,430,000 :— 











(000’s omitted.) 
£ £ 
Treasury _ —__—— — + 16,863 Bank of England Advances...... — 9,000 
National Savings Certificates... + 400 | Public Department Advances... — 650 
SS cee cnn get aS * — 635 
P.O. and Telegraph Money...... — 400 


A complete analysis of the National Debt at March 31, 1931, 
was printed in the Economist of April 4th. 


eee 


Total Receipts into the Exchequer. 


REVENUE, April 1, 


April 1, Week Week 

1931, to 1930, to ended ended 
June 13. June 14, June 13, June 14, 

1931. 1930. 1931. 1930. 


ORDINARY REVENUE, 


Inland Revenue— 








£ £ £ £ 

Tucome Tax...... ates eecceseceeereees 18,775,000 | 20,307,000 4,000 450,000 
Sur-tax, including Arrears of | 

DRPEE TAR, cecescvescocpscecscesees 9,820,000 | 9,080,000 580,000 380,600 
Eatate, &c., Duties.....0000.-00000+- 15,710,000 | 17,750,000 | 1,160,000 | 1,010,000 
SU@MPS.......-2-2ececeeeeeeeereeeneeees 1,909,000 | 3,350,000 ooo 600,000 
Excess Profits Duty and Cor- 

poration Profits ‘Tax ............ 
Land Tax and Mineral Rights 

DUNT -creveressboccecesocncoceecoccese 120,000 110,000 

Total Inland Revenue ...... 46,325,000 50,597,000 1,744,000 ~ 2,440,000 
Oustoms and Excise— Pons = ie 

Customs .........cececeee sovebescsbene 23,171,000 | 23,872,000 | 2,480,000 | 1,582,000 
Excise .........c000s preceseces: seseeeeee | 20,190,000 | 21,115,000 | 1,293,000 815,000 








Total Customs and Excise... | 43,361,000 | 44,987,000 


~ 3,773,000 | 2,397,000 
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otal Receipts into the Exe 
REVENUE, April 1, April 1, ¥ | 
1931, 10 1930, to endeg | Wee 
June 13, | Jane 14, June ] Red 
193]. 1930. 5 | Je i, 
ac 
aiuter Vehicle Duties (Exchequer £ we wae 
ee 7 
anon Thies ee eee eeeeeeeeenes 87 1,000 1,080,000 Dr, 90 0) f : 
ie Receipt) Ccvecccccece 5,460,000 | 4.550.000 300,00, atl 
soummaseanersersessneneonse 40,000 ; -“ 
Receipts from Sundry Loans... 7,832.€90 1.83800, ae 
Miecell Receipta ............ sv | 4,481,153 | 4.218.319 | 965 gre | 
ppropriation from Rating Relief | — 
Saspense Account .................. “4 


Total Ordinary Revenue ... |108,560,843 113,505,773 5,985,496 


Motor Vehicle Duties apportioned {Po ” | 20700,000 | 700,000 | dna 
to Road Fund..............c6cc0000.. 3,396,000 | 3,280,000 191,000 
Total Self-Balancing Revenue | 12,896,000 | 15,980,000 | isin lnaw 
ice ial 121,456,843 {127,485,773 | e160 








Total Issues out of the Exchequer 
to meet payments, 


a 

















EXPENDITURE, April 1, April 1. Week Tet 
193}, to 19, to ended ondied 
June 13, June 14, | Junel3 | June ys, 
1931. 1950. 1931. | 193 
Se ‘ ! 
ORDINARY EXPENDITURE, £ | £ £ | 
Interest and Management of | 
Nationa] Debt...............c..sscese 92,047,451 | 91,901,004 | 2,443,880 2,615,033 
Payu-ents to Northern Ireland Ex- 
CROQUET ...cccccceccescccccccccccesese 972,887 882,987 | 
Other Consolidated Fund Services 309,745 440,446 | 
TED. sansaciininisssnniinianianesierens 93,330,083 93,224,437 | 2,843,880 | Dele 
Total Supply Services (excluding | 
PE MID cncccsecccsecsccccoece 77,824,000 | 80,418.800 | 9,150,000 | 8,570,000 
Total Ordinary Expenditure ... | 171,154,083) 173,645,237] 11,993,860) 1116595 
SELP-BALANCING | 
EXPENDITURE. ; I ae 
|. ne 9,500,000 | 10,700,000 700,000 | 1,000.00 
Road Fund .........csccseseeeeneenenees 3,396,000 | 3,280,000 } 191,000 
Total Self-Balancing Expenditure | 12,896,060 | 13,980,000 891,000 100 “ 
tal Ordinary and Self-Balanc- —. 
a Bonihas anes 184,050,083 |187,623.237 | 12,884,880 | 12.185915 
New Sinking Fund (1928) ......... 7,478,226 7,425.88] 485,000 —- 
ail ie } 
Sinki fete aaa 
“= —— 191,528,309 |195,049,118 | 15,369,880 | 12.60.3.0 








z 
The aggregate revenue and expenditure to June 13, 1951, 
shown below :— 


Frvanctat Yar, 1931-32, Aprit Ist To JUNE ]31H. 


(000’s omitted.) 
£ 4 
E Giture .........0. yepbeoineene 171,154 | Revenue ...ccccccsecsesessseeneenene tf -— 
‘ew S Decreases in balanced.....--+-+-+0 om 
New Sinking Fund ...........+0++ 7,478 penetra eas 
can aac 178,632 
178,632 etl 
POSITION OF THE FLOATING DEBT. = waiaid 
Ways and Means Advances Out- June ry *30. Mar. 2's. June us 31. aan 
etanding— =? 
Advances by Bank of England... _ 8,750,000 = 00 ae ert 
Advances by Public Departments 53,030,000 ae 500 622,295,000" + 16.5400 
Treasury Bills outstanding ......... 618,325,000 569,825, . —- 
Total Floating Debt ...... noewedens 680.105,000 594,325,000 660,245,000 + 71% 


Rxchequer Wwithis 
© Includes £9,000 the proceeds of which were not carried to the Exchequer ¥ 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDEB. _— 
Tenders for £35,000,000 in Treasury Bills -—_ oe 
June 12, 1931, and the total amount applied for  aeael Monday 
Tenders were accepted for bills at three months, 4 Saturday a 
to Friday at £99 9s. 2d., and above, in oo The amoust 
£99 9s. 3d., about 59 per cent., and above, in uh 


allotted was £35,000,000. 











Bis 
Amourt Tremont 
Amount Applied a erage 
Offered. kor. | 





JOBSON’S INVESTMENT DIGEST. 


ICAL. 
AUSTRALIA’S LEADING FINANCIAL PERIOD 
ceeriedneneneT ED 


TRALIA. 
DEALS WITH ALL COMPANIES LISTED IN AUS 


: : 2s. 66. 
Annual Subscription : £2 12s. 6d. Single Copy 


C4 
London Agent: A. J. JOBSON, 8, Bouverie Street E 





eee 
























#egz 


| 


f 
alt. 


















June 20, 1931.! 








Che Bankers’ Gazette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, June 17, 1931. 


ISSUE DEPARTMENT. 





ie re 352,265,813 | Government Debt ............... 11,015,100 
ving Department... 68,660,563 Other Government Securities... 232,685,515 
Banking Other Securities .................. 2,207 ,226 
ROE GIGI. ccvccccccccccccocscocse - 4,092,159 

Amount of Fiduciary Issue ... 260,000,000 

Gold Coin and Bullion......... 160,926,376 

£420,926,376 £420,926,376 


BANKING DEPARTMENT. 





£ ' £ 
‘ctors’ Capital ......-++008 14,553,000 | Government Securities ......... 30,845,906 
an 3,307,602 | Other Securitics— 
je Depasits® ...esseeseeeves 15,017,431 | Discounts and 
ee Advances ...... £9,395,435 
cd £71,445.689 Securities ......... 28,043,818 
Meher Accounts 33,681,06 ———_ 37,439,253 
— 105,126,756 | Notes........ceccescsesssessesseseone 68,660,563 
y and other Bills .....s00» 1,360 | Gold and Silver Coin ............ 1,€60,427 
£138,006,149 £138,006,149 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 


Inc. or Dec. on | Inc, or Dee. on 





Amount 
Both Departments. | My 





June 17, 1931. Last Week. Last Year. 
£ £ £ 
NE c sukeuiannnnianiditl 352,265,813 — 1,985,057 — 6,981,396 
IID os <ncevcsonnsubebeasbereied 15,017,431 + 5,390,414 — 1,560,181 
siete GENOSIED ...000<00--c0sceecceseee 71,445,689 + 1,884,283 + 13,114,155 
er depOBits .....0-.sererereecsceceves 33,681,067 + 414,086 — 2,006,186 
RMN THR. ocnsevesvessseseoscnesesions 1,360 = 845 _ 1,980 
al, outside liabilities .........seeee. 472,411,360 + 5,702,881 2,564,414 
PNG <.5.. « scsanigivaonmnceeat 17,860,602 + 37,405 - 3,030 
remment debt and securities 274,546,521 — 3,198,697 — 15,833,749 
UNS ANG HAVANCES .....ceseceeeee 9,395,435 + 2,798,398 + 2,296,644 











OR Sra 40,251,044 4 449,940 + 11,981,331 
ver coin in issue department ...... 4,092,159 -- 8,635 _ 374,058 
n and bullion (bank's reserve) ... 161,986,803 + 5,699,280 4.497.276 
serve of notes and coin in banking : _ as 
SIN sccusdvensniagaahinumaaunint 69,720,990 + 7,684,337 11,478,672 
portion of reserve to vutside lia- aan a 
bilities— 
a) Ranking department only 
T SOOROTEO ). xccesecccecs 58° 28% + 5° 
(4) Gold stocks to deposits and ° ' a% a% 
notes (‘* reserve rativ *’)... 345% 4 #% 4. &% 
(000’s omitted.) 


Issue Department. Banking Department. 


Goldinor |a4a 



















Notes | Circula- | Public | Bankers’ | Oth out of 4 
Iaued. | tion. | Deposits. | Deposits. | Deposits. Bank. [3a 
z t t t c é % 

1 | 407,506 | 356,217 | 5,999 | 58,572 | 35,512 1,217 in 3 
408,977 | 353,127] 10,324 | 62,199 | 33.966 1,462 in 3 
410,173 | 351,541 | 14/966 | 56.634 | 34,026 1,190 in 3 
411,017 | 354,860 | 17,449 | 54,761 | 33,820 684 in 2 
411,876 | 356,371 | 6.545 33,920 856 in at 
415,256 | 354,251 9,6 6 33,267 3,375 in 2 
420,926 | 352.266 | 15,017 | 71,446 | 33681 5.640 in at 

(000’s omitted.) 


area 
Issue Department. | Both Depts. 

















Date, pact. | Other a 
bt and | Securi- > _ Securi- [COUnts & Securi- the ** Pro- 
Securities.|  tieg, — rve ion “a in. portion.” 
HL) = : 
y £ % & £ £ £ 9 
Ns | 24bebs | 11,943 | 148,483 [3293] 34.415 | 5,635 | 25,524 | 52,265 |52 
m | divvee | 15825 | 150,004 [32h | 35,665 | 6,362 | 25,543 | 5.377 [534 
m| act | 15775 | 151,206 |33a] 31,880 | 5,956 | 25.890 | 59.€65 [56 
dane | 2ha'tey | 10277 | 152,078 32%] 31.215 | 6,825 | 24,553 | 57.218 53} 
10 | degieag | L202 | 152,954 [3248] 38.496 | 7,106 | 28,311 | 50.963 50 
: 1,275 | 156,288 33,121 | 6,597 | 28,526 | 62.037 [55% 


17 
1 243,701 | 12,207 | 161,987 34y,1 30,846 | 9,395 | 28,044 | 69,721 158 


BANKERS’ CLEARING RETURNS (00's omitted). 


| Town,  metropoitan| Country. | Total. 






























Jan. ] to net £ & £ £ 
Week ended June 1g °°" sve | 15,346,063 747,380 | 1,198,808 | 17,292,251 
Week ended June 17 7°"""""""" tee 588,317 31,406 57,574 677,297 
Seen seeees 629,448 30,905 52,853 713,206 
tod peeeunicntinemes 
tal to date’ oH Seenennting «+ | 16,563,828 809,691 | 1,309,235 | 18,682,754 
PTI See eeeeeeesenees 18,641,851 868,577 | 1,416,643 | 20,927,071 
or decrease in 1931...... —2,078,023 | — 58,886 | — 107.408 |— 2,244,317 
Total t = 11:1% | = 6:8% = 7:6% |= 107% 
or ES 
ae fe Niesetsdiiiatamiat. - | 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
besieseeilhenie aia 39,935,924 | 1,881,989 | 3,078,764 | 44,896,677 
nae —1,153,347 | — 69,843 | — 115,133 |— 1,338,323 
= 2:8% | me 3-7% | mm 3°17% I= _ 2°9% 
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PROVINCIAL CLEARING BETURNS. 
(000’s omitted.) 


























Week ended o 
June 13. Month of May. aaa to 
June 13. 
Ine. 

1930 | 1931. |} 1930. | 1931. tg 1930. }| 1931. 

Number of working days | 27 25 

£ £ £ o 

BIRMINGHAM eae 1,871 | 2,050 | 11,403 | 8,947 | —33-5 | 59°34 52031 
BRADFORD. 615 | 3,544.1 3,027 | —14-5| 21.717] 17'573 
BRISTOL ...... ; 1.003 5,098 | 41334 | —14-9 ,26:199 | 25,835 
m .. " ot ats ve | 117.294 | 116.227 
HULL... 603| 3,475| 2.975 | —14-3| 19/169 | 17'493 
LEE 8 579 | 4,294] 3,548 | —17-3| 23,107 | 20392 
LEIC ESTER 648 | 2,973} 2474 | —16-7| 17/270] 15,053 
LIVE _ 5,267 | 27,610 | 23,991 | —13-1 | 160,847 | 129,004 
MANCHESTE 8,394 | 45,726 | 37,685 | —17-5 | 266.391 | 215,917 
NEWCASTLE... 1,029 | 1,083 | 6,383} 5,227 | —18-1| 34627 | 30,605 
NOTTINGHAM... 437 | 379} 2.492] 1607 | —35-5| i4's60 | lo‘eel 
| ae 496 547 4,020 | 2,881 | —28-3 22,123 18,239 
0 23,454 | 26,978 | 117,018 | 96,696 | —17-3 | 782,498 | 669,019 


OVERSEAS BANK RETURNS. 
NOTE.—The latest return of the Banks of Canada, Lithuania and Chile appearedin 


the Economist of May30; Danzi ia ti ® : 
itiemantn, Sattenion i anzig and Roumania,‘in June 6; Bank for International 


Italy, Norway, Denmark, Portugal and Poland in June 13 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 





June 19, ; May 28, ; June 4, June ll June } 
otal goo SOT | 323.5 st | “yo31." | “tos.” | “‘Yosa.” 
BBETVE ......000000 | 5:067.200 | 3,259,270) 3,259,110 | 3,277,000 | 3,355,2 
Seat bills discounted......... | 206,790 | 152,850| 172.830 | 184,750 85390 
ills bought in open market | 132,780 | 124,500, 134,150 | 127,220 | 106,810 
Total U.S. Govt. securities... | 597,650 | 598,370; 598,350 | 599,020 | 593,000 
Zonas etnende securities...... 5 ast 970/420 907,020 | 912,680 | 900,450 
Pe eeeeereserene ’ ’ 30 1925, ’ ’ , . 
ee Ht : | | 180) 5,045,100 | 4,995,800 | 5,165,870 
Reserve notes in | 
actual circulation ......... ,419,270 | | 6 
cms 1,419,270 | 1,551,810) 1,583,570 | 1,641,950 | 1,668,310 
SEFVE BCCOUNE ......sessecees 2,408.360 | 2,424,670) 2,388,530 | 2,397,860 | 2,401,110 
Total deposits ............+-+++ 2,464,630 | 2,471,100, 2,484,360 | 2,440,010 | 2,742,500 
na yee te and surplus... aaanee | 443,060! 443,050 443,010 442,950 
‘o' SN centisusnnandene 0499 4,925,180) 5,045,100 | 4,995, +166, 
Ratio of total reserves to | | ee ee 
deposit and Federal 
Reserve note liabilities | 
REREAD oceeceecrersncneeers 83-3% | 85-3% | 84-2% | 84-4% | 85-2% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted), 











| June 19, ; Mav 28, ; June4, | June 1], June 18, 
1930. | 1931. | 1931. 1931. 1931. 
Total gold reserves ........00+4 w+ | 1,292,330! 1,156,780 | 1,117,790 | 1,182,580 
Total bills discounted......... 124,080 | 27,000! 29,930 29,000 | 33,260 
Bilis bought in open market | 35,670 27,450} 41,630 31,790 | 32,810 
Total U.S. Govt. securities... | 211,470 | 145,170! 145,150 | 145,170 | 145,170 
Total bilis and securities...... 274,570 | 200,370} 218,360 | 207,610; 214,810 

Deposits —Memberbank —re- 

BETVE ACCOUNE ........cee0es 997,220 | 1,065,960, 1,003,340 | 1,003,740 | 1,053,050 
Ratio of total res. to dep. and 

Federal Res. note liabili- 

ties combined ..........00+++ 85-99% | 926% | 90-4% | 91-2% | 91-3% 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
May 23, | Apr. 24,; Mav 1, | May 8, | May 15, | May 22, 


ASSETS 1930. | 1931. 1931. | 1951. | 1931. 1931. 
Gold coin and bullion............ 6,866 | 6,304 6,639 6,204 | 6,166 6,184 
Subsidiary coin ..........-.-se006 165 320 313 319 326 331 
Billa discounted ............0++0+ 7,955 7,154 7,771 6,917 | 6,612 7,004 
Investments ............seeeeeeee 1,111 1,859 1,859 1,859 | 1,859 1,859 
LIABILITIES. 
Capital.........c.ccceccecercecseees 1,000 1,000 1,000 1,000 | 1,000 1,000 
REBOFVE ......ccceerecereeseeeeeers 720 720 720 720 720 720 
Notes in circulation ..........++ 7,429 6,692 8.292 7,333 | 6,858 6,544 
Government deposita ......... 2,256 2,657 1,981 1,563 | 2,208 2,339 
Bankers’ deposita ...........-+++ 4,955 4,756 4,921 4,849 | 4,523 4,997 
Ratio of cash reserves to ; 
liabilities to public............ 465% | 45-5% | 44:9% | 45°4%1 46°1% | 45°2% 





IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 


May 23, | Apr. 24,; May.1,| May 8, May 15, | May 22, 
hi 1930. 1931. 1931. 1931. 1931. 1931. 
Total securities......... 29,54,65 | 30,62,24 | 29,16,93 | 29,27,42 | 29,32,26 29,65,84 


13,41,57 | 12,30,89 | 12,13,05 | 12,09,54 | 11,87,95 
29,08,95 | 30,08,75 | 29,09,06 | 29,93,95 | 29,41,74 
3,71,00 | 3,11,47 | 432,91 4.23.88 4071467 
Foreign bills ..........-. 51,77 58,77 51,39 40,65 8, ; 
Ser ptr ee 2,82,22 | 2,75,49 | 2,75,26 | 2,75,54 | 2,75,75 | 2,75,91 
Bal. with other banks 37,87 14,72 3,35 21,40 13,61 19,15 
IE ccccemancaceonse 14,28:91 | 15,22,02 | 15,81,67 | 11,77,03 | 15,22,46 | 13,39,79 
LIABILITIES, 
Capital paid up ...... 5,62,50 | 5,62,50} 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
Reserve .....cccseceeeeeee 5.32.50 | 5,40,00 | 5,40,00 | 5,40,00 | 5,40,00 | 5,40,00 
Total deposita ......... 84.87.29 | 83,84,18 | 82,20,51 | 78,35,11 | 82,43,83 | 80,74,35 
The above includes— £ £ £ gs £ s 


3,085 3,071 2,963 1,998 


i di 1,090 4,083 
epee ae 3110 | 3,018} 3017| 2,018 


Advances in London 2,124 4,111 
Cash, &c., at other 





Banks in London... 273 113 28 163 104 4-146 
BANK OF FRANCE.—In francs (000's omitted). 
June 13, May 22 May 29 June 5 June 12, 
ASSETS. “1930.” | 1931, | 1931. | 93.” | 1951. | 
oman 43,899,986 | 55,632,650 | 55,634,061 | 55,933,295 | 56,138,495 
oreign assets — : 
. Sight deposits ...... 6,864,153 | $,650,990 | 5,430,228 | 5,463,621 | 5,572,777 
Bills discounted ... | 18,683,760 | 20,500,522 | 20,755,939 | 20,825,450 | 20,724,517 
bills dis- 
ee home 4,362,843 | 5,324,457 | 6,138,046 | 4,553,964 
ances against sec. 
= the State......... 8,594,858 | 8,282,397 | 8,282,397 | 8,282,397 $,282,397 
Other advances ... | 2,734,344 | 2,770,351 2,806,103 | 2,869,084 | 2,865,949 
assets (exclu- 
= ee ne 2,847,720 | 3,910,174 | 4,141,333 | 4,485,451 
Notes in iin, 71,936,033 16,825,871 78,185,340 7,803,172 71.911.977 
Public deposits ...... | 5,450,835 | 10,514,9 940, | 646; 73354716 
12,215,498 | 12,006,596 | 13,047, 
Private deposita ...... 8,279,835 | 11,924,302 2.215.008 | ae 7, 


Other liabilities ..... . | 2,820,961 | 2,806,422 
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THE REICHSBANK.—In Reichsmarks* (000's omitted). 









June 14, 
ASSETS. 1930. 
Reichabank shares not yet issued 177,212 
Gold and bullion.................. 2,618,787 
Of which deposited abroad ... 149,788 
Reserve in foreign currencies 422,206 
Bills of exchange and cheques... 1,543,825 
Silver and other coin ......... 151.998 
Notes of other German banks 17.014 
Advances..... 50,054 
Investments 101,026 
 cctnssecebsnsevnrsersnscnnesnenete 619,951 
LIABILITIES, 

Reduced capital ...........csscescsseeeeees 122,788 
a of capital (shares not yet issued) rie 
ween tn SERED cocianncvcosnemensienss 4,278.808 
Other daily maturing obligations......... 537,365 
SEIT EIIIIIED uncupemssaseneenesencnsusosece 219,771 


® Equal to one billion 
The gold reserve is 


pound of fine gold equals 1,392 Reichsmarks. 








May 30, June 6, June 15, 
1931. 1931. 1931. 
177,212 177,212 177,212 
2,3 2,299:930 | 1,765.571 
207,638 | 259,369 | 198,112 
186,181 | 112.956 | 104,309 
1,816,432 | 1,763,960 | 2,032,654 
174,315 176,965 199,131 

5.120 | 12,939] 17.826 
167,182 | 69,876 | 154.848 
102'697 | 102.723 | 102°729 
541,489 | 542.661 | 573,973 
} 10,000 150,000 | 150,000 
337,331 | 337,331 | 337,331 
4,299°122 | 4,079,250 | 3,888,610 
353.272 | 270,471 | 323,620 
244,018 | 244,958 | 251,480 


vo marks or one Rentenmark. 
culated in accordance with the new legal prescription of one 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
Position, 
May 28, | June 12, | May 20, | May 28, | Jane 4, | June 1], 
1914. 1930. 1931. 1931. 1931. 1931. 
Re 7 (b) 1,200,292 |1,446,682 |1,448,087 |1,447,251 |1,432,741 
Foreign Bills and 232,650 
Balances Abroad 714,840 | 870,953 | 870,027 | 847,690 | 860,870 
Silver and other 4,112 6,925 7,314 7,334 16,617 
—_ evesece sseeesee | 697,600 785,410 | 737,521 | 744,395 | 731,098 | 727,707 
AB 
Notes in circulation... | 934,150 |2,919,512 3,203,811 [3,218,458 |3,230,565 |3,219,642 
Ourrent accounts...... 112,125 125,807 | 163,775 | 161,162 } 100,542 | 155,913 
(+) In thousand francs. 
NETHERLANDS BANK.—In florins (000’s omitted). 
Position, | June 16, ; May 26, ) June l, , June 8, ) June 15, 
ee Se = 1930. 1931. 1931. 1931. 1931. 
431,927 | 449,978 | 449,978 | 449,980 | 478,481 
Sess 26,210 36,825 38,212 38,629 40,428 
51,898 42,182 43,722 45,457 44,919 
153,504 237,518 | 223,736 | 224,666 | 224,987 | 225,641 
89,084 93,341 | 131,555 95,104 95,043 
316,632 806,568 | 837,205 | 886,840 | 853,036 | 849,649 
5,016 53,595 42,659 41,410 39,068 75,436 





BANK OF JAVA.—In florins (000’s omitted). 


Position, 
cos. May3o,3sis| 11930, .'| 1951. | 1932. 
22,97 895 
29,785 | 24,619 f'| 161-800 | 162,000 
77,567 | 147,501 | 117,400 | 129,200 
Notes in circulation ...... 109,499 | 279,338 | 243.900 | 243,900 
Deposits and bills payable} 11,250 | 47,373 | 42,200 | 41.900 


June 14,| May 23, | May 30,; June 6, June 13, 


BANK OF SWEDEN.—In kronor (000’s omitted). 


June 14,; M . | May 3, 
ASSETS. 1930. 1931. 1931. 
cpeneusadanuaamaebeaiiminniai 242,944 | 239,453 | 239,42] 
Government a 21,305 1Saee —. 
Other Swedish bonds eae on 13 
Bills payable in Swedent ...... _ eee ity a 
Balance ’abroad ..................... | 189,089 | 122,020 | 131/02 
Advances made on Governmen 
securities and sininies = 41,585 34,553 40,436 
Notes in circulation ..... eee | 523,317 | 488,083 | 542,440 
Government deposits .......... +» | 173,779 | 216,320 | 230,687 
> SE ee TE, 7,885 14,442 8,497 


+ The sum of yg * Bille payable in Sweden” and “ Advances made on 
Securities and Bonds” 


Government excludes advances and cash credit which are not 


available as cover for the note issue. 
BANK OF SPAIN.—In pesetas (000’s omitted). 









1931. 1931. 
161,800 | 161,100 
113,100 | 113,200 
249,600 | 248,300 

32,400 | 33,300 

June 6, | June 13, 
1931. 1931. 

239,339 | 239,236 
3,211 3,150 
62,744 54,607 
84 84 
213,764 | 208,120 
79,670 82,000 
135,094 | 140,769 
42,538 35,446 
519,856 | 513,367 
230,985 | 213,567 

8,146 9,021 


Position, June 7 | May 16, ; May 23 ; May 30,, June 6, 
ASSETS, ae ene 1930. | 1931. 1931. 1931. 1931. 
AE . ncntonmunasiiias 1,77 — 2,423,632 |2,423,885 |2,424,039 2,424,161 
NEE cusasentinnieie 728,600 5,231 | 695,121 | 698,005 | 700,815 | 692,800 
Loans & 800,725 20a: 2,528,430 |2,555,086 |2,670,852 |2,782,633 
Spanish 4 344,475 344,475 | 344,475 | 344,475 | 344,745 | 344,47 
Advcs. to 150,000 150,000 | 150,000 | 150,000 | 150,000 
Cireulation ......... 901,550 /4,444,652 [5,087,650 |5,160,438 |5,196,504 |5,293,968 
Deposits ........... . 477,500 628,028 | 813,589 | 808,128 | 892,469 | 830,071 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
snscaepeenieainieninneantaaisinanmmnimmemianamtnetenenmantennn aananttine tememadeeneen 
ASSETS, June 7. May 15, ; May 23, | May 31 June 7. 
Cash Reserve— 1930." 1931. 1931. 1931.” 931. 
Gold coin and ballion ... 168,549 214,327 214,327 214,327 214,327 
Foreign exchange ......... 253,930 128,799 119,364 116,453 116,132 
Other foreign exchanget ... an _ 446,819 aie as 
Bills discounted............... ‘ 349,994 1,306 4 
Govt. debt...... nioaenees eosese 101,487 96,059 96,059 96,059 
Share capital ...... sauna 43,200 43,200 43,200 43,200 
Reserve fund ............. oo 10,272 10,803 10,803 10,803 10,803 
Notes in circulation ......... 961,830 | 1,037,893 919,236 
Deposite 185,938 311,183 








¢ In dollar and sterling only. 





NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 






(000’s omitted). 
ASSETS, June 7, | May 15,; Ma: May 31, | June 7, 
Metal reserve— 1930. | 1831." | 193 | dest’ | a9sa” 
Gold coin and bullion ................-. 162,633 | 111,801 | 111,802 | 111,804 | 111,804 
Drafts and notes ..........ccsceeeseveee 21,773 | 31,079 | 23,414 | 21,446 | 17,625 
Silver coin and bullion ............... 9,757 | 13,934 | 15,266 | 15,098 | 14,648 
Inland bills, warrants and +++ | 206,187 | 224,906 | 214,905 | 257,374 [236,917 
Advances to the Treasury ............... | 82,7 60,090 | 60,090 | 60,090 5 
Share capital crowns 30,000,000) | 34,756 | 34,756 | 34,756 | 34,756 4,756 
Notes in eirowtetion srecesecescsecccecsesees | 407,006 | 355,574 | 318,742 369,618 353,958 
Oarrent accounts, sesesseee | 54,120 | 28,484 | 46,455 | 41,597 | 30,096 





© Calculated at pre-war parity of exchange. 





THE ECONOMIST. 


[une 20, ), 19 aL, 


On : c’ | 
Balance abroad and foreign | "12925 | 145416413 | 1,541,209 | | Lethe Re 
Discounte and sdvances 2.065.789 | 2,017,946 | 2,045,682 | 24 . 
State notes debt balance... | 3eegte5 | 142525 | 146,573 mas 2S 
Other assets a Seu $529,064 | 3,325,947 | snot | my 
a ae ; 8.401 | 1,063,376 | 1143.57 Ta 
ank notes in circulation... | 6,665,894 5,965,725 2 
Other hubris ances =~ | SOLE | Los\ers ase | 673065 | cy 
er liabilities ............ 235,610 50,636 | "395,409 | pd Sl 
795284 | OLS 
NATIONAL BANK OF JUGOSLAVIA.—In dina: (000s ong 
June 8, May 15, May 2. , 
Cash Reserve— 1950. 183. Ist” | | ie | at 
Oe eeereeeeeeees-serevens ° 394 99, | 
Other coin and Totes 18312 | 18152] igiee| fo) 
am RB ceescereee 278,669 | 90,403 | 103,385| o4'g7| a 
ae seeee seeenece VGenaat 1,199,576 1,192,995 1,223,289 | Laan 
7 me — seeee . 020,861 4,020,861 4,020,861 4.020.853 
otes circulation eeeseeees 12,531 4,720,032 4,61 \4 
State credits .....ssesvercee ~ | 5,272,303 | "126,225 | "12e'303 ven | STM 
Deposits ....secsesvecessecosenes 1,658,684 | 1,035,621 | 1,193,350 | 1,048'5%4 | Lan 
Cash reserve ic calculated as follows: One gold di ‘ 
as 25 dinars, one dollar as 5 dinars, one lira : odie ee nen 



















































NATIONAL BANK OF CZECHOSLOV 
AEA inc 
(000's ti bon 


June 7, May 
ASSETS, 3950. P 7 mye | May $ 










one dinar, &c. dinar, one Swiss or Pretch frame 


NATIONAL BANK OF BULGARIA.—In levs (000's omitted), 





May 31, May 7, May 15, , May 23, , 
Gold and silver holdings ... | 1 aa 367 je. 193k | aL | 
ee . () ) 
Balances abroad and foreign - | aD | 1,490,029 | Masha 
sits Uslebaetes 857,689 | 776,126 | 768,691 | 723, 
Discounts and advances ... | 982,888 | 642,915 | 646.386 | oa et | oun 
Advances to the ed 5,339,302 | 5,064,426 | 3,064,426 | 3,064,426 30rd 
Capital paid 500, 500,000 | 500,000 | 500,000! sag 
a eiiieaaimiiaamees 1,253,724 | 1,181,858 | 1,183,754 | 1,184,168 | Llaay 
a oan in circulation... | 3,364,123 | 3,298,478 | 3,280,509 | 3.200.957 | Sasa 
Sight liabilities ............... 1,705,562 | 1,430,742 | 1.400.261 | 1.402645 | Laoag 
Deposits ......0ccccecceseeeenee 288,427 | 263,366 | 257,956 | (257.289 | 2:74 
BANE OF GREECE.—In drachmae (000’s omitted), 
June 7, ; May 15, | May 23, | May 1,1 June}, 
ASSETS. 1930. 1931. 1931. | 1931, | 1 
WE. sccicnsitashsanisciiaeinlatiiand, 591,449 | 482.555 | 483,108 | 443,643 | 4a4ae7 
Gold exchange ............... 3,615,168 | 3,139,373 | 3,090,121 | 3,093,888 | 299,78 
Other foreign exchange ... 2,542 2,370 | 2,384 | 1,915 | Lidl 
Bills discounted............... 100,685 | 139,885 | 151,021 | 152579 | ss 
eee 141,318 153,290 151,171 | 152,935 | 151,358 
Debt to the State ............ 3,488,763 | 3,288,763 | 3,284,763 | 3,258,765 | | Sait 
LSABILITIES, 
Capital paid up ............ 400,000 | 400,000 | 400,000 | 400,000 | sano 
Notes in circulation ......... 4,921,67+ | 4,307,066 | 4,265,312 | 4,303.55) | 4,263,385 
Deposits and current ac- mt a 
IS: ecmiechsinemainnn 1,399,108 | 1,664,767 | 1,739,399 | 1,688,462 | 1.664.165 
Foreign exchange liabilities | 1.015.570 958,829 | 918,672 | "932.884 | 873133 


RUSSIAN STATE BANK.—Note- Issuing Department. 


(In Tchervonetz—000's omitted.) (NOTE: 1 Tchervonetz = 10 gold roubles. 








June 16,; May 1, | May 16, , Junel, | June, 
1930. 1931. | 1931. | 1931. | 1831, 
Gold meagan onal bullion ail 36,462 | 50,396 | 50,878 | 90,835 | SUgil 
Other precious metals .. 2,578 1,917 1,860 | 1892 | 2x 
Foreign currency .........+2++++ 5,554 4,634 4,835 | 5025 | 
Drafts in foreign currency ... 298 229 = | oe | mee 
Collateral for short term loans | 133,109 | 168,824 | 168, 193 | 168,961 | 
re... | 
notes er to } 995%) 
State Bank...........00eecec0e 177,426 | 224,551 | 224,508 | 224,489 | 2% 
Balance to which notes ma 668 
still be issued ............. . 574 145 | = 1,492 | 2,511 | 2058 








BANK OF FINLAND.—In F. Marks (000s omitted). 
May 25) May 0, | Jue 





Position, | June 7, asi 1931. | 
May30,1914.| 1930. . 
Gold sceserrrrrewoesssees | 35,091 | 30256 | 300961 | 3007 | os 
Balance abroad and foreign billa| 90,379 {1,206,912 | 965,282 | 963428 | “=A 
Wiment socaritiee ne ree. | 22,826 | 347,556 | 376.29 | srsait | Sn 
Discounts and loans ........0+ | 105,151 | 868,490 | 802, me | 197.8 , 
LIABILITIES. 699 {1,237,590 
1,388,006 {1,203,627 |1,256, 
ietee te cteeniatien «.... coceesonenen ed ny 278 | 277,253 | 195.666 ! 196,044 











June 7,) May 1 
a) 1931. | 1931 33. | 1s 
6,503 | 6,522 | 6,526 6,526 L 
15,943 | 17,143 | 17,002 viol | WE 
0451 10 ase hte | ap 10, SS | 1019", 
N74 108 | a 15135 14,004" 
Bight deposits and carr 32.459 | 34,081 | 32896 | ras 
reserve ee "oqmy| 47°73 

Ratio of and current seooan Mabilitien... | 48. 6-41 | 2 Je ates| 46 67%) 46:57%. 

© Includes Ekr. 4,676,510-33 guaranteed by the Government 
es) (000’s omitted). 


BANK OF LATVIA.—In late (gold fran — 
May 18, May 25, Jane + |*V93) 
ASSETS. 1931. 193). | 34,098 





se = 1931. . 
. . 24, 

y0g2 | 24,085 | 24.096 | “ng | 7,108 
Gold — and coins........ a 6780 | 6.909 6,780 a ” 13918 
Balance abroad v.wcvcccene | 48152 | 27,928 | 2228) Fisas | 1566 | 410 
Treas. notes change. | 15,046 | 14, 258 | 7 
Short term billa cev-s.--e-s | 89450 | 80.1 Tacit rote | 68.135 ae 
Loans against securities....... ro ~ . 15,617 | 15,416 aa 
Other agsete .....-.--+0+-rerees sas | «22 | (8 

re 43,374 | 4 76 | 

Motes in circulation ........... een $o45 1ae76 | 19,676 196% 178 
Oapital paid u ecccccccceces ~ 4.352 4.129 “1 3 30 im 
RSOEVE ....sesserevereneseseeee 5 
Bpecial reserve wwmwewrvee" | aga? | ahoa6 | abols | 2103 | a a 
Current accounts ...........++++ 8 | 68,751 St 71071 | 4 





June 20, 1931 os 


BANK OF JAPAN.—In yen (000’s omitted). 


Position, ) May 31, fay 9, | May 16, ) May 22 
juneso,9i4] 1930." | 1931." | 1931." | 1931. 


924,612 844,137 | 844,883 | 846,038 847,440 


64,164 65,119 65,717 66, 
668,932 | 635,429 | 634,307 | 632,975 O86 
91,718 55,626 55,629 55,662 55,626 


" | 362,270 | 1,186,259 | 980,031 | 952,875 | 980,315 | 1,077,760 
wie, | 87,340 | 528,226 | 378,201} 365,502 | 360,355 | 336,155 
depmsits | 11,640 | 222,555 |_ 350,170 | 382,941 | 369,491 | 298,506 


NATIONAL BANK OF EGYPT.—In £r (000’s omitted). 


' — Apr. 30, ; Feb. 28, ; Mar, 3] Apr. 31, 
Oe LITInS. 1930. 1931. 1931." | "1931. 
ieneeweatinn scahiaenasiiininiaitiniiels 2,925 2 2,9 2,925 


- ; ; 2,925 
rnment deposits 5,136 


GepOsitS ...-+-eerereeee eeeeseeecccoses 2280 14,904 


May 30, 
1931. 


: 1,322 1,022 
Db: N tes . , 
: Gold, silver, &C. «+. . 4 1,406 
: i short notice ’ 
eene 20,463 14,184 
9,821 7,077 
2,453 1,183 


1,539 3,053 


26,500 20,500 20,300 


3,340 3,340 3,340 
kish Treasury Bi 16,785 10,785 | 10,585 


ish War Loan at par . 4,875 4,875 4,875 
wotian Government securities at 


narket price 1,500 1,500 1,500 


by authority of the Egyptian Government British Treasury Bills were deposited in 
of gold. 


LONDON RATES. 


June 11, /yune 12, June 13, June 15, June 16,| June 17,June 18, 
193]. | 1931. | 1931. | 1931. | 1931. | 1931. | 1931. 


rate (changed from{ % %e % % % % 
% May 14, 1931) 24 24 2b 24 
Nay bankers’ drafte | 2m | 2 2 2h l2m—zal 2 
0 days’ bankers’ te _ 
MODE’ dO. .....s0ceereee | 2a +? 2 23—¥4 2 a —24 
IIIT TDD, wsnacetennotos 24 2a Hy 2% 2% 2 
2h 24—s| 2 


2 2 2% 
2% | at—a| at 

lt 1—2 —2 

1j3—2 | 14—2 | 14-2 
allowances: Bank | } 1 1 
pount houses at call .... | 1 1 1 
notice 1} lt 


c 


wo 
ae Se Lo 


oe 


mer PROD 88 BO PO 
nw 


~~ 


Comparison with previous week— 


| Bank Bills. Trade Bills. 
Short 


: 3 Months, | 4 Months, | 6 Monthe. | 3 Months. | 4 Months. | 6 Months. 


a4” a5 2 3 - ry 
af 28 2-3 | ats 

2a 2k! 3 3} 
RATES OF EXCHANGE. 


Jane 19, June 1], June 18, 
1930. 1931. 1931. 


4: 48593-"85 tk] 4-86}- 4-86 45-4 
4-864 asia erik 4- 
a 123-75--77 . . 
20 363-37 
12-08}--080 
34-823--83 , ° ; 
92:73--75 | 92:90--92 | 92-91-95 
25-09-09 *05--05} | 25-044--05 
. 18-163-? 


18-14}-3 
18-164-2 
1094-1104 
34 °58--€3 


i 


HH 


RY 


668-673 | 668-673 
3748-3753 | 3748-375t 
19-482 -451lonaaspe aca] 9444-465 
. . 9°445 ° . =— 
4-4. | 434- Qh-% 
Igay-195 | 195-193) 
481-49 | 483-49 
18-22--29 | 18-20-27 
25-15--25 | 25-20-- 30 
Th 
43t- ; 
39: 93 
13-274) | 17-374 
58-8 1/53-% 
1/34-1/33 | 1144-114] 1244-1194 


1/33 
Pa id ue 
a ont 2 
10- 


BaBBHAAE 


Bh} 


cdelclclclaclciciciclclclciciciciclcial«! 


BB 


HHHHHHSSH85 
ggrene 


sa 
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cle] 


apegt 
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& 2/0 % ! 
9-76 . -90- 10-00 | 9-80-10-00 
21-82d. viog wa {9% 1/9 


te for previous day; 
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ze 
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THE ECONOMIST. 


OVERSEAS BANK RATES, 
Changed. .e 


- May 16, 1931 

. . 2,1928 
Mar. 10, 1930 
May 28, 1930 
June 13, 1931 
July 31, 1930 
Mar. 31, 1931 
June 15, 1931 
May 28, 1931 
Nov, 12, 1930 
Oct. 10, 1930 
Aug. 26, 1930 
Apr. 


Ohanged. 


24 | Oslo............. Nov. 7, 1930 
Jan. 2, 1931 
June 24, 1930 
Mar. 12, 1231 
Oct. 4, 1930 


Oct. 1, 1930 
May 20, 1930 


June 4, 1931 
Feb. 5, 1932 


Jan. 22, 1931 

6, 1930 
June 15, 1931 
Oct. 3, 1930 
May 14, 1931 


2° 


£8 P a8 C2 09 a8 


Zoe ~ wgsesed 
a8 5 


Aa 


eo 
oe 
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New York Fede- 
ral Reserve. 


*Ze@ 


+» May 7, 1931 
Madrid............. July 17, 1930 
eth dieciete 


gs OIF SHIP OUTaaSw2re 
ab 


om SOD 


+ 
sy 
ge Bank of Ohile.—Discount rate for member banks, 7%; discount rate for the 


. @ 6% applied to banks and credit insti 
& 7% applied to private persons a - . ae 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


June 18, May 20, May 27, June 3, June 10, June 17, 
1930. 1931. 1931, 1931. 1931, 19 
% % % 
Oall money 2 ly 1 
Time money (90 days’ mixed coll.) 3 13 if 
Bank acceptances :— -———————— -Selli 
Members—eligible, 90 days...... 
Non-mem.—eligible 90 days .... 1 
Ineligible, 90 days.............06 — 14 
Commercial accept. 90 days ...... 2 


% 
uy oi | oY 
ng on 


1 
lt 
2 


7 eee 
Rates of Exchange, Par | June 11, June 3, | June 10,| June }7, 
New York on— Level. | 1930. | 1931. | 1931. | 1931. 


} Dollars for £1 4- 8666 


Centa for 1 franc 
Cente for 1 Belga 
Cente for 1 franc 
Cents for 1 lire 
Cents for 1 mark 
Ote.forAustrn.shig 
»» |Centa for 1 peseta 
»» |Cente for 1 guilder 


> Cente for 1 kroner 


Centeforldrachma} 1-297 

Can. Cents for $1 100 
Yokohama ..... Cents for 1 = 49-85 
Hong Kong..... Cents for H.Kong$ ese 
Cts. for 1 Shng.tael one 28°75 
Cente for 1 rupee {| 36-50 35°95 . 36-00 
Gold Pesos for$ 100) 103-65 119 . 143-55 
Cents for 1 milreis| 32-42 11-35 


, 7:90 
Cents for 1 peso 12-125 | 12-02 ° 12-02 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


a a aang mene ER an 
Method of Latest 

Quoting. | Par Value. Usance, Rate. 
seinen 24-3325 


Sight London 24-59 
— 2 


8-30 
5-04 
4-92 
9-92 
13-48} 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa 


March 16, From March 14, 
a 1931, 


a ‘London on South Africa. South Africa on London. 
| partod% pm.| 1% prem. 
a ; 10 $ 
30 days ...... : 
60 GBYS 2...000.0- 0020+ 
90 GRY ..--- 22000 --+2- * 


Union of South Africa. 


OVERSEAS DOMINION RATES. 
or 
CoMMONWEALTH OF AUSTRALIA AND DomINION 
New ZEALAND. 


London on Australia and 
New Zealand. 


Buying. 


een 
Aus- New 
tralia. | Zealand. 
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5 aie SAS LOE ORL Be SE 


ci ha. ana eee lite cesta Dt See aie A BL LEE REEL ALLE BERN 


rere — “tc cyte: mgm 
othe 2 : Pee RRND pe) oi 
nb ih an Nate RE IES MB Da Haze J 


ep Ailedinin SA SRAMRE Seni aib rs atte tal i Sats ie Hn 8 
os wine — 
aamnsaat jp seentamanen 


Po ee 


et 8 
ance vn a RN tae Nee 


Se Pag lil ti 8 te eT , . . . _ wes 
3 eben Fauna ot . Li baat dad 
¥ + a an " 

as oe Ds Bee: § agree < sso 


2 ia tts asst li, atic = 2 
+n paerasnmatnmsaccesiins iste nbc. en 
. sian m % " ~— fede + - 
rade Be gece eer 2 = : 
ry peng ery ge ~~ S SEILER: ee Ty as 








1352 


During the From April 


week ending 1 to June 
June 13,1931. 13, 1931. 
£ £ 
Sterling purchased in Indie ................... eee eee 
} From paper currency reserve 
Net in England ............seeseeees os . 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.............++. 6,750,000 
_ 6,750,000 
Less sales of sterling ...........scccceeseeeseeees 405,679 408,679 
Net remittance to Home Treasury........... — 405,679 6,341,321 


GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 
was held on May 31, 1931 :— 


In India; £ 


£ 
12,950,200 
In England : 


Blagy Sl, BGG  ..cccccccccccesescccesvccccccs 
Other British and Dominicn Government 
Securities :— At or below market value 


on May 31, 1931 


BULLION. 
The following statistics of importe and exports of gold for week 











ended June 18, 1931, are issued by the Statistical ent 

of H.M. Customs and Excise :— 
Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 

ani aiubinomamane 7,892,795 GOFMADY.......,.00cecceeeeseees 566,420 

Netherlands .................. 6, Netherlands ..........ccccccee 16,000 

TD Aces ieeninkceenhinatis 3,110 SED ccbicuistesbeswesdeeens 4,000 

British 8. Africa ............ 1,173,503 ls ieitekenisiiaieeesnnnes 14,284 

Straits Settlemente......... 78,807 Switzerland .................... ,900 

i a 21,520 it idsksenehiecesepesrecuess 4,000 

Other Countries.............. 64 ST ainasehnuhiseheeebeeenovens 11,176 

Austria seecceees Seeeresecccce eee 66,630 

ST tnt bctheenpeeneneesone 850 

Other Countries............... 749 

Total declared value of ‘otal declared value of 
EEE acepennssensenendl 9,176,970 || = § expOrte .........c.cceceee 696,009 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 





1931. ARRIVALS. £ 1931. WITHDRAWALS. £ 
June 12 Bare > as 7,621 | June 12 Bars sold ............ 108,200 
3 Bars bought ......... 316,000 Sovs. for export...... 27, 
Sovs. released ...... 200,000 13 Barssold ............ 125,927 
14 Bare bought ......... 2,300,000 Sovs. for export...... 10,000 
Sovs. from abroad 400,000 14 Barssold ............ 122,429 
15 Bars bought ......... 727,800 Sovs. for export...... 16,000 
Sovs. released ...... 300,000 15 Barssold ............ 83,814 
16 Bare bought ......... 441,214 Sovs. for export...... 39,000 
17 Bars bought ......... 358,027 Sovs. set aside ...... 20,834 
Foreign gold coin ... 29 16 Sovs. for export...... 33,000 
Sovs. released ...... 300,000 17 Bars sold............0+6 59,969 
Saipibabivenees 6,000 
OED scecesnicnd 5,350,691 nr 651,673 


Net arrivals, £4,699,018 


Messrs Samuel Montagu and Company write on June 17, 1931, 
as follows :— 


The Bank of England gold reserve against notes amounted to 
£155,255,902 on the 10th instant (as compared with £151,875,829 
on the previous Wednesday), and represents an increase of 
£7,630,280 since December 31, 1930. In the open market yesterday 
bar gold was available to the value of about £850,000, of which 
£774,000 was from South Africa and £76,000 from the Straits 
Settlements. There was a considerable demand from Switzerland, 
and the important feature was that competition from that quarter 
caused the price to be fixed at 85s. Ojd. per fine ounce, a premium 
of 3d. over 84s. 11}$d., which had been the highest quotation in the 
open market since January 19th last. The amount taken on Swiss 
account was £600,000, and the Home and Continental trade secured 
£30,000 and £52,000, respectively. The balance was available 
to-day, but with less competition the price was fixed at 84s. 104d. 
per fine ounce, at which £107,000 was taken for Switzerland and 
£53,000 for the Continental trade. It would appear that the gold 
bought in the open market on Swiss account not all left this 
country. The week under review has seen a substantial addition 
to the gold holding of the Bank of England, mostly in the form of 
bar gold from Germany, whence about £5,000,000 has arrived since 
our last letter. The movements at the Bank of England have 
resulted in a net influx for the week of £5,639,783. Receipts 
£6,292,635, of which £500,000 was in sovereigns “ released, 
£400,000 in sovereigns from South Africa, and £5,392,635 in bar 
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sisted of £20,834 in 80Vereigng « 
taken for export, and £491,018 nice, 
SILVER. 


Although variations in prices have agai 
e , ain 
has remained quietly steady, sellers sh a a cu 
have 


£141,000 in sovereigns 


rates. Support has been given by th ian Bazaars 
been rather more active, but ales a will » Which 
market, still selling fairly freely for near delivery C. ‘ne the 
bought and sold. The market continues quiet yak 
decided trend at the moment. Smet and show my 
The following were the United 
of silver registered from mid-day or 
the 15th instant :— 


IMPORTS. £ 





Kingdom imports and ¢ 
1 the 8th instant to mid-day @ 


Exports 
ihe 52,598 | British India. wt 
British West Africa ... 28,296 | Oth maces 138 
Other countries ......... 6,390 on ie 15 6l4 
87,284 45 
INDIAN CuRRENCY RETURNS (in lacs of rupees). 
June 7. May 
Notes in circulation.................. 15.564 1S479 ta 
Silver coin and bullion in India... 12,775 12744 yen 
Silver coin and bullion out of India i wt - 
Gold coin and bullion in India... 2,046 2.021% 
Gold coin and bullion out of India... ee . 
Securities (Indian Government)... 743 714 4 


Securities (British Government)... 


The stocks in Shanghai on the 13th instant consisted of about 
83,200,000 ounces in sycee, 160,000,000 dollars and 4,560 silver 
bars, as compared with about 83,200,000 ounces in sycee, 160,000,000 
dollars and 6,700 silver bars on the 6th instant. 


GOLD AND SILVER PRICES. 


Gold Silver— . 
Per Per Ounce. Date. - 
Ounce. | Cash [Forward Cah 

1931. s da d. d. ad 
June 12....... | 84114 | 124 | 124 | June19,1925| 34 
vy L3seceeee | 84 114 | 12% | 123 » 18, 1926 | 304 
»» 15....006 | 84114 | 12% | 12% »» 17,1927 | 2% 
» 16....... | 85 OF | 12% 12% »» 14,1928) 2 
o» 17... | 84104 | 12% 12? » 13,1929 | Ah 
»» 18... | 84114 | 12% | 123 ;, 19,1930} 154 

NOTICES. 


Mr James Marmion Carroll, of Dundalk, has deen appointed 
a director of the Provincial Bank of Ireland, Limited. 


Barclays Bank Limited announce the opening of a new sub 
branch at 35 Jersey Parade, Lampton. 


Mr Henry A. Koelsch, Jr., assistant vice-president, has arrived 
in London from New York to take charge of the London offices 
the National City Bank of New York. 


The directors of the Standard Bank of South Afnea, Lu 
announce that Major-General The Right Hon. The Earl of — 
K.G., has been offered, and has accepted, a seat on the board of the 

Mr John F. Schmid, until recently vice-president of oe 
Trust Company, with whose Foreign Department he has ad 
nected for over twenty-two years, has been elected wice re 
the American Express Bank and Trust Company, New *0rk. 


The London office of the Australian Bank of Commerce, Lit 
has received from the head office in Sydney, advices BE vD 
that Lieut.-Col. the Hon. T. A. J. Playfair, D.S.0., . Lignt i 
M.L.C., has joined the board of this bank in place os 4 
T. L. F. Rutledge, who has resigned owing to his decisi 
in the country. 


Company Hews. 


SUMMARY OF BALANCE SHEETS. 
BLEACHERS’ ASSOCIATION, LIMITED. 














March 31, 1931. a ie 
ASSETS. ith Mal 
Compared wi 
LIABILITIES. with Mar. amount, 3113 
Amount. 31, > £ § 
: : d, buildings 3,00 
Ord. shares (£1)... 3,818,737 eee Lan »v ee 9,244,845 . 738 
Pref. shares (£1)... 2,487,500 seh . es _— 35,290 - 4 
44% deb. stock ... 3,380,088 “T15 _——, oe 110,980 + 
ae ee” = 69,395 | Cash se..." ‘+? 
G . . 1 080:000 ~ So'18e Investments .----- 2213 i 
General reserve 2050, + 90000 | Shares in subs. --- 095495 - 80, 
Div. ere coe wee ) sovances to Subs. 
— ore 386,523 + 5,936 
Fire insur. fund... 371,556 — 8,136 
con- 
inyesencies fund 57.578 - 4 
Profit and loss ... 271,381 — 311, 01,586 4] 





Total ...... 11,447,356 — 414,565 








HARLAND AND WOLFF, LIMITED. 


















































































































= December 31, 1930. 
R ES. Compared ASSETS. Compared 
LIABILITI with Dec. with Dec. 
Amount. 31, 1929. Amount. 31, 1929, 
ark £ £ L £ 
{ay at cum. PFE. | 0) O09 1. | Properties, &e. ... 9,694,388 — 213,140 
have sasseseness “ong Investments in 
eh the A” cum. J " 3.095,094 oa steel works and 
ba "6 “il *” 20,300 ea other controlled 
prety *" "3 990,000 ove ces., at cost ... 4,271,354 + 30,001 
WS ty shaes..---+-+* 1'000,000 oe Government and 
fe ans panes "278,857 + 18,032 otherinvestm’ts 266,462 — 29,949 
| n | _ _ : Amount owing by 
= i _, 691,471 + 20,030 | — subsidiaries...... 113,351 — 18,889 
Ym pice Facilities Bi scsccvcescces. 458,350 — 112,034 
re 1,044,000 ane Debtors ............ 404,699 — 57,110 
advi “ "40,396 — 196,702 | Expenditure on 
{ naits meecsoe 2,843,890 — 16,263 work in progress 1,041,409 — 163,067 
3 eae Bills on hand ...... 80,000 + 80,000 
1S Me ress 4,974 — 366,927 | Caah.......ecceereeee. 77,393 — 48,183 
an... 311 — ~—-.287 
end on Ist 
— erate... — 96,000 
46,953 tand loss... 238,053 + 105,746 
Total......-+- 16,347,346 — 532,371 Total......... 16,347,346 — 532,371 
= J. LYONS AND CO., LIMITED. 
al March 31, 1931. 
= TIES. Compared ASSETS. Compared 
1 LIABILI with Mar. with Mar. 
8% Amount. 31, 1930. Amount. 31, 1930. 
ans £ £ E £ 
inary shares... 400,000 ee Land, buildings, 
mi LT aaa 1,216273 + 1,500 | he. ..cesseeceeen 10,146,298 + 218,619 
a pref. shares... 647,065 ‘ae SD acivicsivesninatoren 2,302,267 — 567,924 
f about SE pose 4,000,000 .-» | Debtors ............ 534,574 — 59,243 
2 pref.shares ... 1,000,000 eas Investments in 
pref.ord.shrs. 466,667 + 66,667 | associated cos. 227,240 — 1,477 
»profitshares 500,000 aoe WMI. seenereseveseee 515,238 — 25,477 
prop. profit Subsidiary cos. : 
TES oo eceseees 225,000 sia Shares at cost 
deb. stock ... 300,000 ees or under ...... 471,823 + 54,569 
b deb. stock... 15,144 — 2,885 Loans ......... 105,517 — 54,160 


deb.stock ... 125,000 
Vdeb.stock ... 66,820 aia 
ages ......... 1,732,797 — 62,129 
prests accrued 27,816 — 755 


Currentace’nts 54,932 + 29,787 


bditors ......... 1,769,290 — 455,411 
Cash bsidiary cos.... 130,831 — 84,728 
s. unclaimed... 3,731 + 109 
BE Riisconses 1,300,000 + 100,000 


pfitand loss ... 430,455 + 20,326 


er 14,356,889 — 406,306 Total ...... 14,356,889 — 406,306 


MANCHESTER COLLIERIES, LIMITED. 
March 31, 1931. 


LIABILITIES, Compared ASSETS. Compared 
with Mar. with Mar. 
Amneget. 31, 7 Amount. 31, 1931. 
4 £ £ 
appointed d. shares, £1... 4,247,585 eee Properties........... 3,333,091 + 50,702 
m cum. pref.ehs., Rolling stock ...... 290,486 — 4319 
Ti ascsesvesecsescos AGMEMO eee Stocks and stores.. 286,213 +112,819 
new sub- ted assete re- Debtors.............. 577,898 — 41,057 
Se 64,205 + 32,401 | Overpaid mine 
: ling stock re- Ss -cchapiaieencn 41,309 + 41,309 
s arrived VO sesereessees 32,509 + 15,639 | Shares in subsidi- 
offices 0 orkmen’s com- ary cos. at cost 1,204,389 i 
pensation re- Bridgewater Es- 
tines Weeeeesenes sears +> ote ea" -— aamaiativn 100,000 +100,000 
ditors............ ‘ + 23, vt. and corpo- 
ca, L oft and loss... 165,875 + 57,660} ration stocks at 
Athlone, 
ard of the 


SL ccuntenseionses 169,579 
Miscellaneous in- on + 69,213 





pase ot 

, Bangers 

been cod a+ onl anne 38,160 a 
cident of eterno 201,807 —130,207 
es 1 —__ ciatiniiiateaiesin 

rk. Total .....eses 6,243,175 +188,460 Total ......... 6,243,175 +188,460 
rce, Le 

ind wiee¢ 





E., VD 
ee OIL OUTPUTS. 
| to resid 

Bamix ConTROLLED O1L¥reLps, Lrp.—Production for the week 
ied June 3rd: Venezuela, 34,555 barrels; Trinidad, 25,142 
86.587 — 59,697 barrels. Production for May: Venezuela, 
Deliver ls; Trinidad, 118,333 barrels; Total, 274,920 barrels. 
farce er May : Venezuela, 139,656 barrels; Trinidad, 163,184 
bate 302,840 barrels. Production for the week ended 


enez aos 
Jotal, 61,522 —— 35,425 barrels ; Trinidad, 26,097 barrels. 


Dacta Romano PrTroLteum SynpicaTe, Ltp.—Gross production 


™ May : Dacia, 5,913 tons; Perimeter X, 5,105 tons. Two new 
Well No 6 recently come into production, namely, Dacia Piscuri 
“ aa the end of May, and Piscuri Perimeter X Well No. 5 


eee River OILFretps oF CatirorNia, Lrp.—The total 


. the month of M to 99,922 barrels, 
‘proximately 14,275 tons. 
Tae Mex 


Wek gn Eacie Or Company, Lrp.—Production for the 
tion for th May 30, 1931, was 235,000 barrels. The produc- 
Sav © week ended June 6, 1931, was 226,000 barrels. 
CE 


Roumanian LEUM Company, Lrp.—Cable received from 
Ol Wells at Cn ager states that the production from the company’s 
May 3ict) Cur®-Ocnitzei, Moreni and Ceptura for the week ended 

was 5,395 tons (37,765 barrels). Cable received 





from Ro 


1 wells at Sank 
Week ura-Ocnitzei, Moreni and Ceptura for the 
ended June 7th was 5,048 tons "(35,336 aia 


Great Western... 
Do. for 1930... | 3,76] 
L. & N. Eastn.(c) 6,349 
Do. for 1930... | 6,349 
oe 
0. for = 
South 6,956 


ern ....... 2,180 





Total of above... 
Do. for 1930... |192383 


Metropolitan (c) 


Cupany's ait manager states that the production from the 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended June 14, 
(b) Week ended 


June 12, 1931. 
(c) Week ended 


June 13, 1931. 


Do. for 1930... | 2°179 


Do. for 1930... 


Undgd. E.R. (c) 


Do. for 1930... 


Green Buses, &c. 
Lon.& Sb. Grp.(c) 


Do. for 1930... 


*B'if'st&CoD’ w(b) 


Do. for 1930... 


®G. Northern (b) 


Do. for 1930... 


*Gt. Southern (b)| 2,188 
Do, for 1930 ...| 2,188 





Vame, 








Bombey,Bar.,& 0.1.) 10 |June 
Madras & S. Mahr. 
ee Kumaon 


th Indian ...... 








Canadian National 
Canadian Pacific.... 





an ta (Obili 


Argentine N.E. ... 
Argentine Trans’dn. 
B... and Pacific... 
B.A. Central ........ 
B.A. Gt. Southern 
B.A. Western ...... 
Central Argentine.. 
Centra] Uruguayan 
O. Urg.(Bast Ext.) 
OC. Urg. (N. Ext.) 
O. Urug. (W. Ext.) 


San Paulo ..........- 
United of Hav 


Mexican Railway... 


TRAMWAYS WEEELY G 
£ 


L.0.0. ‘Tramways... 





Manchester Ship 
Canal .........++0++: 


tudson Bay .....- 


— 





© 


sat - 
sie calli 


Aggregate 24 weeks, 
1931. 
(000’s omitted.) 
si|aed 
&| $3| 3s 


93 
(000’s omitted.) 
Miles 
Open. 





ens 


f th eae 
cada rae Pi nt i et: BAB AS RTL EE Nae em 
a AAAS LMA ER EN, ET ak 2 
rae y. sy os oes sa ere “ 
ee ee 


3,761 2,500} 7,019} 11,732 


2,985] 8,142) 13,263 
5,794} 13,947] 20,993 
6,340} 15,919} 23,652 
6,177] 17,294] 27,922 
6,322) 19,285} 30,643 

771| 2,460] 9,052 
723} 2,570) 9,533 


979|25478|15242| 40,720] 69,699 
31175|28546|16370| 44.916] 76.091 
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OVERSEAS RAILWAY RECEIPTS. 
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Merncateatahi cartes PO 
stale aeetetin ptecshetandiite octane tintin Nts MERE T re 
“ ~ . one smetieg . os 
- oe, energie any ws - 
‘i s Pe bs ve ee Aaa 1" ~ i es 
ae y = cass aoe b a cea gn 
pegmatite 7 SA elated se SS i : 


84,63,000]— 20,68,118 


mange german renarena se 


A RIO MEN SEO ee OE ANTS a 


8 |May 23) 3,229) 14,46,000)— 3,77,830 


10,99,265} — 1,49,978 
¢ Including Lacknow-Bareilly State Railway, 


CANADIAN. 


3 
3,307,355} — 984,055 





SOUTH AMERICAN. 


ve acamptbarcleeseten re ney 


1,885,741|— 1,316,722 


ao 


ERO oa aga 


OTHER OVERSEAS. 


Jn nnn EEE SUEDE 


Gt.Southn. of Spain | 22 104} Pes.73,525} — 
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MONTHLY TRAFFICS. 


Receiptsfor Month. | Receipts to Date. 
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THE ECONOMIST. 


REPORTS AND NOTICES. 


GOVERNMENT, &c. 


GREEK GOVERNMENT LOANS (ASSIGNED REVENUES). — The 
following revenue receipts are to hand from Athens for the first 


quarter of 1931 :— 


Drs. 


New revenues 
Old revenues ... 


Drs. 


166,964,956 + 21,260,237 
748,616,139 + 17,800,003 


915,581,095 + 39,060,240 


Upon the basis of the above receipts and the relative security 
rights of the various loans, the following figures show the approxi- 
mate security available for the first quarter of 1931 :— 


Service of 
Security loan 
available*. requires 
£ 
7 per cent. Refugee ...............64. 1,756,406 230,625 
6 per cont. Stab. 1928 .............. 1,416,815 171,163 
6 per cent. Pub. Works, 19238... 
6 per cent. Pub. Works, 1931+. f 1221-992 143,869 
8 per cent. Exch. Ref. Ind., 
STEED snenstcecherceseusevunienes — 
6 per cent. Exch. Ref. Ind., S55,575 = =954,008 
1928 


SHEER ERROR Eee eee eee OEE eee 


* Exchange is calculated at Drs. 375 per £1 (the stabilised rate), 


and all contingent prior future charges deducted. 


Tt £8,600,000 at present issued. A further £5,400,000 can be 
issued ranking pari-passu. The service of the whole £14,000,000, 
assuming the balance £5,400,000 issued upon the same basis would 


then be covered 5-23 times. 


MISCELLANEOUS. 


HUDSON'S BAY COMPANY.—At the suggestion of the Rt. Hon. 
Sir Robert Horne, who, in accordance with the decision of the 
Extraordinary General Court of Proprietors held on January 16, 
1931, had acted as arbitrator in deciding three new appointments 
to the board of directors, the board of the Hudson’s Bay Company 
have held an informal meeting to which they invited a few of the 
principal proprietors, together with Mr C. L. Nordon and the 
members of his committee, to meet them in Beaver House. 
Robert Horne made a statement to the meeting as regards the course 


No. of 
times 
covered. 


7°61 
8-04 


8-49 


3-23 
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MEXICAN & CANADIAN EAGLES. 


BLEACHERS REPORT. 


SCRIBBANS. 


RAND DIVIDENDS. 


A STOCKBROKER’S NOTEBOOK. 


By AUSTIN FRIARS. 
SEE 


The 
stors' 
and 





Menep Market Review 


THIS WEEK. 


¢ 


The Investors’ Chronicle may be obtained 
at all bookstalls and newsagents through- 


out the country, price 6d., or from 


The Publisher : 
“‘THE INVESTORS’ 


CHRONICLE ”’ 


20 BISHOPSGATE, LONDON, E.C.2. 





Sir 
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of the ome which had taken th 
General Court, and advantage was also taken of he Extracrdingn 
introduce to those present the new Governor, M eternity 
Cooper, who presided over the meeting. Mr Ashle ot Ati 
addressed the meeting, and in expressing confidence oper bri 
future of the company, asked for the harmonious AS regards ti, 
all the proprietors, which was essential in the diffi eet 
which the company was passing. Cult times throug 


place since 


LOW TEMPERATURE CARBONISATION, — 

general meeting of the holders of the — oe ae 
stock of the above company, held on June 10th, Col tay 
Bristow, M.I.E.E., M.I.A.E., F.R.Ae.S., chairman of “a 
was appointed chairman of the meeti “th 
debenture stockholders, Sir Gilbe 
Arthur Marshall. The resolution 
of ae date for the redemption of t! 
to y 1, 1936, was carried by an overwhelmi ae 
Amongst a large number of stockholders aa ae — ; 
three dissenters to the resolution, and we are officially inf 

that over 80 per cent. of the stockholders voted personally and by 
proxy in favour of the resolution. ~ 


PEASE AND PARTNERS, LIMITED.—At tho meetings of the 
5 per cent. debenture stockholders and the unsecured creditors of 
Pease and Partners, Ltd., the scheme of arrangement put forwayi 
was passed at both meetings by an overwhelming majority. Both 
these meetings were presided over by Sir Gilbert Garnsey, KBE 
F.C.A., who was appointed by the court to act as chairman, & 
an extraordinary genera] meeting of shareholders which followed, 
the alterations in the articles of association made necessary by the 
scheme of arrangement were unanimously approved. 


THE ST. MARTIN’S LE GRAND PROPERTY CO., LIMITED —The 
report and accounts for the year ended March 25, 1931, show thet 
the net profit, after providing for tax, was £20,492 (last yeu, 
£2,419); the balance brought forward from last year was £24l9 
(last year, nil), making £22,911. Out of this sum the directo 
recommend the following appropriations: Transfer to genenl 
reserve, £5,000; transfer to maintenance reserve, £2,500; transle 
to rental reserve, £2,000, leaving £13,411. Preliminary expenses 
to be written off, £3,415, leaving to be carried forward, £9,9%. 
The directors feel that, in view of the large sums which must bk 
set aside in the ensuing four years for the redemption of the fins 
and second mortgage debenture stock, and of the heavy intems 
charge thereon, the outstanding second debentures should te 
reduced as far as possible by redemption out of the company’ 
present resources, thus greatly strengthening the position and 
making possible the payment of satisfactory dividends during the 
current year and thereafter. It is intended to utilise in this manne 
@ sum at least equivalent to the amount transferred to reserve. 
It is, however, proposed that an interim dividend for the current 
year should be paid at an early date. 


THOMAS HART, LTD.—The net profit for year ended March al, 
1931, amounted to £388, comparing with £5,247 for preceding yes. 
The amount brought in was £3,842, making £4,230 available, 
against £7,330 a year ago. The dividend on the ordinary — 
is reduced from 15 per cent. to 5 per cent., less income tax. . 
carry-forward is reduced from £3,842 to £3,068. Total _ 
£94,676. Cash is reduced from £13,755 to £11,546. De a 
at £6,490, against £10,607. Stocks are down from £8,005 6 7 7 
Investments at cost stand at £21,727, against £11,550. Creditors 
£435, compare with £177. 


ng by the trustees for a! 
rt Garnsey, K.B.E., a 


sanctioning the post 
1e said stock from July 1, 199), 
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TRANSVAAL GOLD OUTPUT STATISTIC. 































April, 1931. May, 1931. 
Name of Mine. oe 7 
; Est. as = 
Ore. Yield. Profit. | O% | Yield. 
| 
Tons. £ £ Tons. ss | aus 
coe ** eee eee , 98,51 
aia cael | cis] oe 
d Main Ree! Hopes 32'860 15,008 | 67,500 a3 | 
241,000 | 336,028 | 87,176 | 268,000 | 2%), 
46.300 | 63,523 | 7,212 | 47,800 | Bo) 
149°500 | 173.230 | 12,021 | 158,000 182724 
1'000 | 111,552 | 44,750 | 86,000) 1's, 
aaa 70,500 | 68,327 5,289 71,100 | 63,5 he 
300 sietoa? 224,343 | 205,000 401.21 | : 
44,84 130 | 52,100 | #4000 
nee 32.063 | 78,000 | 115, 
: 31,500 sa | 
"| 18,300 rd 
917 | 77,000 | 95,787 | 
sen | tae | 
6,03 ‘ 
1507109 166,000 293,00) 
79.089 | 80,000 nas 
7,056 | 170,000 oa 
45,053 | 235,000 | 26500 
23,775 | 99,000 | Hen 
Se dallen $715 eo ae 
pameareran 10,652 a0 1.9 | 
60.107 | 33,200 uate : 
eeeeeseereerere 2/051 16,000 A 
c 44,000 Nt 
Deep ......... 27,551 61,008 ia 
prings a 70,500 | 7% 
Springs ..........+. ga sag - 
Witwatersrand Deep... | 37,100 1,891 «iiéo0 | sist) 


Witwatersrand Knight's} 54,000 












Company. 


‘al Bank of Persia ... 
rorlands Bank of South 
ICA. seesvesceeeceeeccscosces 
on Estates Investment 

American Assets ..... ‘. 
otels, Restaurants, &c. 

nston’s Hotels .......ceeee 
ns (J.) and Company ... 
Iron, Coal and Steel. 

od Ironfounders .......++6 
y (William) and Son...... 
d nd and Wolff eeecesescce 
erts (Wm.) (Tipton) .... 

Oil. 


nix Oil and Transport . 
yo Oilfields of Venezuel 
Rubber, &c. 

mber Rubber ........ss++6 
dingley (Malay) Rubber 

erside (Selangor) Rubber 
bber Estates of Krian ... 
tish Malay Rubber ...... 


_ Shipping. 
Lin 


r (Albert) and Co. ...... 
mage (A. W.) .ccccssseeeseee 


Hee eeeeeereeseeeseoes 
steerer eeeeeececee 
seeeeeeeeceseececeee 
seeeeecce 


soe eee eeeereeseseoe 


! Trust. 
sh Empire Trust ........ 


in minion and General Trust 

ae lependent Investment Co. 

_ nks Investment Trust ... 
. Union 


tte R eee ee eeseseresee 


ited States Trust Co. of 
Scotland 


seeeee 


Waterworks. 
Surrey Water Co. 


a 
Other Companies. 

y and Staines Linoleum 
bdgett (H. H. & S.) 
utry Life 


eeeeee 


@erecces 


TOP e tee eeeeeeee 


TO ee meee ees esee 


tees, Bickerton and Day 
uchatel Asphalte 
hes (George) .............. 
en (Thomas) and Co. ... 
erts (Charles) and Co. .. 
ta Rosa Milling 


te eeesece 





Ph ibbans and ae 
| 5728 ords Limited .......... 
| a ora Wine Co, elaine 
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ictures Corporation and Provincial Cinemato- 
Ltd., make the following announcement of changes 
tes. Mr Isadore Ostrer has been appointed president 
mpanies, and with a view to devoting some part of 
other interests, has resigned his position as chairman 
t of the companies, but retains his interests therein. 
: Ostrer has become chairman of Gaumont-British and 
oe the position of joint managing director with 
M the colf. Mr Arthur Jarrett and Colonel H. A. Micklen 
of P.C.T., and Mr W. Gell and Mr M. E. Balcon 
d of Denman Picture Theatres, Ltd. Mr Geoffrey 
board of the General Theatres Corporation, Ltd. 
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1355 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net oe 
Profit Appropriation. Corresponding 
Balance | After Pree er os Period Last 
Ba oom Payment — @ Dividend. ae Year. 
nding t of for | ——_—————uqi 
A i Distri- : Reserve, | Balance 
acount — bution. Prefco. Ordinary. Deprecia- Forward. Net Divi- 
Interest. Amount| Amount. | Rate, | 40m &c. | Profit. | dend. 
£ £ £ £ 0/ . y 
Mar. 30 91,813) 141,295 87,500) “7 . 53.795 8 
Mar. 31 295,121) 386,913 180,975] { 784 \! 100,000 93,938 = 
Mar. 31 95,013; 137,894 65,000} "13/-+ | 30,000} 42,894|| 124,279] 13/-+ 
Dec. 31 43,167, 43,413 28,112} 14,166} 1,135 7 
Mar. 31 3,246 4,946 3,814 
Mar. 1 2,780, 7,901 be: ut 7900 iy 
May 17 30,037} 44,745] 8,544} 15,5001 295 5,3 
Mar. 31 942,320] 975,546|| 419,353] 406,411 223 | 00/0001 49'vop 234 
Mar. 31 196,866|| 53,956}... cs 105,420! 27,490 
Mar. 31 1,328,448)| 42,500] 514,261) 173 50,000} 721/687 17} 
_ 7 238,053)) .. on om 238,053 
ar. 4,327|| 1,627 2.700 Ws 
Dec. 31 ‘ 107,733} 2 50 
Dec. 31} Dr. 3,530|Dr131,143|Dr 134,663 oa = _ aaa eae 7 
Dec. 31 291 Dr. 661; — 952||_ 23,098] 10 
Feb. 28 2,811 ‘i 2,811)|, 4,079 4 
Dec. 31 . 220 Dr. 2,000, 1.780): 4,162. 
Dec. 31 1,508 me 1,508] 8,841} 5 
Dee. 31 Dr. 4,322 Dr. 5,000} 1.678)| 5,237]... 
Dec. 31 180,930! 222,450|| 161,250 40,000} 21,200} 230,958 
Mar. 31 28,245]  52,328||__.. 25,000) 12} 27,328]| 30,663, 12 
Jan. 31 Dr. 9,303| Dr. 5,520|| 9,625} ... i Dr15,145|| 26,010 3 
Dec. 31 5,744] 30,520 3,600, 2 26,9201 7,995} 4 
Dec. 31 2,775| 12} 5,881, 25 
Dec. 31 41,800, 10 a 19,696 15 
Deo. 31 Dr. 3,052 5080 <2 | Pr-9.000; 398 22+ 
' a ; 5 a 10,704 67} 
Feb. 28 6,728), 438] 1,617) 23 4,000 ns 
Mar. 31} 279,415 483,990}| 136,812 , 110,000} 237,178]| 666,391] 6% 
Apl. 30| 10,439 14,915]; 259 a 13,876||Dr. 6,981| ... 
Ap 30 23,286 48,851 37,022 73887 68,485) 9 
pl. 45,738|| 10, 021] 8 
Mar. 31 41,659| 9,975] 6636 5 ee 7h 
May 15 32,342... 18,700] 4 4,381 5 
May 15 89,687 15,694} 34.875} 10 19,443} 19,675 10 
May 31 45,389|| 10,462} 21,700} 14 5,000 8,227 14 
Apl. 15 215,733) 240,737], 49,469} 110,825} 10 20,000] 60,443 10 
10A 
Mar. 31 sseamy Tale 5,5001{ 3°603) 108 |} 7,500) 27,651 7B 
Mar. 25 33,510} 39,472||_.. 26,000  20t 7,000; 6,472 20+ 
a, _ 100,107 208.358 aoa 101,719} 73 : wt 164 
eb. 46 : sd ie . 45: oes 
Mar. 31 ‘oat 79,500} 15,000} 15 19,512 15 
Mar. 31 139,834|| 5,754, 19,181) 10 35,000 20 
Mar. 31 112,671 9,000 47,700} 15 32,000 " 
Deo. 31 92,128)... 10,497| 24 15,736 5 
Mar. 3 211,285) 41,273} 92.988} 20 17,500 20 
Mar. 31| Dr. 4,263|Dr. 34,848|Dr. 39,111 cial a Dr39,111 . 
Dee. 31 15.292 23,491 7,459 sia0s| Tina, {10:00} 6.082 se 
| be ora, e 
Apl. 30} 17,895} 172,547) 190,442 { 30.742} 19:def| f 22655} 14,840 19:4 
Mar.31| 41,787; 38,107|_—-79,894/|_—... 31,375, 9 10,000, 38,519 = 
Feb. 28} 11,377} 39,705| —51,082/| 20,000] _... in ' 





+ Free of income tax. 


fisca 


the year in which th 
managing director. 





Copies of the official reports of Philips’ Incandescent Lamp Works 
Holding Company and of Philips’ Incandescent Lamp Company for 
the vear ended December 31, 1930, can now be obtained 

oeeetn Messrs. Higginson and Company, 80 Lombard Street 
and 12 Cornhill, E.C.3. . 

Owing to the death of Mr M. S. Napier, the late chairman and 
joint managing director of D. Napier and Son, Ltd., certain changes 
have been made in the management. 
has been joint managing director and g 


rom the 


Mr H. T. Vane, C.B.E., who 
eneral manager since 1913, 
e company was formed, is now chairman and 
Mr F. A. Davies, who has been secretary for 
a similar period, and who was appointed to a seat on the board four 
years ago, has taken over the position of general manager. 
Johnson is now secretary of the company. 


Mr BR. C. 
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Rate % per Annum, except 
where marked % or Stated | ¢yividend 
in Cash. Years 
* Interim div. t Final div. m 
Name of Company. 
Interim | Date of | Method Pre- 
or - of Latest vious 


y 
Final. | ment. | Payment, | ¥&- | year 






































RAILWAYS. % % 
Bengal and North-Western ...... 4°%°*| plus bonjus of 4% sob oe 
Rohilkund = eee Railway 4°5°) plus bonjus of 2% 
Bank of Adelaide .................. oe a 7 9 
Bank of British West Africa ... alot Less tax 4 6 
Barclays Bk. (Dom., Colon., &c.) 43° late os ale 
Imperial Bank of Persia ......... on Tax free |13/- p.s.|13/-p.s 
Netherlands Bank of South Africa ake 6 ? 
INSURANCE. 
Eagle Star and Brit. Dominions 5%° Quarterly 
Union Insurance Socy. of Canton |16/—p.s.t ba 
TEA AND RUBBER. 
Bogawantalawa District Tea ... 17% + 28 323 
BOTRNGEE TOD. .ccvvcscvecccccvcccsccse 73 %t 123 25 
ED cnt nncnctnananhessatodst di 2 4 
I 5% 5 20 
Deamoolie Tea ..................06. 10%t 20 40 
Elmshurst (Ceylon) Tea & Rub. 5%* is ee 
Galkandewatte Tea ................ be sit ca ll 15 
oN ee 5%+t | July 1] Less tax 10 20 
Limbuguri Tea 78% sie oe 123 25 
Rajmai Tea......... 174% + sais 55 67} 
Rupai Tea ......... er 5%T Less tax 15 30 
Scottish Assam Tea ............... so5 ce 5 10 
Southern sndie Fre Ustetes Less tax 24 com 
a 7. 
Ayer Hitam Tin Dredging ...... 23%° oes - 
Bullcroft Main Collieries ......... S%t Tax free - 
Cam and Motor Gold Mining ... 10%t nee 17} 20 
Clydesdale (Transvaal) ............ 5%,° a 2s 
Geduld Proprietary ............... 163%°* sts 
Gopeng Consolidated = ............ 4d. p.s.*] July 7 is ae ai 
Henderson's Transvaal Estates 28% Ft on Less tax 5 5 
Modder Deep Levels ............... 60° *| Aug. 6 oa ale iia 
Natal Navigation Collieries ...... 23 %t en 6+ 1 
Pato Mines (Columbia) ............ 10'-p.s.*| June 19 co ra 
Regende Mine.................-....++ 2/6 p.s.* an Less tax a sa 
Sherwood Stair Gold Mining...... 15%+ Less tax 30 25 
South African Coal Estates ...... 24° + Less tax 5 5 
South Hetton Coal ................. an aia ly lt 
OTHER COMPANIES. 
Albert Baker and Co. ............ 10%+ 123 123 
Allsopp and Sons .................. 34%* van nie 
Associated Bakeries ....... a 33% Tt 7 8 
Associated Fireclay Cos. ......... is 5 7% 
BORE PIED onncvcccceccessscncecs 4%t 7 8 
Barclay Perkins ................++++ T%t 11 1l 
Barry and Staines Linoleum ..... a 1% rod 
Bluemel Bros...............0.....-000: 23%° ; aes eae 
British Empire Trust (Def.) ... a bee 7 9 
SIIETTEDD. oconccnenacanepsconsncs 4%t : 5 5 
Canadian Hagle Oil ............... sat on 12c. p.s.}12cp.s 
Ceylon Estates Investment ...... 74 %t 2 if 2k 
Clover Paint and Com ition... 2%t ; 4 9 
Consolidated London perties 44 %T si 8 1k 
Cornbrook Brewery .............++ 5%° soe se 
Country Life .............ccececseres Aa%t| 15 15 
Cranston’s Hotels.................05 sh as 25 os 
Dominion and General Trust ... 10t ane 8 9 
East Kilbride Dairy Farmers ... 5% +t sos ‘nis 10 123 
Eastern Telegraph .................. 34° we Quarterly stale sek 
Ely Beet Sugar Factory ......... noe son Tax free 123 123 
English Beet Sugar Corporation i os Tax free 20 20 
First Scottish American Trust ... 134%+ sie Hiab 27 26 
PI IIIT. o.. sescnsnsiesnncnoosse 12$%°*| July 1 cl aan 
General Electric Co. ............... oes sa 10 14 
George Newnes ...............00005+ 9%t eee 20 20 
Globe Telegraph and Trust ...... 3/6 p.s.t om 8} 10 
Greenwood and Batley ............ 24° t| June 30 5 5 
cease and Dorset Motor Service ozo] as 123 12} 
RT /o eve eee 
Hick, Hargreaves and Co. ...... ; 2 3 
RN cet ee . 15 15 
Independent Investment ......... 3%t inh 5 7 
Ipswich Beet Sugar ............... saat Tax free 123 12 
; 4 Seema Diichendactelaianeenebien 10%+ Tax free = - 
° i, Sintichhkdinensatineeooninen’ ose eee eos 
King’s Lynn Beet Sugar sbi os Tax free ty ty 
London Auction Mart . ae “ aoe 5 5 
London Paper Mills...... 7b %T ae a 123 15 
Mexican Eagle Oil ....... oni es ee nae 6 6 
Milton Proprietary ......... a 5%°*| July 1 sae oak —_ 
Monks Investment Trust ......... . ile Less tax 4 as 
Monotype Corporation ............ 34%* ne tax am oan 
Neuchatel Asphalte ............... . os oe 6d. p.s.| ... 
New River Co. ..............0.0005- a Tax free 20 20 
North British Cold Storage ...... T%t ans 12 10 
Ohisson’s Cape Breweries ......... 7%+t on 10 10 
Pentland Investment Trust....... . sie 3 4 
Portsmouth and Brighton United 
. Smee acasecerenemnennrranavrss 5% bie ik 5 
\ ae 5% oh i 
R. Wood Haggie and Son... 5% a = a 
DT csppiucpebbnbenvos 5° Vv — 
Ribble Motor Services ............ oa eo ae 10 
Rio meee Ey and Investment ie June 24 sis 
Hee ee tere eeeeeeeeee /o wee eee one aoe 
coo.. Pssainatseragemonnsreoveosone Sot plus bonjus of 1% 9 103 
Scottish Stockholders’ Inv... 14%*| July 1 te a a 
Sheffield and District Cinemas... : at 7 10 10 
Thos. Stevens ...................0000. % si . 6 6 
Trust of Tondon and Scotland... 3%) July 1 z 3 eee 
Trust — Sietenoniedecessesetened Svot + ei 10 -. 
United States Trust of Scotland 7% _ — 13 1a 
United Water Softeners ......... ; Less ta 7 10a 
Victoria Wi - 
y i Atectlthesbentnteincaits : od 10 124 
Le dersarseorvcorarezrezeneszccnce 5%°* a ies 
, To and Courage ... ame 
William Cory and Son ............ ten it iv 
Willoughby’s Consolidated ...... 24%t 5 5 


(a) Tax-free. 

INTERNATIONAL TELEPHONE AND TELEGRAPH CORPORATION.—A poguies uarterly 
dividend of 50 cents per share has been declared, . 
holders of record June 19; 1931. . payable July 15, £951, to stock 

B AFRICAN AND EASTERN TRADE CORPORATION, Ltp.—Payment will be 
made on July 1st of the half-yearly dividend to June 30, 1931, on the 6 per cent. 
cumulative “ A’ preference shares, less income tax at 4s. 6d. in the pound. 
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DIVIDEND ANNOUNCEMENTS. a a 



































































































Commercial Reports, 
Pe rl 


MARKET SUMMARY, 


The past week witnessed a deterioration j 

of the commodity markets. Last week's nowt et ~~ 
ments have mainly been caused by tempor ne 
indicated in the last market summary. The an itoen 
at 17-3 million tons, shows a drop of 1-3 million i ee Sa 
month, and there has been no improvement durin, —- pone 
The decline in the activity of the iron and steel ind 
continues, and there are no signs of an early inmessemen a 
nental pig iron is again shipped to this country in incre witha. 
tities. With the exception of spelter, the principal 
metals have not maintained the slight advance cnaindl a 
Among textile raw materials, cotton has recovered a { roa 
but wool was easier and sales of . 


Pmp were maintained, but ; 
was cheaper. The demand for viscose and acetate ate a 


has shown some expansion, and thou h exports o ics 
scarcely larger, the home trade still ous cine onal 
Among cereals, wheat has been slightly cheaper, following the 
announcement by the Federal Farm Board that “ it Will not p 
itself to withhold its wheat stocks from the domestic market for 
another year.” The principal other foodstuffs have all ben 
weaker, and the fall in tea prices has been particularly g 
Among miscellaneous commodities, hides have declined furthe 
Rubber has been inactive but steady in price, and the market ip 
vegetable oils and oilseeds has been firmer. 


THE COAL TRADE. 


SHEFFIELD.—Lifeless conditions obtain in the South Yorkshin 
coal market, although the limited supplies of best quality bans 
sell readily for export on prompt account. Prices are fm 
Demand, however, is extremely poor for secondary quality steam, 
smalls and house coal. Forward business is very quiet. Bat 
steams are quoted at 17s. 6d. and 18s. f.o.b., and best ordins 
house at 22s. at pita. 


GLASGOW.— Business remains on a poor scale, with little prospec 
of improvement in any direction. Shipments last week amounted 
to — 177,000 tons, which is about the lowest figure for s lng 
time, and the aggregate shipments this year now stand at 4,722, 
tons, against 5,773,000 tons last year to date. Restricted outpu 
are the rule in all districts, but in spite of this the trend of pro 
for large coals at least is easy. Nuts are slightly firmer in place 
but pearls remain a dull spot. Shipping prices are approximate} 
as follows (f.o.b. district ports) :—LANARKSHMRE.—EIl best, |; 
splint best, 166.; splint second, 14s. 6d.; navigation, 15s.; na 
gation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s. oe 
lls. 6d.-12s.; doubles, 11s.-11s. 6d.; singles, 10s.; pearls, %. 
dross, 98. F1rE.—Screened navigation, 16s. 6d.-17s. 6d.; first - 
steam, 12s.; third-clasa steam, 10s. 3d.-10s. 6d.; trebles, 11s. 
13s.; doubles, 11s.; singles, 10s.; pearls, 9s. 3d. ——s 

i steam, lls.; secondary steam, 10s. 6d.; atin, 
doubles, 11s.; singles, 10s.; pearls, 8s. %d. arg ; 
screened navigation, 16s. 6d.; jewel, 17s.; steam, * il 
lls. 6d.; doubles, 11s.; singles, 9s. 3d.; pearls, 9s. 3d. ; dross, 9. 


CARDIFF.—There has been no improvement this week in ' 
position on the Cardiff coal market. Inquiries have — = 
and the docks only partially employed. On Teseiey = Ta 
cent. of the tips at Cardiff, Newport, Swansea ane ® eal 
were idle. The demand for anthracite is fairly — to 
the volume of the export trade in that coal is less t ~~ eae 
time last year. For all bituminous descriptions m 4 red th 
excess of demand, and the Marketing Association yee . 
authorised quota for the September quarter to = mand IE 
compared with about 10} millions in the June q aie 
millions in the March quarter. Prices for all grades are tinue * 
at the scheduled minimum figures. Stocks of —_ ee 
accumulate, and it is doubtful whether many © «the local i 
be utilised till prosperous conditions are restored oe approxi 
and steel industries. The following are the — PP gs. 
quotations :—Best Admiralties, 20s. ; seconds, 4. ‘to 188. 9 
best drys, 18s. 6d. to 19s.; Black Veins, 18s. <4 bad, 10 188 
Western Valleys, 188. to 188. 3d.; Eastern Valleys" 12, 

'’ 13s. 6d. ; cargo 8 ’ °. : . 
coking mel, 130. 6d. to 138. 9d.; best anthrile: a 
378. 6d.; Red Vein, large, 22s. 6d. to os i prench nh 
cobbles, 40s. to 458.; stove nuts, 39s. 6d. to 43s. tee coke, 278-6 
43s. to 46s.; rubbly culm, 8s. 6d. to 9. 6d. ; —_ re ship, 228 9 
to 34s.; patent fuel, 19s. 6d. to 20s. 6d.; pitwood © 
to 228. Od. 


IRON AND STEEL. 
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, threatened. Small parcels of the latter have been arriving 
iy. but larger lots are now spoken of as being under negotia- 
{not already sold. Local makers sold a little iron to Scotch 
ners last week, but to secure this business important con- 
, on the official local prices had to be conceded and the 
. secured was only small as the founders in Scotland are well 
Sup in Continental and other iron at much lower prices, 
y foundries are working short time. The weekly market 
eaiay was only thinly attended and makers announced 
d prices unchanged, viz.: No. 1, 6l1s.; No. 3, 588. 6d.; 
foundry, 578. 6d.; and No. 4 forge, 57s., f.o.b. or f.o.t. The 
was that very little business was done with local consumers 
ere was practically no demand for export. In hematite the 
on improves a little in regard to orders for early delivery, but 
j business is still very difficult to secure. Stocks are large, 
» not being pressed on the market at present figures, so that 
maces actually producing are getting rid of a good portion of 
output. Makers are easier as regards prices and are willing 
sk mixed numbers for early delivery at 63s., and even a little 
san this has been accepted for suitable business. For forward, 
» 6d, premium on the prompt price is generally quoted 
jing to period required. In the finished departments new 
»s3 seems to be held up in anticipation of a reduction in prices 
the Associated Steel Makers meet next month. Strong 
sntations are being made by consumers for concessions, and 
Jificult to see how these can be avoided in the face of the low 
quoted for Continental material. In the meantime figures 
the rebate scheme for home consumption remain: Plates, 
up, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s. Other quotations 
Heavy steel rails, £8 108.; iron crown bars, £10; 24-gauge 
ised corrugated sheets, £10; and 24-gauge black sheets, 
s., also for home use. The ore market continues quite idle. 
Bilbao rubio is now nominally 15s. c.i.f. for early delivery, and 
current freight Bilbao/Middlesbrough for prompt boats is 
4s. 3d. Coke is in abundant supply, but the demand is 
. Good blast-furnace qualities are offering at 15s. 6d. per ton 
yered consumers’ works, and less would probably be accepted. 
number of furnaces in blast in the district remains at 22. 


EFFIELD.—The local iron and steel industry continues 
ureless and the prevailing depression is intensified by the 
al of the customary quiet season. Indian foundry pig iron 
ill arriving in substantial tonnages in Scotland and South Wales. 
y has lately bought 15,000 tons of such iron. It is cheaper 
n British or Continental. The largest local steel works is 
ing all departments for a week or more for stocktaking shortly. 
market for steel scrap is practically moribund. Users are not 
contract deliveries and new business cannot be secured 
pt at abnormally low prices. Such material is 25s. a ton 
per than a year ago. Trade with Australia is still bad. Firms 
Pare not exporting to Australia a fourth of their former average 
ness. Signs of trade recovery are still absent, and no con- 
rable change for the better is expected until the beginning of 
umn. There is a moderate call for tools, cutlery and plate. 


LASGOW.—The situation as regards the iron and steel trades 
nd around Glasgow is practically unchanged, and it seems now 
be generally accepted that no marked improvement can be 
‘d for until after the annual fair holidays in the middle of July. 
the whole the volume of inquiries for material, both for export 
i for home consumption, has been maintained, and there has been 
otieable, though not great, increase in the amount of business 
he for overseas markets in the manufactured iron and steel trades. 
me of the tube makers have a little more work on hand than 
“me time, but at all plants work is not sufficient to insure 
ol employment. Makers of semis are still faced with very 
~. competition from the Continent, and very little business is 
g done either in home or foreign material. 


CARDIFF. —On the Swansea Metal Exchange on Tuesday tin- 

a reported a quiet market at from 148. to 14s. 3d. per 
: a ween were easier at £4 12s. 6d. per ton for the 
t down tefl 3 15s. for imported material. Galvanised sheets 
nts of tinpl 0 per ton, with demand still very restricted. Ship- 
095 eee ae last week totalled 86,543 boxes, compared with 
th 230,963 be previous week, and stocks 221,259 boxes, compared 
t! questi — Discussions are reported to be taking place 
cision has = oy output and price regulation, but, apparently, no 

lie ne et been reached. Meanwhile, both production and 

& are free from artificial restraints. 


OTHER METALS. 


m1 — | 
ne Page omen of any signs of an improvement in demand, 
buntry cman as ‘8 week, of a further increase in stocks in this 
ovement reco ded liquidation and lower prices. The slight im- 
Nelnends ed last week has therefore proved of short dura- 
£101 2s, 64 o 8 official closing quotation for “‘ standard cash,”’ 
103 5s. on thee tt0! 58. per ton, compares with £103 2s. 6d. to 

iverpool et nonding day last week. Stocks in London 
crease of 4974 the end of last week, at 31,366 tons. show an 

-/ tons on the week. 

COPPER. Disa 


istics for ee industrial conditions and unfavourable 


caused a renewed decline in values on the London 
Xe : 

a” in _ Wednesday’s official closing price for “ standard 
36. Gq. ri 3 at £34 68. 3d. to £34 88. 9d., compares with 
domestic spot, 9% & Week ago. New York prices, both for 
Mined copper {ant {oF export, remained unchanged. Stocks 
ek, at 15,688 tons British official warehouses at the end of last 
“eh Copper, at 801 | show an increase of 633 tons, while stocks of 

tons, were 496 tons smaller. According to the 
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SUMMER DAYS ON 


Take a Sea Holiday 
on the Western Medi- 
terranean. Come 
cruising in Summer- 
time on the *“ Mother 
of Seas” by the 
beautiful 20,000-ton 
P&O Viceroy of 
India. On board you 
will find pleasant 
society ; rest; or a 
round of gaicty—as 
you will, Perfect 
cooking. Perfect 
service. 


XQ 


TY 


18-day Cruises ; 
from 24 Gns. 


Mediterranean, 
Aug. 22, Sept. 6, 
Iceland, Norway, 
&c., July 4, 18, 


Come Cruising ! Send for our Picture Handbooks :— 


P&O CRUISES 


(F. H. Grosvenor, Manager,) 14, Cockspur Street, S.W. 1. 


P & O, 130, Leadenhall Street, E.C. 3. 
P & O, Australia House, Strand, W.C. 2. 


P & O Tourist Class: Australia from 270 return. 
P a@O Sea Tours: Marseilles, etc., 14 days from £16. 


SASS 
Metal Exchange, the May approximate copper figures for North 
and South America are as follows :— 
May. April, 
Tons. Tons. 
I  iinisicinancenieivancsneinusnens 356,250 328,571 
Blister stocks 170,156 173,135 
Foreign deliveries, refined 24,107 28,571 
Domestic deliveries, refined 40,179 49,107 
Refined production 91,964 90,179 
Mine production 41,071 41,964 

LEAD.—This metal maintained last week’s improvement, which 
was, however, largely due to the absence of selling pressure and not 
to an increase in demand. In New York the metal again changed 
hands at 3-75 cents per lb., spot. Wednesday’s official closing 
quotation for ‘* soft foreign ” in London, at £11 6s. 3d. to £11 13s. 9d., 
shows no change as compared with the corresponding day last 
week, 

SPELTER.— There was a slight improvement in demand, both in 
New York and London, and as there was no selling pressure, prices 
advanced further. The New York spot price for ‘* East St. Louis,” 
at 3-35 cents per lb., shows a rise of 0-05 cent per lb. on the week. 
Wednesday’s official closing quotation in London for ** good ordinary 
brands,” at £11 2s. 6d. to £11 13s. 9d., compares with £10 17s. 6d. 
to £11 8s. 9d. on the corresponding day last week. 

OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel at £85 per ton, and 
at £170 to £175 per ton respectively, have been maintained at last 
week’s level. Antimony again changed hands at £23 to £23 10s. 
per ton for “ foreign,” while quicksilver remained unchanged at 
the recently reduced price of £17 per bottle. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Spot sales for the week 
llth to 17th (inclusive) are 29,000 bales, of which 16,350 are 
American, 1,900 Brazilian, 200 Argentine, 4,000 Peruvian, 1,850 
Egyptian, 1,600 African, 1,800 East Indian, 800 Russian, and 
500 sundries. Imports for the same period are 16,474 bales, of 
which 9,737 are American, 1,031 Brazil, 1,402 Argentine, 1,607 
Peruvian, 898 Egyptian, 478 African, 907 East Indian, and 414 
sundries. Quotations, June 17th: American Middling, 4°84; 
Egyptian Sakel, 7-65, Uppers, 5-75; Brazil Fair, 4-90; Peru 
G.F. Smooth, 5-30; West African Middling, 4-90, and East 
African G.F., 5-90. 

Manchester.— The recovery in prices for both American and 
Egyptian cotton, writes our correspondent, has caused rather more 
activity in the Manchester market. Mixed reports, however, have 
been given out with regard to the amount of business done, and 
although some manufacturers are able to arrange sales covering the 
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(June 20,19, 
OVER ONE HUNDRED YEARS OF SERVICE. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 
ASSETS EXCEED - £16,600,000 


FIRE. LIFE. ACCIDENT. MARINE. 
Loados: 5, wenn Ca aa 4, [-—... Street, S'W.1_ 




















patente - delivered London, 22s. 64. . ey with Yh 

° re, . . rs 
Australian, ex store, 18s + against 21s. a4. 4, e. 
& week ago. - 6d. to 19s., against 188. 4. to 1y 


BARLEY.—The market has i 

crop 18 now being offered and thet of a owe Dan: | 

The visible supply in the United States at od a | 

end of the ius eke uabels, against 5,163,009 bua 
Previous week. Quotations: “ f, lish & 

at 30s. to 35s. per 448 Ibs., remained unchey eee matte 

—Prmewd 36s. RJ . as compared with 338. to Ge Py 

ian v - } 
285. to 32s. a week ago, mePd hands at 2. w ta, 


OATS.—The market in oats has been inact; 
drought conditions in Canada, particularly Benen” 
showed a downward tendency. Quotations: “ es 
landed, 13s. per 320 lbs., as compared with 13s. last week: «R 
Plate,” ex ship, 12s., against 12s. 6d.; “Chilean Tamms” ip 
130. Od., against 138. 9d.; and North Russian, on samjle, a 
178. 9d., against 17s. 9d.; English white, per 336 Ibs, 20 
against 20s. to 21s. a week ago. 


MAIZF.— Argentina is now shipping heavily and the aj 
in values last week has not been sliiaiees Ou ~o 


Otations : “ Py 
landed, 17s. per 480 Ibs., as compared with 17s, éd. last 


Plate, ex ship, 15s. 9d., as against 16s. 3d.; Plate, JuneJy 
new, 15s. 9d., as against 16s. 3d. Yellow maize meal, ex wh 
was quoted at £5, as against £5 per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following wt I 


gives the estimated sales of home-grown wheat during the 
years 1930-31, 1929-30, 1928.29, 1927-28 :— 





weekly output, others have not been able to make any progress, 
with the result that quite a few number of firms contemplate 
stopping more machinery. A feature of interest has been the larger 
demand in dhooties for India, and at least one fair transaction has 
been recorded. Light bleaching fabrics and fancies have also been 
in request, but orders have been of small weight. Trade with China 
has not shown any signs of broadening, and a bigger trade for that 
outlet cannot be expected until there is an advance in the price of 
silver. Buyers for Egypt and the Near East have not given much 
support. Some moderate lines have been sold in printing and 
finishing cloths for South America. The Dominions have continued 
to purchase from hand to mouth. A fair business has been done 
in @ wide range of fabrics for the home trade. There has been a 
little more demand in American and Egyptian yarns. Producers 
have been unable to obtain improved margins. 


Cotton Prices. 
1931. ponppenting 


7s oS S| ane 





May | June] June | June 
27. 3. 10. 17. 





1929. | 1930. 








Te) 


a.)a),)4a)4 
Raw Ootton—Mid. American ..... per lb. | 4-83 | 4-65 | 4°63 | 4°85 
- Sakellaridis Fully Good Fair 
sovonee per lb. | 8-20 | 7°40 


d. d. 
10-20; 7°55 


7°65 || 16-40) 12 45 


1930-1931. | 1929-1930. | 1928-1929. | 1927-1 
Egyptian.... 7°20 | | 
Yarns —32's twist...........0seveesees per Ib. 8 8} 8} 83 


















15 1lt a) 

pS creene per Ib. 9 9 9} || 15¢] 12 ~ all on - Owte. Owte. Ovts. | Ove 
» 60's twist (Egyptian) ..... perib./ 15 | M44] 144 | 14) ast 20% 1 week to June 13. .....sesseseees 76,523 | 164,371 | 70,952) 18 
5240, Peintems 116 yds., 16 by 16, 32's and s. d. = ¢ “ - . > . . E ° 41 weeks to June BE nsenccocnevesse 4,595,144 | $969,964 9,336,932 WV Jubb 
penepensensenntonusnnenanenseosustabentennste 17 7 A rice of Engtish wheat s. a 8. a 6. 4. aed 

S6-in. Shirtings, 75 yds., 19 by 19, 32's and are - as ; 

91 its saic ieee sei a 7 19 ‘ 19 2 19 ‘ 19 5 ‘a 9 23 10 AE § ll 8 7 97 | le 
* , 38 yds., » 10 Ib......... | . . i j Q 
39-in. ditto, 37} yds., 16 by 15, 8} Ib....... 9819 719 7/19 8/13 4/1 9 The following is @ statement showing the Quantities Sold and 





Average Price of British Corn in the past two weeks, and fort 


THE WOOL TRADE.—Bradford.—Nothing very encouraging can corresponding week in each of the years from 1927 to 1930:— 


be said about the trade in this centre, writes our correspondent. 
According to a preliminary estimate of the quantity of wool for 


QUANTITIES SOLD. AVERAGE Price Pee OF 
the fourth series of London sales, there will be about 193,000 bales, 


Weeks ended ne \ 
including the 70,000 bales held over from the third series. The Wheat. | Barley. | Oats. | Wheat. | Barley. | Oem 
outlook for merinos seems to be better than for crossbreds, though 
the aggregate weight of the former belonging to the last clip, which Owts. Owts. Owta. aod) & : % 
is now in London and in warehouses in the Bradford district, must | June 6, 1931 ...... 81,244 5680 nl ; . ; 5 | 6M 
be fairly large. A good deal of this will no doubt be held against | 7ane13, » 4951. aoe ¥6,525 S155 , 1 
known requirements, but the new clip is coming forward in | June 11, 1927...... 214,579 17,409 51,221 | 12 9 a : : ; 
Australia earlier than usual, which is indicative of a desire on the { June 16, 1928...... 185,700 | 13.203 sy mol ag | os 
part of growers to sell. The tendency of prices in Bradford is — “1 —" een ress | goame | a7} 121 63 
against sellers. It is impossible to realise prices for merino tops 


which correspond with the cost in Australia this week, and there 
is & weakening tendency in crossbreds. Besides this, there is a 
disposition to sell yarns at lower prices, and bids for merino tops 


AMERICAN WHEAT MARKETS.—The following table showsw 
quotations in recent weeks with comparative figures tor 1930 :— 


























: : eal June 10, | Janel 
are being made which approach the last slump level. More spinning P : Jan. 2, | June 18,| Jan. 2, ome tas. | I 
machinery is running short time, and exports of fully-manufactured ona 1930. | 1930. | 1951. | 195 
goods continue to decline. In spite of all this, there are not lacking a Tu 5 | ow 
evidences of confidence in wool, and reasonably steady values at the attra lo seg | 101 set | 60h | oth | 

i 5] 
next sales should impart a better tone. loago . ‘4 —— 1303 963 a 

THE GRAIN MARKETS. 


; 74,000 bushel 
The visible supply of wheat in Canada, at _ supp 
shows an increase on the week of 1,907,000 bushels. "rr 
@ year ago stood at 60,724,000 bushels. 


OTHER FOODS. 


. i m 
SUGAR.—On the whole, the recent improveraent in , 
national sugar situation has been eaiataicet. a York, pre 
buying considerable quantities of * raws. ee ow ie, a> 
raw sugar have been maintained at last aan . . poate 
cents per lb. for Cuban centrifugals. — In non ght ve 
been slightly easier. Wednesdays sales a ge 4d. to 6H 
delivery,” at 6s. 34d. to 6s. 4d. per cent., a6 gel has maintail 
on the corresponding day last week. British re Oe in London t 
its recent advance. The movements of raw sug 


WHEAT.—Influences of a conflicting nature caused prices to be 
maintained at about last week’s level. On the one hand adverse 
weather conditions made for a rise in values while the announce- 
ment by the Federal Farm Board that it will not “ pledge itself 
to withhold its wheat stocks (which are estimated at 200 million 
bushels) from the domestic market for another year” acted as a 
“bear” influence. According to the weekly crop report of the 
Dominion Bureau of Statistics, the Prairie Provinces are still 
suffering from drought and the yield of the new crop has been 
estimated at only 236 million bushels. Although the condition of 
the Pacific Coast crop of the United States is deteriorating because 
of the lack of rain, that country’s general harvest prospects remain 
good. Little is known about the progress of the Russian wheat 
crop, but an official estimate places the area sown at 17,685,000 








: » below :— 

: : : Liverpool during last week are set out in the table belo ks 
hectares, of which the Middle olga region accounts for 2,376,000 'P Deliveries. Stoc 030 
hectares, the Lower Volga region for 3,080,000 hectares and the Imports. 1931, 1930. 1931. 
Ukrainian region for 2,275,000 hectares. The condition of crops 1931. 1930. T s. Tons. Tons. — 
of other European countries is about average and the area sown Tons, Tons. 1234 663 29,793 oa 
in England and Wales, though smaller than in 1930, is promising a | London ...... 413 180 12485 9,791 74,471 BUM 
satisfactory yield. International trade during the past week has | Liverpool ... 15,896 5,530 a nen eee 118,068 
been on a smaller scale, total shipments to all countries, according 13,719 10,454 104,264 TSN" 
to Mr G. Broomhall, amounting to 1,905,000 quarters, as against Total ...... 16,309 5,710 ’ — 


2,392,000 quarters in the previous week. Shipments to Belgium 
and Holland show a rise, but France, Italy and the United Kingdom 
took considerably less. Quotations: No. 1 Northern Manitoba, 
Atlantic, ex ship, 27s. per 496 lbs., as com with 27s. 9d. a 
week ago; No. 2 Northern Manitoba, Atlantic, ex ship, 26s., 
against 26s. 9d.; Rosafe, ex ship, 22s. 3d., against 23s.; Australian, 
ex ship, 24s. 3d. to 25s. 6d., against 24s. 6d. to 258. 6d. a week ago. 

WHEAT FLOUR.—Flour has been steady and prices remained 
unchanged. North American shipments at 208,000 sacks during 
the past week show an increase of 25,000 sacks on the week, but as 
large quantities of this has been sent to non-European destinations, 








— aaa 
man 674 122.81 
Last week 13,120 16,466 15,464 9/9? 101 


uiet at # 

COFFEE.—The demand for coffee has agolll A good Keng 
week’s auctions, but prices remained ste se Last week 
Central American qualities were readily : or Brazilian, andes 
movements of coffee in London were 8 fol _ bags; exported: 
127 bags ; delivered for home consumption, oe Central os 
tocks, 2,913 bags, against 2,136 bags last year. mption, 68 
landed 2,417 packages ; delivered for home ©? 117,288 # 
exported, 2,770; stocks, 120,840 p ~ goin aco ot Be 
ago. Other kinds, landed, 1, 
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OVERSEAS TRADE RETURNS. 




































Mx, de 
to %. Five months ended 
aasieiieetiiRaaeaiciccenihariia 
ew) 1930. 1931. 1930. 1931. 
tg 
d Tobacco— £ £ £ £ 
Ushela 4: no, Dr four eae seseee | 5,921,795 | 3,907,196 | 28,814,985 | 19,397,713 
ting,” Feeding stuffs for animal...... | | 532,865 417,326 | 2,909,272 | 2,018,288 
liforn; Meat ....cc-cereeeseeeraneeneeee sooee 110,851,558 8,401,696 | 49,958,039 | 39,723,997 
a Majmais, living, for food ...... | 1,202,501 | 940,412 | 6,656,780 | "5,932,122 
d non- 
3s, "eae vecsssnangpoussesses 15,655,410 | 15,017,661 | 77,080,045 | 70,530,835 
: Other food and drink, dutiable | 4,742,388 | 4,231,290 | 25,217,928 | 22,137,014 
F TODROCD ssusssseeeneeeees vesesseeee | 680,182 | 374,608 | 5,776,566 | 4.681.772 
at Total, Clase I. .....seeseee 39,586,699 | 33,290,189 |196,413,615 |164,421,741 
iver p Raw Materials and Articles 
eek: “p Mainly Unmanufac’ 
ny ee 0UltC(tité«*é OD Salil weeeee et 2,641 2,241 12,371 12,898 
u on-me c mining 
nple, Othe wry producta and the like | 575,878 | 388,440 | 2,395,337 | 1,678,636 
20k, to N Iron OFe ANA BCLAP ..cereereeeeees 561,160 223,189 | 2,830,122 | 1,088,136 
P ), Nonferrous metalliferous ores 
and SCFap .....+06 cocsccscccooecee | 15295,304 771,637 | 6,281,206 | 3,304,755 
e alight Wood and timber ......++. eevee | 2,780,938 1,626,558 | 11,784,771 7,130,193 
ee Raw cotton and cotton waste... | 4,647,294 | 1,864,899 | 24,656,975 | 11,345,908 
8: Pls 5. Wool, raw and waste, and 
. last WOOLEN CAGE eeevereeeereveeees 4,682,221 | 4,083,293 | 27,242,684 | 21,079,702 
Jones i, Silk, raw, knube and noils...... 99,004 66,146 | 872,820] 525,949 
» I. Other textile materials ......... 839,360 | 650,469 | 6,171,309 | 3,212,035 
I, ex wh Oil seeds, nuts, oils, fats, resins 
aNd QUMB .......0.eeeeeeees esooee | 3,437,373 | 2,474,619 | 16,113,174 | 11,827,973 
: K. Hides and skina, undressed...... | 1,390,499 804,013 | 8,293,148 | 5,191,987 
Owing tab Paper-making materials...... e+e | 1,019,294 745,149 | 4,945,595 | 3,536,428 
the MM, Rubber .....cccccccccscoscccccosscese 985,031 309,996 | 5,737,565 | 2,614.234 
N. Miscellaneous, raw materials 
and articles mainly unmanu- 
factured ...cccccccrcccvccvccceee 801,327 582,468 | 4,704,399 | 3,728,779 
Total, Class II. ...... ese 123,117,344 | 14,593,117 |122,041,476 | 76,277,613 
I.—Articles Wholly or Mainly Manu- 
factured— 
A. Coke and manufactured fuel... 225 1,852 4,771 7,962 
BE ware, glass, abrasives, 
sb aig eneaeeneieenaaenne 931,886 771,695 | 4,565,379 | 3,616,160 
C. Iron and steel and manuf: 
RENIN <seseunsesncouenienesontin 1,974,717 1,554,119 | 10,780,814 7,485,561 
D, Non-ferrous metals and manu- 
factures thereof .........ceceee 2,436,619 1,798,842 | 13,693,934 8,974,889 
E. Cutlery, hardware, implementa, 
and instruments .........e.e00- 794,304 576,628 3,204,115 | 2,665,614 
F. Electrical goods and apparatus 517,201 375,906 3,017,646 1,982,981 
i, MIMI <cctencovnecsetens eeevcece 1,853,472 1,304,926 8,298,258 6,084,607 
CE PEs 0 H. Manufactures of wood and 
TUE: cntnnnsononenooiann ecccce 706,193 621,422 3,900,368 2,854,715 
| 1 Cotton yarns and manufactu 810,830 693,357 | 4,170,691 | 3,508,614 
ry. | Osta, J. Woollen and worsted yarns and 
MANUFACTUTES .......seeceeee eee | 1,105,831 | 1,097,818 | 6,089,512 | 5,486,631 
rr? K, Silk and silk manufactures ... | 1,124,077] 612,270 | 5,131,472 | 3,798,368 
2/79 L, Manufactures of other textile 
5 Gn SED vssiqrsbeomnennteuntie «+» | 1,512,296 | 1,275,526 | 6,883,807 | 6,092,103 
| . Apparel Rencuennienchnthnenseenupennee 1,656,438 1,612,966 8,491,738 8,470,782 
sine N. Chemicals, drugs, dyes and 
2in9 0 NIE sisarntundnuinaeanmianimand 1,221,492 1,020,687 5,955,894 5,227,881 
3 | 95 
2! 63 > 4,686,137 2,429,349 | 20,893,794 | 13,076,292 
hows whe 1,373,522 | 1,050,507 | 6,423,731 | 5,061,791 
¢ Q. e } 1,561,100 1,377,794 7,207,148 5,684,420 
BR. Vehicles (including locomotives, 
ships, and aircraft) ......... eve 673,376 251,135 | 3,229,895 1,705,596 
: Rubber manufactures........... ° 408,872 321,845 1,906,339 1,430,447 
. eous articles, mainly 
or wholly manufactured...... | 2,343,214 | 2,230,764 | 11,336,549 | 10,942,630 
Total, Class IIT. ......... 27,691,802 | 20,979,408 135,185,855 | 104,158,044 
~Animals, not for food .........+6. 203,405 196,688 | 1,316,443 | 1,292,509 
Parcel Post, non-dutiable articles 453,957 §73,130 | 3,410,411 | 3,203,850 
WN siviiniiniiics wongeectnn 91,053,207 | 69,632,532 458,367,800 | 349,353,757 


onsumption, 2,739; exported, 1,933; stocks, 93,177 packages 
st 138,158 a year ago. 


the in 
rs are st _ (000A. —The market in cocoa has been firm at the beginning of 
; a * week, but later the demand fell off, and prices were easier. 
, at} 


‘ compared with the corresponding day last week, Wednesday's 
ures — for Accra, fair fermented, San duly, at 17s. 6d. per ewt., 

* Ange » » London contract, shows no change. Last week’s movements 
0 6s. a in London were as follows : Landed, 6,384 bags; delivered 
ante ome consumption, 4,459 bags; exported, 30; stocks, 229,848 
» Against 205,338 last year. 


—The quantities catalogued for this week’s auction com- 


cks. i. ~ 49,487 packages of Indian, 37,724 packages of Ceylon, and 
1930. “ packages of Java and Sumatra tea. Tea prices suffered 
Tons. wed decline during this week, and only finest qualities 


eh buyers readily. The commoner grades, though much 
in were difficult to sell, and large quantities had to be with- 
the Tea — following table shows the average prices (compiled by 

*rokers’ Association) of tea sold in Mincing Lane on Garden 


AVERAGE PRICE PER LB. 





Java. | Sumatra. ~~ Total. 
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Exports of Propuce and ManvuracrTureEs of the Unrrep 
Krxepom (Value F.O.B.). 
ee eessssssetessteensennnnmemeeenesseeeeeeenensinsesenmeeimmeneeeeneanes 











Month ended Five Months ended jj 
May 31. May 31. 

1930. 1931. 1930. 1931. B 
eens eneseceenesseenes aesenninenenneeeees genes omaeemeeen 
we ~ aa ona Tobacco— £ £ ra £ 

¢ Grain and flour ..........cccccccce 421,640 276,895 1,961,719] 1,392,784 
> ne stuffs for animals ..... 168,726 183,046 952,32 0] 997,683 
- Meat...... ee sccecescccccecccscscccece +938 87,531 619,571 526,120 
= or es. for food......... 20,749 16,468 68,742 87,277 
i er and drink . 2,336,455 | 1,682,535 | 12,187,300 | 9,503,592 
q Mi irnaadctisanietindicececes 743,950 520,293 3,974,218 2,659,591 
Total, Clags I. ............ 3,810,458 | 2,766,768 | 19,763,870 | 15,167,047 
Tl.—Raw Materials and Articles 
a a Unmanufactured— 
or ena eldacnsie tetas esi 4,204, ’ 
B. Other non-metallic sain and 204,323 2,878,610 | 20,655,222 | 14,101,457 
quarry products and the like 145,223 102,039 791,660 461,202 
= Tron ore and scrap ceccecccseceses 42,617 33,230 283,897 183,005 
le aaa metalliferous ores 
GF Be Divecceccccsccceseceoesens 82,695 51,142 391,636 186,846 
= _— —— eee 50,388 14,608 125,930 95,813 
a. = raw and waste, and wool- — — ew — 
FOE FE Bisceccccccoccccccocesoncccee 390,391 304,515 ,401,668 | 1,295,116 
H. Silk, raw, knubs and noils....... 1,963 ea ? eryrt: M808 
I. Other textile materials........... 29,338 18,871 137,805 61,734 
J. Oil — nuts, oils, fata, resins, 
GG Bicccccccccccccccccccccccs 325,442 212,835 1,762,116 1,151,124 
= a and skins, undressed ... 133,222 64,823 806,511 411,409 
= auhing materials ........ 98,926 57,905 526,532 298,891 
0 RUDDEL .....cccccccrccccccsescocseres 17,850 8,575 86,210 43,403 
N. Miscellaneous raw materials and 
articles mainly unmanufac- 
SecasSdeceoondeesevsedséienes 284,138 237,295 3,587,726 1,333,313 
Total, Claga IT. ........... 5,844,972 4,014,933 | 29,874,335 | 19,760,258 
IlI.—Articles Wholly or Mainly 
Manufactured — 
A. Coke and manufactured fuel.... 237,856 118,944 | 1,439,363 | 1,138,324 
B. Earthenware, glass, abrasives, 
SN crsstnintunitoiaunibiaedioimsecs 1,222,809 742,747 5,413,268 3,536,905 
©. Iron and steel and manufac- 
. IIIT cs. -senncentenccsonne 4,942,281 2,600,623 | 24,555,749 | 13,432,439 
D., Non-ferrous metais and manu- 
factures thereof ............... 1,080,349 544,608 5,888,761 3,136,664 
E. Cutlery, hardware, implements, 
and instruments ............00 677,498 | 458,907 | 3,272,614 | 2,208,220 
P. Electrical goods and apparatus | 1,043,173 622,275 5,247,244 3,590,188 
G. MAGRINGETY ...ccccoccoccccccecceccecs 4,470,870 2,879,869 | 21,286,956 | 14,549,762 
H. Manufactures of wood and 
ME ninndstncisinamnianianuaiuiaes 201,168 132,853 919,039 621,660 
I. Cotton yarns and manufactures | 7,847,252 | 4,619,195 | 45,676,023 | 24,373,788 
J. Woollen and worsted yarns and 
MANUFACTUTES .........eseeeeees 2,411,867 | 1,640,518 | 17,137,230 | 10,745,546 
K. Silk and silk manufactures...... 152,480 100,280 728,037 466,232 
L. Manufactures of other textile 
materials 1,866,129 1,091,886 9,264,701 5,591,641 
M. Apparel .......0000. 1,434,222 | 1,002,708 | 8,924,395 | 5,983,826 
N. Chemicals, drugs, dyes, and 
OUI cca csetaenssicinnonsenanin 2,045,556 | 1,728,879 | 10,229,709 | 7,634,283 
O. Oils, fate, and resins, manufac- 
NIU tiititeestinitsiseicesiisnisndeinecuen 779,194 479,982 3,487,798 2,348,866 
P. Leather and manufactures 
II iccciaisathinsinidativadimaninncn 631,550 285,226 2,594,676 1,385,279 
Q. Paper and cardboard............. | 805,528 495,133 | 3,804,226 | 2,599,668 
R. Vehicles (including locomotiv > 
ships, and aircraft)............ 4,987,408 4,393,296 | 20,933,744 | 15,139,017 
8S. Rubber manufactures............ 277,402 214,136 | 1,274,817 961,918 
T. Miscellaneous articles mainly or 
wholly manufactured ......... 2,701,742 1,848,300 | 12,785,719 9,274,759 
Total, Class IIT. ......... 39,816,334 | 26,000,365 204,864,069 [128,718,985 
TV.—Animals, not for fo0d ..........+« 411,008 | 75,447 | 594,712 | 374,828 
WD BO rcecncecesniascsninennies 1,429,416 | 1,037,916 | 6,908,964 | 5,703,000 
SR 51,012,184 | 33,895,429 |262,005,950 |169,724,118 


RICE.—The market in rice was dull, and prices again declined. 
Wednesday’s quotation for Burma No. 2, cleaned, June-July, in 
singles to the Continent, and to the United Kingdom, at 6s. 7}d. 
per cwt., shows a fall of 3d. as compared with last week. Movements 
in London during the past week were as follows : Landed, 42 tons; 
delivered, 23 tons; stocks, 559 tons, as against 1,205 last year. 


POTATOES.—Supplies of old potatoes are now scarce and mostly 
of poor quality but new potatoes are not yet offered in large 
enough quantities to bring about a fall in prices. At the Borough 
Market, ‘“‘ Best King Edward”’ again sold at from £10 to £11, 
while new Jerseys were quoted at from 12s. to 14s. per cwt. 


SPICES.—The spot pepper market was again quiet, and prices 
ruled easier. Wednesday's quotation for ‘‘ Black Singapore, at 
54d. per lb., shows a fall of {d. onthe week. Movements of pepper 
in London during the past week were as follows: Black, landed, 
20 tons; delivered, 25 tons; stocks, 542 tons, against 968 tons last 
year. White, landed, 62 tons; delivered, 38 tons; stocks, 603 
tons, against 625 tons @ year ago. 


MEAT.—Meat prices have been irregular, and are slightly easier 
onthe week. On Wednesday, Argentine beef (chilled, hindquarters) 
was sold at 3s. 10d. to 4s. 6d. per 8 lbs., against 4s. 2d. to 48. 6d. 
on the corresponding day last week, while New Zealand frozen 
mutton realised 3s. 4d. to 48. 2d., as against 3s. 4d. to 4s. 2d. a week 
ago. “According to the Smithfield Market official report, supplies 
of meat during last week amounted to 8,236 tons, as compared 
with 7,794 tons in the corresponding week last year. Imported 
beef, principally Argentine, formed 84-7 per cent. of the —— 
as against 84-0 per cent. a year ago; and imported mutton, mainly 
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THE ECONOMIST. 


COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 





LONDON, WEDNESDAY. LARD— s. 6. . 
e ee . dimer boxes, § Iba. 43 9 45 3 
o. 2, N. Man. 496 Ib.... 26 0 POT 
Wine. Ges. crasper owt, 7619 | | Good Ragih, perowt... 10 0 11 0 
Barley, Eng. Gas. av.............. ~ 6 5 | SPIOBS— a 
Maize, ed. 480 ib... 17 " tok, fair White...... © 8} 0 0 
Flour a. da. ecccccece 0 5 oO 0 
3 0 0 | Cinnamon—lstesort,perib. 0 74 0 0 
perewt. 6 7; 0 0 09 00 
5:6 000 
6 00 Jamaica, ord. to good... 40 0 80 0 
0 0 O | Mace ...........cccc00 10 1 8 
Nua 6$EB cccccoccccccce ° 000 
(Doe lis. 8d. cwt.). 
4 6 0 | ORR; I vceytalied 18 5 21 3 
10 4 6 | Java, white, o. & f. India 
8 80 July. September 7 10} 0 0 
4 423 
048 | Ciba eb 8 8 
POSS COSSESEESS eeseeoe 6 23 0 
eveneseennes eve 3 21 0 
0 90 0 Home Grown (April) ... 19 6 19 10} 
ei) —- 
rete 10 
000 Broken Pekoe .........00 0 17 
000 Orange Pekoe .......... ~- 0 17 
0 87 6 Broken Orange Pekoe... 0 43 2 5% 
02114 0 eoccccccscccsesccssenn © § 8 O 
0 107 0 ccccccccccee OF § 1 Il 
Olll 0 07 20 
0 220 0 0 6 2 4 
$i 
0 oe 0 7/6: pa 
eae mmon to fine ........0 0 8 2 6 
ness eat eoccscoce: eee ; : : : 
Nyasaland leaf...........0. - 
. . eeece 0 10 1 6 
;2 9 Bast'Indian leaf... ~ 0% 07 
0 37 0 OOTTON— eeeecee oe 0 vs 
Mid-American ...... per Ib. 4°85 
. — coe eocccces eco v 
@ eeecceceee oo 
0 00 ‘60's twist cmbaemmaen = 14} 
0123 0 ian & mink %% 
Livonian ZK ...... 0 
0115 0 | Pernau ie oun 10 00 
0 8 0 Slanets Medium Istsort.41 0 0 0 
9 10 6 | ItalianP.O.......... ton 31 0 0 0 
9 11 6 Manila, May-July “32” 13000 
Bloal, Aca, May-July, 14 15°18 10 
Oranges— ooo 
South African ...DOxes ll 0 16 9 MeXiIcAD..........ccccccscscecee 
Lemons, Sicilian ...boxes 10 0 20 0 JUTEB— 
5 *rossnneccncsss cases 12 0 27 0 Native lst mks. ... per ton 
Apples yoo end wy ° 3 8 June-July £16/7/6 
var. y 
”» A (var.) 5 : s . mnie £16/5/0 
oe “a 2 0-0 lame. » $s 3s 
case, cose 12 0 O O | Canton. ............ - perlb. 6 
Egyptian Bags .......... © 0 O O | Tussah ........ccccccccccccee ~ 36 46 
Grapes, Lisbon .....boxes DDD Bi cscssesseeesencenecs 8olo 
o Almeria .....bris. 000 Italian—Raw,fr. Milan 8 0 10 0 


New Zealand, formed 83:1 


per cent. of the total supply, as against 
84-4 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.— Markets generally have a better 
tone, and in some sections there has been a fair degree of activity. 
i met with a better demand both here and on the Continent 
at the close of last week, but consumer's needs seem now to have 
been met for the present. Plate seed for shipment was dealt in at 
from £8 5s. (June) to £8 lls. 3d. (October), according to date, since 
when, in sympathy with lower Argentine options values have eased, 
on spot at Hull and for June shipment now offering at £8 5s., 

and July-August £8 7s. 6d. An increase in the quantity of linseed 
afloat to Europe to 130,000 tons, or 27,000 tons more than last week, 
have rather weakened nearer positions. Calcutta to London, 
June loading, is reported done at £9 15s. Cotton seed, after a good 
trade, and higher prices, closes quiet with black Egyptian afloat 
and June loading offering at £5 2s. 6d. and July £5 58. Linseed oil 
18 in improved demand from consumers who have bought freely for 
forward delivery. Prices are firmer, raw oil on spot, ex Hull, now 
being quoted £16, June-August £15 15s., while £16 has been paid for 
September-December, and £16 5s. January-April, though there has 
since been some reaction. Cotton oil also is firmer, and crude 
Egyptian is held for £19, and common edible for £21. Oilcakes are 
in poor demand, but prices are steady. 


HIDE, LEATHER AND ALLIED TRADES.—Prices for hides from 
home-slaughtered cattle showed little change at the auctions held 
at Manchester this week, all ox and heifers selling at the previous 
week’s figures. Cows were slightly weaker on average, although 
4d. per lb. more was paid for first heavy clears. Calfskins were steady 
to a slightly firmer tendency. Sheepskins are still a difficult market, 
and with large supplies available comparativel poor prices have to 
be accepted to clear. Business in foreign hides continues dis. 
sppointing, and with tanners confining their purchases to small 
parcels the tendency of values, in the main, is to become weaker 


‘The prices in the following list are revised with the assistance of an eminent firm in each department. 





Market Hides, London— 
op | Baer yeratie $9 
i Bet ay mm uf 
1H INDIGO~ oT s 
Bengal gd. red-vio, 
: fine—per Ib,........, . $6 
LEATHER— ‘ 
2% Sole Bends 8/14 )— 
22 DOT ID. c.csecsecsers 1 
10 Bark Tanned Scie 4 
Shoulders tm DS Hide 9 ¢ ; | 
Do. Eng. or WS do, 0 i + 
s. 4. Bellies trom DS do, 0 4 HH 
00) pring’. 16 14 
se0enees eos 1 
0 0. | Bo. Bog. Oat, 2/30 i 35 a 
oo | Y8Grrapteons- ','! 
ae Linseed, naked, p. ton net me 
0 0 | Cotton-seed,crade..... Ign 
© 0 | Coconut, crude............... 21/00 
14 3 Oil Cakes, eeccees: ling. Lon 
se Oi ee crarssseercoesen a 1/50 
(strong) .......... 70 0 0 La Plata, p. ton— 
eee (6/3 34/8/9 JuneJuly sp 
Bng. Pig ... per ton 12/5/0 0 0 Oalcutte—per ton— 
Soft Foreign nee 11/6/3 11/13/9 ‘ us, 
Be ccccccccccce 4 
The Ba ahich ings caaiaih } oY Turpentine, per owt. ......4% 9 1 { 
Standard cash............ 101/5/0 | PETROLEUM PRODUCTS—«, 4 
Motor spirit, No. 1, Lon- 
OHEMI a é. © 4. ae ee 14 
ee mes DIL... esssssess per 01 
Oxalic, net ..........000008 a Fuel oll, in bulk, f 
Tartaric, Raglish lees 5% 0 11 0 ut contracts, ex instal, 
e. a. 
Alon, lump......... ton 90 910 Furnace... perton 62 § 
Ammonia, cub... ten 380 38 0 Diesel, » » » 80 
oa enavonevensessenes 10 0 12 0 | Tabricating oilexstore, & 1 
lump ...... perton 35 0 40 0 London—per ton— now tee 
Bleaching powder, per cwt. 7/ojo 6/12/6 TT cncneenmuaianaiciais vo : 
ad. «6. d. Cylinder poiennseennanniannsinn ae ae 
Borax. gran a 1 0 0 0 Pees eereeerences oo 
nae S 6 OO | ROSIN— fad ts 
Nitrate of Soda ...percwt. 10 9 11 0 American ...... per ton 12/10/0 210 
e 2 : A st RUBBAB— an ® **! 
seeieiesial owt. Bt. ribbed smoked 
as toon 6s 45 0 lb, 0300 
Soda Bicarb. .......per 0 10 6 Fine Hard Para perlb. 0 4,0 0 
Orystals ............ per cwt. Po e . SHELLAO— iiianel 
Tange ...... per 
Sulphate of Copper per ton 20 0 21 0 SHELLS— ute 
OEBMENT— ad. s. d. |  W. Aust.M.o-P. , 3 10 10 
Seen eins. ge.ten 6 0 8 TALLOW, Landon Tom peer. 1 
mali 0 0 | TIMBER— ‘ 
6.D. Steaits ait. per ton wie 0 0 | Swedish ujs 5 x8 per sd. 11 10 § 
DRUGS— ecccccce e Do. 2x7 me ll 
a 4. 6. 4. Do te Noe 
refined Can'dn Spruce, " 
SPAM, TABAB cxcorsvere - = 3 ; Pitchpine ........+ ~- perload 3 0 t 
I hO «ccc 6 9 0 O Rio Deals vevvesss . tt 
Wayne Oo... 8 0 8 6 eo came 7! on ont 
salted Australian ” * 60 
_ perl. 0 44 0 5 Amer. Oak Boaris on 
Indiian...........sss00s > e ‘ 
ene 0 4 0 4§| English Oak Planks =» 0 )¢ 
Dry and Drysalted Oape... 0 6 0 7 Ah 


Frigorifics, for which a shade more money has been nes 
are an exception. Business in sole leather this week . Seal 
fairly steady lines, but there have been little signs of ump a 
in the amount going into consumption. Medium and a “ia 
English and wet-salted bends move off regularly, = Mediums 
regard to dry hide stock is mainly for the lighter welgos | 
and heavies in the latter description are only a ee bellies 
the call for shoulders continues slow. Rough . Ase ~~ 
however, have received more attention; fair sales 3s maturing i 
of late, and there are possibilities of further bute tr trun 
. ° ° * ° coming to an % : some 
po i ret clos kid and willow calf, “ = 7 
quarters orders have been for rather ee real rept 
again come in for more atte , \c-bottatl 
shins sey market if Ton - an ae leathet 
basis mall busin is being done im sue ; at one 
but is of coe eo - received the attention tilt 
tin it was expected to do. Curriers still find — have to be 
obtain, and coon. where orders are forthcoming price 
cut to the lowest fraction. 


i ing the week has bee? io 
RUBBER.—The ees in ae a a a Dutch ints : 
and featureless ~~ Pron sn still unknown, but the . . 
sauna alee te the United States, from 1,281 ee influentt- 
da in April to l 513 tons in May, provided ter ribbed smokee 
Wodnesday’s official closing price for stan on pared with @ 
sheet, at 3d. per lb., shows a rise of yd. 08 avons, business Mi 
rrespo nding day last week. In forward poe or inst week: 
boom done at 24d. to 3d. for June, os to 34¢- for Octoder’ 
34d. for aay ee oe = ; = 0 ot 2, a 
D . 3 3 a . : . 
3id 10 3h 3 oie 34d. or Agee. Liverpool dunt 
week ago. Movements of — in London : deliver 
re as follows : $ 
ood tng at the end of last week, at 138,0% 


a decrease of 469 tons, as compared with the Pre 





